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KEY THEMES COMMENTARY

After coming under pressure earlier in the year on the back of trade policy fears, stocks have
since rebounded as trade policy overhang has largely abated. Sentiment has been helped by
better-than-anticipated economic growth, the Fed restarting its rate-cutting cycle, and

Market Update positive company earnings and share buyback announcements. Stock market concentration
and stretched valuations remain a concern, underscoring the importance of portfolio
diversification, while a more cautious outlook for additional Fed rate cuts has contributed to
recent volatility. Bond yields trended lower ahead of the Fed restarting its rate-cutting cycle,
though yields have ticked up more recently.

While the full impact of tariffs and trade policy remains uncertain, underlying economic
growth has been more robust than anticipated. Despite some moderation in the labor market,
economic data surprises - in aggregate - have trended positive through the back half of the
year. 2025 GDP growth has been revised higher, and the economy is expected to expand 1.8%
this year. At the same time, inflation is anticipated to remain above the Fed’s long-term target
of 2% through at least 2027. With this backdrop, we expect the Fed to be cautious in its
approach to monetary policy, as it tries to balance cutting interest rates it believes are still
restrictive without causing an uptick in inflationary expectations.

The Economy

The current economic backdrop may be positive for stocks and bonds. However, we are
cautious about stock market valuations and concentration. International stocks still trade at a
Asset Class discount to the U.S. market and may continue to be supported by fiscal and monetary policies
Outlook and intra-region trade dynamics. Current bond yields remain relatively attractive, with many
of our preferred bond funds yielding mid- to high-single digits. Moving forward, we believe
alternative strategies may offer attractive risk-adjusted return potential.
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* The ongoing divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

» Ahead of 2025, we were trimming growth stocks and adding to value,
international, and emerging markets. In March & April, we were trimming value
and international stocks in favor of growth stocks, which have subsequently
outperformed.

* We believe broad diversification, disciplined investment decision-making, and a
focus on the long term are critical to portfolio performance.

* Where appropriate, we have taken the opportunity to tax-loss harvest select
positions to enhance our clients’ after-tax returns.

 We are constructive on bonds. Many of our preferred bond funds yield mid- to high-
single digits, and the current yield is the strongest determining factor for forward-
looking bond total returns.

 We continue to favor alternative investment strategies, which we believe offer
attractive risk-adjusted returns and limited correlation to public markets.



MARKET UPDATE




00
Market Update 0Q

-
Stocks Rebound

» Stocks have rebounded from the April lows and are now aligned with historic
precedent for a Fed rate cutting cycle without a recession (our base case outlook).

* Trade policy overhang has largely abated, the economy has done better than
anticipated, the Fed began cutting interest rates, and positive company earnings
and share buyback announcements have all helped underpin investor sentiment.

* More recent volatility has been associated with valuation concerns and a more
cautious outlook for future Fed rate cuts.
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Stock Performance in Perspective

« Stock market volatility should be expected: 2025 is a prime example. Staying fully
invested and focused on the long haul is critical to investment success.

* Despite average intra-year declines of -14.1%, annual returns have historically
been positive more than 75% of the time.

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.1%, annual retuns were positive in 34 of 45 years
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Stock Concentration in Perspective

Stock market concentration is historically high, and the largest companies are
trading at more expensive levels than the rest of the market.

P/E of top 10 and remaining companies in S&P 500 Weight of the top 10 companies in the S&P 500
Mext 12 months % of market capitalization, % of last 12 months' eamings
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Stock Concentration in Perspective

* Only two of the top 10 companies at the beginning of 2000 have since
outperformed the S&P 500.

* Four of the top 10 posted lower earnings in 2024 vs. 2000.

» Underscores the importance of diversification within investment portfolios.

Cumulative total % return of the Top 10 US companies at the end of
1999 to current day. Legend in order of performance. Only two have
outperformed the S&P 500.
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Number of 10 Largest S&P 500 Companies No Longer in Top 10 5 Years Later
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* [|tis very difficult for market leaders
to maintain their dominance
indefinitely.

» Historically, four of the largest ten
S&P 500 companies fell out of the
top ten in the following five years.

Count of 10 Largest S&P 500 Companies
Excluded from the Group 5 Years Later
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Stock Valuations in Perspective

* Strongreturns from Al-related names have drawn parallels with the dot.com tech
bubble.

* To besure, valuations are currently elevated. However, today’s valuations are not as
stretched as those witnessed in 2000.

12-month forward P/E

12 m forward PE

€  sseses average

12m forward P/E
for the S&P 500 Tech sector

1996 2001 2006 2011 2016 2021

Source: Bloomberg, as of 10/9/25.



