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Trade policy has dominated the start of the year, with stock markets moving lower, then
higher, primarily a function of tariff developments. While stocks have rallied off April lows
as policy overhang has abated, the full economic implication of current policy remains
unclear. Positive earnings and share buyback announcements have helped underpin investor
sentiment, though stock market concentration remains a concern, underscoring the
importance of portfolio diversification. Bond yields have trended lower on the back of
moderating economic growth expectations and an increased likelihood of Fed rate cuts.

The full economic impact of tariffs remains uncertain, though it is expected to result in a
short-term moderation in economic growth and an increase in inflation. 2025 GDP growth is
expected to grow 1.5%, down from expectations of over 2% earlier in the year but improved
recently as some policy uncertainty has subsided. The labor market appears to be
moderating, which may put downward pressure on consumer spending. On the other hand,
increased adoption of Al bodes well for productivity. Inflation is expected to rise through
the end of 2025 before declining in 2026, though it is expected to remain above the Fed'’s
2% target. We believe the Fed will pay greater attention to its employment mandate and is
likely to begin cutting rates in the face of a slowing labor market, albeit at a measured pace.

We are positive on the long-term outlook for stocks, though anticipate some moderation in
returns relative to recent strength. International stocks trade at a discount to the U.S. market
and may be supported by fiscal and monetary policies. Current bond yields are relatively
attractive, with many of our preferred bond funds yielding mid- to high-single digits. Moving
forward, we believe alternative strategies may offer attractive risk-adjusted return potential.
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* The ongoing divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

» Ahead of 2025, we were trimming Growth stocks and adding to Value,
International, and emerging markets. In March & April, we were trimming Value
and International stocks in favor of Growth stocks, which have subsequently
outperformed.

We believe broad diversification, disciplined investment decision-making, and a
focus on the long term are critical to portfolio performance.

 Where appropriate, we have taken the opportunity to tax-loss harvest select
positions to enhance our clients’ after-tax returns.

* We are constructive on bonds. Many of our preferred bond funds yield mid- to high-
single digits, and the current yield is the strongest determining factor for forward-
looking bond total returns.

 We continue to favor alternative investment strategies, which we believe offer
attractive risk-adjusted returns and limited correlation to public markets.
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Policy Dominates Start of Year

After selling off sharply in April on the back of trade policy concerns, stocks have
since rebounded as policy overhang has abated.

With that said, the full economic implications of current policy remain unclear,
with recent economic data indicating a softening in the labor market.

Positive earnings and share buyback announcements have also helped underpin
investor sentiment.

S&P 500 (SP50-USA)
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Source: Factset
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Stock Performance In Perspective

* The strength of stocks in 2023 & 2024 was a historic outlier. That type of strength
is unsustainable; moving forward, expect some moderation in stock market returns.

2 year calendarized &P 500 performance starting in January. Data since 1928
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Stock Performance in Perspective