00
Market Update 0Q

Stock Valuations in Perspective

* The spread between earnings growth and stock returns was far wider during the Tech
bubble, ending in 2000.

» Today, earnings are keeping pace with returns: earnings growth and stock returns are
much more comparable.

Tech bubble returns far outpaced earnings

f-year earnings growth and performance (%)

439%, m Earnings growth

Stock returns

Tech Bubble Al today
(6/30/96-3/31/00) (9/30/21-9/30/25)

Source: Refinitiv. Price represented by the S&P 500 IT Index, and Earnings represented
by the I/B/E/S S&P 500 IT Index consensus 12-month forward earnings.
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Positive Earnings

* With the bulk of the Global Q3 earnings season complete, it has been a very positive
earnings season globally.

* Earnings beats rose across regions in Q3 to the top of historical ranges, and global
earnings rose 11.3%, the highest in over three years.

Proportion of companies beating on earnings in
Q3 versus history (%)
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Source : Bloomberg Finance LP, Deutsche Bank Asset Alfocation
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Positive Earnings

* Per FactSet, with over 20% of S&P 500 companies reporting, 82% have reported a
positive earnings surprise for Q3, the largest number since Q3 2021 (also 82%).

S&FP 500 Earnings Above, In-Line, Below Estimates: Q3 2025
(Source: FactSet)
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Positive Buyback Announcements

« U.S.companies are on pace for a record year for share buybacks, helping underpin
stock market strength and investor sentiment.

U.S. stock buybacks, yearly

B Completed Announced

2025
projections
$1 Atrillion
12
10
08
06
04
0z ‘
I

Source: Birinyi Associates
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Negative Stock Fund Flows

Despite strong stock market performance, stock mutual fund and ETF flows are
actually negative YTD.

Negative stock flows have historically preceded strong future stock market returns.

Rolling 9-month flows U.S. equity and sector mutual fund and ETFs
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3/2014 372022 £197 bl
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3/2003

38 9/2025
~336 bl 3/2012 -$47 bl
-$56 bl
6/2023
-$125hi
9/2020
-$190 bl
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Saurce: Morningstar and BlackRock as of 9/30/25.
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Bond Yields Move Lower

* Bondyields trended lower ahead of the Fed restarting its rate cutting cycle. With
that said, rates have ticked higher more recently on the back of scaled back
expectations for the aggressiveness of Fed rate cuts.

* Yields remain relatively attractive, and a still uncertain macroeconomic backdrop,
combined with the Fed continuing its rate cutting cycle, may support bond prices.

US 10Y T-Note Yield (TPI) (US10%Y-TU1)
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-
Cash Has Lagged

» Despite historically high levels of cash, returns on cash (ultrashort) have lagged all
major bond categories, in addition to stocks.

» Underscores the importance of staying fully invested and not sitting on the sidelines.

¥TD performance of select bond indexes

Ultrashort 20+ ¥r Agg Bond Developed High Yield EM
Treasuries ex U5

Source: Bloomberg, as of 10/31/25.
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Economic Outlook

* While the full impact of tariffs and trade policy remains uncertain, underlying
economic growth has been more robust than anticipated.

« 2025 GDP growth has been revised higher, with the economy currently expected to
grow 1.8%, improved from recent expectations as policy uncertainty has abated.

* Measures of inflation are anticipated to remain above the Fed'’s long-term target of
2% through at least 2027.

United States Economy 2022 2023 2024 [2ﬂ25 Est. 2026 Est. 2027 Est.]
Real GDP (%yy) 25 29 28 1.8 1.8 1.9
Household Consumption (Real, Soyiy) 3.0 26 29 22 1.5 1.9
Government Consumption (Real, %yfy) -1.2 35 3.8 1.4 1.0 1.3
Gross Private Domestic Investment, Residential (Real, %y/y) 8.1 -T.8 3.2 -1.9 0.8 2.7
Gross Private Domestic Investment, Non-Residential (Real, %ay/y) 6.5 7.3 29 3.9 24 3.1
Inflation

CPI (%hg/g, SAAR) 5.0 4.1 3.0 2.8 28 24
Core CPI (%ag/g, SAAR) 6.2 4.8 3.4 [ 3.0 3.0 2.4]
PP (%oyiy) 9.5 2.0 24 2.7 2.1 2.2

Source: FactSet
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Economic Data
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« Despite some recent moderation in labor market data, economic data surprises - in
aggregate - have trended positive through the back half of the year as the impact from

trade policy has not been as negative as previously anticipated.
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Resilient Growth Despite Trade Uncertainty

» Despite expectations for weaker growth associated with tariff headwinds, economic
growth estimates for 2H25 have been revised higher.

US 3Q25 GDP forecast, QoQ % seasonally adjusted annual rate (SAAR)

2.00 “Liberation
Day” tariff
ahnouncement
1.80
3Q GDP —
1.60 estimates see
positive
revision on
1.40 better data
1.20
1.00
0.80
0.60 LA

Post-tariff trough in

growth expectations
0.40

3/2025 472025  5/2025  6/2025  7/2025  8/2025  9/2025 10/2025

Source: Bloomberg, MSIM. As October 20, 2025.
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Resilient Growth Despite Trade Uncertainty

« Both consumer spending and investment have trended stronger than anticipated
compared to the post-tariff announcement trough.

3Q25 consumer spending and investment QoQ % SAAR

4.0
35 3.35
3.0

25

2.0 1.78 1.83
15
1.0

05
0.14

0.0
Consumer Spending Private Investment

W Pre Tariff (4/1/2025) m Tariff Trough (5/5/2025)( Current (10/20/2025)

Source: Bloomberg, MSIM. As October 20, 2025.
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Trade Policy Uncertainty Reduced

« Trade agreements have been
reached with the vast majority of
major trading partners, reducing 2,000

Trade policy uncertainty

uncertainty related to trade policy. | ——USTiese P Uncatarty (waig)
« This brings greater clarity for 3,500
businesses: with the “rules of the 3,000
road” now largely determined, 2,500 \“
businesses can better plan and 2,000
invest. 1.500
1,000
We expect a continued rebound in 500
business investment and capital 0

o o . Jan-24 Apr-24 Julkz4 Oct-24 Jan-25 Apr-25 Julk25
markets activity as trade policy ar pr u an o .

uncertainty abates.

Source: Haver Analytics, Goldman Sachs Global Investment Research
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Improved Financial

C on dltl ons U.S. Fed financial conditions, monthly, one-year look back
Inverted Axis
« Financial conditions are 2 |ndicates positive
Supportive of ongoing 15 fc:lrwarq impuls_e_frc:m
. financial conditions
economic growth.

* Fedrate cuts combined
with more certainty
around trade policy are 0
likely to support
improved capital market

Fed rate cuts help
ease financial

. o . conditions
activity and investment. . .
Indicates negative
15 forward impulse from
’ financial conditions
2
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Source: MS Research, Bloomberg, MSIM. As of July 15, 2025.
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New Business Creation Expanding

* The number of new businesses created has expanded significantly recently, which
bodes well for investment and economic growth.

Corporations business applications

Number Number
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65000 65000
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55000 55000
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40000 40000
35000 35000
30000 30000
25000 — T T T T T T T T . - . 1 25000

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: US Census Bureau, Macrobond
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Real Estate Investment Set to Rebound

* |Indicators of real estate investment point towards an increase in non-residential
structures investment, a key component of GDP.

The Dodge Momentum Index—Which Tracks the Monthly Value of Nonresidential Building Projects Entering Planning Stages
Points to a Rebound in Structures Investment in 2025H2

Billions of 2017 Index
dollars, annualized
900 - - 350
w5 aal Structures Investment (left)
600 1 =———Dodge Momentum Index, Lagged by 2 Quarters (right) - 300
- 250
700 -
- 200
600 -
- 150
R00 -
- 100
400 - - 50
300 0

2002 2005 2008 2011 2014 2017 2020 2023 2026

source: Goldman Sachs Global Investment Research, Department of Commerce, Dodge Construction
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Healthy Fundamentals

« Consumer balance sheets are strong, and loan delinquencies remain below long-term

averages.
Consumer balance sheet Real estate and consumer loan delinquencies
2025, USD ftrillions, not seasonally adjusted
§220 11.0
$200 Total assets: $197.3tn 10.0
9.0
§180
Homes: 27% 8.0
8160
7.0
$140 6.0
$120 5.0
$100 Pension funds: 17% 4.0
Other non-revolving: 2%
“ g 3.0
$80 Revolving*: 6%
Auto loans: T% 20
Other liabilities: 9% '
§60
Student loans: 9% 1.0
$40 Other financial assets: 44% 0.0
Total liabilities: $21.0tn A o o I} 9 & - N, e A I ay
B 2 a & M \ o WV A%
20 FELFITLITTSTS TS
50 Mortgages: 67% s Beal Estate Loan Delinguencies s Consumer Loans Delinquencies
Assels Liabilities === Avg, Real Estate == === Avg, Consumer Loans

Source: Eaton Vance, as of August 31, 2025.
Source: FactSet. FRB.
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Healthy Fundamentals

* Business and consumer leverage levels have decreased during this cycle, which helps
buffer against an outsized default cycle.

* Increased leverage tends to perpetuate downside economic outcomes.

U.S. Private Sector Leverage as a % of GDP
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Gray shading denotes recessionary quarters. Data as at June 10, 2025. Source: U.S. Bureau of Economic Analysis, Haver Analytics, KKR Globa
Macro & Asset Allocation analysis.
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Healthy Fundamentals
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* Despite headlines and some isolated issues, underlying business fundamentals
have continued to improve, which may be further supported in a lower interest

rate environment.

Earnings Growth and Interest Coverage Improving
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Source: MSIM, PitchBook LCD, ICE Data Indices LLC, J.P. Morgan. As of October 28, 2025.
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Healthy Fundamentals

« Economic hard landings are usually caused by housing and inventory issues: real
construction and inventory investment tend to be the two most cyclical factors,
and they drove the decline in GDP in 9 out of the last 10 recessions.

We have not seen excesses in those areas during this economic cycle.

Real Construction + Inventory Investment (4Q19=100)
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Data as at June 10, 2025, Source: U.5. Bureau of Economic Analysis, Haver Analytics, KKR Global Macro
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%respondents  Share of firms answering yes to the question that they have used Al tools in the past two weeks % respondents

Al Set to Enhance e 109%
Productivity, But Watching o o
the Labor Market % %

TH% T%
 Wearejust beginning to
. &% 6%
see the benefits of
Artificial Intelligence (Al) " “*
adoption, which is likely . -
to result in productivity " o
. . . L A A A B A B A A - A
gains, helping underpin F F T EE S E T Y E T EFE S
ongoing economic Mote: Al adoption rate answers the guestion: In the last two weeks, did this business use Artificial Intelligence {Al) in producing goods or
services? Examples of Al: machine learning, natural language processing, virtual agents, voice recognition, etc. Sources: US Census
growth Bureau Businsss Trends and Outlook Sur\t:v, Apollo C'lige: Egconomist : ? ’
. 80% 70 %
. BaIanCIng act: ontheone . Proporton of S8 500 ims sa25| 60% | Indicatorsof US corporate Al adoption
. mentioning v,
hand’ AI may INcrease . during quarterly earnings calls o2 50% a7 %
productivity; on the . w0
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implications. 20% o
10% o Census Bureau Goldman Sachs S&P 500
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% survey discussion of

Al productivity
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Source: FactSet, Goldman Sachs Global Investment Research Source: Census Bureau, Goldman Sachs Global Investment Research
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What We Are Watching: Moderating Labor Market

« Labor market conditions have begun to ease, wage growth has moderated, and the
unemployment rate is trending higher, though still remains relatively low.

Civilian unemployment rate and year-over-year wage growth
Private production and nen-supenisory workers, seasonally adjusted, percent

16%
5 ®
14% 50-year avg.
Unemployment rate 6.1%
Wage growth 3.8%
12%

10%

8%

6%

4%

Aug 2025:

4.3%
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Aug 2025:
3.9%

0%
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Source: BLS, FactSet, ).F. MorganAsset Management.
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T
What We Are Watching: Moderating Labor Market

* The labor market is experiencing a slowdown. Measures of new job openings are
clearly on adownward trajectory.

* A continued slowdown in the labor market may weigh on consumer spending and

economic growth.

JOb GrOWth Tra(ker Millions Measures of Job Openings Millions
Thousands Thousands 13 - 13
800 - 800 — JOLTS

. 12 Indeed* 12
—— Change in Monfarm Payroll Employ ment, 4 ndee
700 3mmaoving average | - 700 i | LinkUp* L1
600 - ' - 600 —
—— G5 Job Growth Nowcast Based on | | 10 J Average 10
500 - Avaiable Data* L 500
9 4 9
400 - 400
g8 - -8
300 4 - 300
200 | - 200 ’ ’
100 - - 100 61 6
0 a 51 5
=100 T . . o . . -100 4 ' r T : . ¥ 1 4
2012 2014 S0ME 2018 2020 022 024 Jan-20 Oct-20 Jul-21  Apr-22 Jan-23 Oct-23 Jul-24 Apr-25

* Scaled to JOLTS jeb openings.

Source: Goldman Sachs Global Investment Research, Department of Labor, Indeed, LinkedUp, NFIB, The Conference Board, Federal Reserve of New York
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What We Are Watching:
Moderating Labor
Market

« Measures of job layoffs
show an upward trend
over recent months.

 However, data does not
yet indicate a slowdown
in consumer spending.

* Any impact on consumer
spending would reduce
economic growth;
consumer spending is
the most important
contributor to the U.S.
economy, making up
~70% of GDP.
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* First principal component of our tracking of WARN notices, initial claims, Challenger layoffs, and earnings call
layoff discussions.

Source: Goldman Sachs Global Investment Research, Department of Labor, Challenger, Gray & Christmas, G5 Datawork
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*Zecond Measure, Johnson Redbook, Fisery, Visa spending momentum index, UMich censumer sentiment
index, and the Conference Board consumer confidence index.
Source: Goldman Sachs Global Investment Research, Second Measure, Johnson Redbook, Fisery, Visa.com, University of Michigan, The Conference Board
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What We Are Watching: Cost

of Tariffs
« Business surveys indicate that Tariff Pass-Through
~50% of the cost of tariffs has ((m US Consumers_m US Businesses Jm Foreign Exporters
been transferred to 100 4
consumers, causing increased - 90 -
inflationary pressures. T 807
S 70 -
- Another 35-40% of the cost of S 6 -
tariffs has been borne by S s0d ~N
businesses. E 40 -
=
. . G 30 -
* Should businesses continue to
bear a large portion of tariff @ ‘o
expenses, we may see .
downward pressure on Indicated By Regional Fed Business
margins and earnings. Surveys

Source: G5 GIR and G5 Asset Management. As of July 30, 2025. Chart shows the share of tariff cost that will be shared by US consumers,
US businesses, and foreign exporters according to Regional Federal Reserve Business Surveys as of June 23, 2025
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What We Are Watching: Inflation

* Inflation has moved higher on the back of increased tariff costs, and inflation is expected
to remain above the Fed’s 2% target for the foreseeable future.

Contributors to headline CPI inflation
Contribution to year-over-year % change in CP|, non-seasonally adjusted

10% Jun2022:9.4%
E ) Food ath
- 50yravg. Aug2025 Sep2025 M Encroy M Food athome
Headline CPI 36% 2.9% 3.0% B shelter [l Core goods
8% Core CPI 37% 31% 3.0% [l Dining, recreationand other svcs.
Headline PCE deflator 31% 2. 7% - . Auto insurance
7% Core PCE deflator 31% 29%
6%
5%
4% Sep 2025: 3.0%
3%
2%
0% iy { | el i | | e III"I.-- " . T r : r . L 1 ¥ il
-1%
-2%

Jan'18 Jul"8 Jan'19 Jul"9 Jan'20 Jul'20 Jan'21 Jul'21 Jan'22 Jul'22 Jan'23 Jul'23 Jan'24 Jul'24 Jan'25 Jul 25

Source: BLS, FactSet
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What We Are Watching: Inflation

55% of items in the CPI basket are growing faster than 3%, putting upward pressure on
inflation and complicating things for the Fed.

Percent of items with at least 3% monthly price growth, annualized
80% 80%
70% 70%
60% 60%
50% 50%
40% 40%
30% I I 30%
First inflation Second inflation
mountain mountain?
20% ——————————— — L e e e — 20%
N N M M  m e ~r w v n @O r} ™~ ~ o o o o o © © O — - N oONm m m ~ -t wn wn
oWy Apeewn Nt Wl ¥erfr SN WA Qe oy Wty Seochl OReRe NRGRE Soen BROE By
5 2 £ £ 3 & 24 3 § L 5 255 3 & € 3 § 28 5 S5 S5 35 88 3
3§ 3233288238533 F553288282L85333353287823

Sources: BLS, Apollo Chief Economist
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What We Are Watching: Inflation

« Manufacturing surveys indicate ongoing upward pressure on inflation.

« With that said, we anticipate the impact of tariffs to result in a one-time price
adjustment.

Fed Manufacturing Surveys Prices paid vs PCE
==PCE , rhs — Philadelphia Fed: Prices paid (6 month lead) = New York Fed: Prices paid (6 month lead) ==Kansas Fed: Prices paid (6 month lead)

= Dallas Fed: Prices paid (6 month lead)
% balance % YoY

90
80
70
60
50
40
30
20

0/ . \ ; ‘ ] . \
-10 Y

-20

=30 T T T T T T T T T -
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

\

N - O = N W R Lo~

Sources: Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of New York, Federal Reserve Bank
of Philadelphia, US Bureau of Economic Analysis (BEA), Macrobond, Apolla Chief Economist
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What We Are Watching: Inflation

» ISM Services Prices paid data shows inflation pressures in the service sector are
increasing, pointing to potential upside for inflation data ahead.

—US CP|, lhs —ISM Services Prices Paid Index (3m lead), rhs
% yoy Index

~
w0
o

W N - O =N Wb o
W
el

T T T T T T T Y T T T 3,5

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Sources: Institute for Supply Management (I3M), US Bureau of Labor Statistics (BLS), Macrobond, Apollo Chief Economist
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Fed Policy: A Balancing Act

* With a better-than-expected economy and
rising inflation, the Fed is aiming to thread a
needle, balancing:

Economic Projections of Fed Board members and
presidents, September 2025

Percent
. . ° ° . Median 1
« Cutting interest rates it believes are still Variable T
. . . . 202D | 20026 | 2027 | 2028 ANEET
restrictive in the face of a slowing labor
market; Change in real GDP 1.6 1.8 1.9 1.8 : 1.8
. . . . . . June projection 1.4 1.6 1.8 : 1.8
«  Without causing an uptick in inflationary Ceomplometmte | 45 44 43 a2 ' 42
expectauons. June projection 15 45 44 ' 42
PCE inflation 30 26 21 20 : 2.0
June projection 30 24 21 T240
* The Fed wants to move to a more neutral rate ComPCEinfatint |21 26 21 20 '
(,.,3%) over time. June projection 31 24 21 :
Memo: .|:'I'1.-:l.'l. I!-:.'!l 0955  -0.75% :
. appropriate policy path * * :
» We expect the Fed to be cautious and | Federal funds rate 36 34 31 31 ' 30
measured in itS approaCh and may be June projection 3.9 36 34 : 3.0

Source: Federal Reserve

slower to cut rates than previously
forecast.
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International Trade

* Current U.S. trade policy may result in closer trade co-operation abroad, potentially
resulting in increased intra-Asia and intra-Europe trade volumes.

« Since the end of 2024, the share of China’s exports to the U.S. has declined, while intra-
Asia exports, European, and Latin American exports have increased.

o Compaosition of Chinese exports, by destination

mUs W Asia N EU Latin America Africa M Rest of the World

100%
0%
B0%
T0%
Gl
50%

6%

£U share growing

40%
0%
20%
10%

——-——”"“‘hafesfw—____nwgﬂ___*

0%

Dec-24

Sources: China General Administration of Customs, Macroband
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Fed Rate Cuts + No Recession May be Positive

* Currently, the Fed is cutting interest rates, and no recession is expected.
Historically, this has been a positive environment for both stocks and bonds.

1 year avg. forward returns (1/1/1990 - 9/30/2025)

/ Fed cutting rates \ Fed on pause Fed raising rates
E 17.0 Occurs 5% of periods 153 Occurs 64% of periods Occurs 11% of pariods
£ .
c 13.3
c
o (=]
B £ 72
@ ﬂ 42 3.8
u IE
xc
Q ; US Stocks US Bonds / US Stocks US Bonds US Stocks US Bonds
Occurs T% of periods Occurs 12% of periods Occurs 0.4% of periods 12.9
.E
£ 8.4
5 . 8.9
€ c
T =
- :
% o — 1.4
o £ -10.6
x -1.9 I
& ﬂ US Stocks US Bonds US Stocks US Bonds US Stocks US Bonds

Source: Morningstar as of 9/30/25. U.S. stocks are represented by the S&P 500 Index. U.S. bonds are represented by the Bloomberg U.S. aggregate bond index.
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Current Bull Market Is Still Relatively Young

« Historically, bull markets have lasted 67 months on average. The current bull
market is now 36 months long, still relatively young by historic standards.

Length of the current and previous bull markets (months)

160
148

140 131
120

100
86

80 74
67

60 60
60

50
44
40 32 36
26
21
) I I
0
1949 1957 1962 1966 1970 1974 1982 1987 2002 2009 2020 2022 Average
Source: Carson, MSIM. As of October 27, 2025.
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Current Bull Market May Have Further Upside

» Historically, the cumulative return during bull markets has been strong, indicating
further potential upside from current levels.

* Incomparison, bear markets have historically been shorter (16 months) and less
severe (average -38%).

Cumulative return during bull markets, since 1926

343%

IIIIIiiiiiIIII

Average Current bull market
(10/22- 10/25)

Source: Morningstar and Blackrock as of 10/31/25.
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But Valuations Are Stretched Forward P/E and subsequent 5-year annualized returns
S&P 500 Total Return Index

 Stocks are trading at expensive 60%

valuation multiples.

. . . 40% Nov 7, 2025: 22.4x
* ltisunlikely that valuation
. . L
multiples drive stock market oo K A2
returns moving forward. LEIXW weo o

> Implication: While there may be 0% —%{%

. . *

further upside potential, expect ¢

more moderate returns. 20%

S&P 500 Index 40%

Valuation _—

measure Description Latest 30-year avg. R? = 30%
F/E Forward P/E 22.4x 17.1x £0%

CAPE Shiller's P/E 39.8x 28.5x 8x 11x 14x 17x 20x 23x 26x
Div. Yield Dividend yield 1.5% 2.0%

EY Spread EY minus Baa yield -0.6% 0.7%

As of 11/7/2025

Source: FactSet, Refinitiv Datastream, Standard & Poor's, ThomsonReuters, J.P. Morgan Asset Management.
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...But Valuations Are Stretched Sources of global equity retums
Total return, USD
* Over thelast 15 years, stock 45% 15-yoars ann.
valuation multiple expansion 40%
drove approximately 1/3d of 259

the total returns for U.S. stocks. 0%

* Given that stocks are currently 25%
trading at expensive valuation 20%
multiples, it is unlikely that
multiple expansion will o

.
contribute positively to future Hﬂ o o
U.S. stock market returns. e = .

0%
» Implication: expect more . -

-5%
moderate returns for U.S. stocks @ Total return

going forward. 0%

B Currency
-15% . Dividends

B Earnings
u.s. Japan Eurozone EM China

15%

=20%

Source: FactSet, MSCI, Standard & Poor's, JP. Morgan Asset Management
Dataare as of November7, 2025,
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Bumpier, More Moderate Road Ahead

» Higher levels of stock concentration tend to be associated with higher levels of
volatility.

» Higher market concentration also tends to be associated with lower forward
returns.

]
=]

0
S&P 500 1-year forward realized volatility based on 25% S&P 500 market concentration vs
starting level of market concentration . 10 lized f d )
5 25 (1930-2024) T o0% -year annualized forwar
= N returns
g Current ©
20 3
= : S 15%
= Higher market - =
% concentration = e e
S 15 = 10% *e ‘
e o : . 8% ® o
= 10 = . ‘
[ ]
5 2 5% .’.‘. * .
© S ) Gray observations
> 5 w = Recessions
A b 0% o
= ‘ .® .
0 = ot
1st 2nd 3 4th  S5th Bth  7th  8th  9th  10th (5)%
Market concentration (deciles) Ox 200 x 400 x 600 x 800 x

S&P 500 market concentration

Source; Goldman Sachs Global Investment Research Source: Goldman Sachs Global Investment Research

Market concentration defined by largest stock / 75™ percentile stock.
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Stay Invested

« Take along-term perspective. Don’t overreact or make investment decisions based
on the short-term news headlines of the day.

* The market’s strongest days typically immediately follow the worst days. Missing
out on those strongest days can have a significant negative impact on long-term
performance.

* Since 1990, missing the 10 best days each year would have resulted in an annual
loss of -13% vs. the S&P 500’s annual return of over 10%.
Staying Invested

mYearly Return  m Miss Best 10 Days
A0% -

20% -

=]
F

=20% -

S&P 500 Return (%)

&
F

g
#

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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International Relatively

International: Price-to-earnings discount vs. U.S.

Cheaper MSCI All Country World ex-U.S. vs. S&P 500, next 12 months
10%
e |International stocks continue to e | imasas
° ° ° 5% S&P 500 16.0x 20.4x
trade at historical discounts to ACMeALE b pe

the U.S. market. 0%

* International stocks may be 5%
supported by fiscal and oA
monetary policies and increased
trade coordination.

+1 Std. dov.: -8.0%

-15%
Average: -182%

-20%
Relative valuation

Price-to-earnings, next 12 months, MSCI ACWI ex-U.S. divided by S&F 500 -25%
-1 Std. dev.: -28.4%
& Current W 20-Yearaverage @~ 000000 e e e e e e e - - -
-30%
Discount Premium
vs. the U.S. vs. the U.S. Se .2 Std. dov.: -38.6%
— —> i el B i . s
-40%
ACWI ex-U.S. sor o | o [
- -45%

'05 ‘07 09 "1 13 15 17 '19 21 ‘23 '25
-60% -50% -40% -30% -20% -10% 0% 10% 20% Source: FactSet. MSCI. Standard & Poor's
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Bond Yields Remain Attractive

» Despite arecent decline in yields, current bond yields remain attractive relative to
recent history.

* Mission Wealth preferred bond funds are yielding mid- to high-single digits.

Yield to worst across fixed income sectors

Percent, paSt 16 years Core sectors ‘_AXIS__' Extended sectors

B8.0% : 16.0%
i Il 15-year range 4 Current
i

7.0% | 14.0%
:
1

6.0% : 12.0%
1
:

5.0% - 10.0%
1
I
1

4.0% 1 8.0%
1
i
]

3.0% ! 6.0%
1
1
1

2.0% ! 4.0%
1
]
1

1.0% ! 2.0%
i
I

0.0% . . . . . v . . v . . v 0.0%

u.s. Municipals* |G comps MES CMBS ABS Eurc G  EMD (3) EMD (LCL) EMCop EurcHY U.S.HY Leveraged
Treasuries Loans

Source: Bloomberg, FactSet, J.P.Morgan Credit Research, J.P. Morgan Asset Management
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Bond Outlook

* Thecurrentyield on Mission Wealth preferred bond funds is in the mid- to high-single
digit range, implying a healthy forward-looking return expectation.

Yield to worst and subsequent 5-year annualized returns
Bloomberg U.S. Aggregate Total Retumn Index
24%

Il 2020s
2%
M 2010s
20% L
Il zo00s o o0
2 18% ce oY
g Il 19%0s
e 16%
= B 1980s
2 14%
w Il 1970s R® = 89%
E 12%
E 1% As of 11/7/2025
=
m
£ 8%
@
=
6%
&
o 4%
2% -
0% ﬂﬂ:
‘ . - .
-2%
1% 3% 5% 7% 9% 1% 13% 15% 17% 19%

Starting yield

Source: Bloomberg, FactSet, )P, Morgan Asset Management.
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Private Equity

 We believe private equity (PE) offers attractive upside potential. PE has historically
outperformed public stock markets with less volatility. PE represents a large,
untapped investment opportunity for many investors.

Real Assets

* Alower interest rate environment may bode well for Real Estate transaction volumes
and valuations. We have a positive outlook, particularly for residential, industrial
logistics, medical office, data centers, and others.

 We believe infrastructure offers the potential for long-term consistency in returns and
yield in assets like power and utilities, ports, airports, toll roads, data centers, cell
towers, and fiber networks.

Direct Credit

* We have high conviction in direct lending strategies, with still high interest rates -
albeit normalizing - underpinning current yield and continued robust business
fundamentals supporting credits.
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The information in this presentation is subject to change without notice. Certain statements contained within are forward-looking, including, but not limited to, statements
that predict or indicate future events, trends, plans, or objectives. Undue reliance should not be placed on such statements because, by their nature, they are subject to
known and unknown risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee that they will come
to pass. This information may change at any time due to market or other conditions.

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting
methods. Diversification cannot guarantee profits or protect against losses.

Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and
international economic and political developments. Commodities are volatile investments and should form only a small part of a diversified portfolio. The use of derivative
instruments may add additional risk. An investment in commodities may not be suitable for all investors.

Diversification helps spread risk throughout your portfolio, so investments that perform poorly may be balanced by others that perform relatively better. Neither
diversification nor rebalancing can ensure a profit or protect against a loss.

Real estate may not be appropriate for all investors. Its value may fluctuate based on economic, regulatory, and environmental factors. Redemption may be at a price higher
or lower than the original price paid.

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

Fixed-income securities carry interest rates, inflation, and credit and default risks. Any fixed-income security sold or redeemed before maturity may be subject to a
substantial gain or loss. Interest income generated by municipal bonds is generally expected to be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes. Such interest income may be subject to federal and/or state alternative minimum taxes. Investing in municipal
bonds to generate tax-exempt income may not be appropriate for investors in all tax brackets. Short- and long-term capital gains and gains characterized as market
discounts recognized when bonds are sold or mature are generally taxable at both the state and federal levels. Short- and long-term losses recognized when bonds are sold
or mature may generally offset capital gains and/or ordinary income at the state and federal levels.

Fixed income yields are based on Bloomberg indices and from the following sources: US Treasury, FactSet, PIMCO, JP Morgan Asset Management, and are represented by
Broad Market, U.S. Treasuries, Municipals, U.S. Corporate bonds, MBS, ABS, Euro Corporates, Emerging Markets Debt, Emerging Markets Corporates, U.S. High Yield, Euro
High Yield, Leveraged Loans. Yield-to-worst is the lowest possible yield that can be received on a bond, apart from the company defaulting, and it considers factors like call
provisions, prepayments, and other features that may affect the bond’s cash flows.

Mission Wealth is a Registered Investment Adviser. This document is solely for informational purposes. Advisory services are only offered to clients or prospective clients
where Mission Wealth and its representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk
and possible loss of principal capital. No advice may be rendered by Mission Wealth unless a client service agreement is in place—California Insurance License # 0D35068.
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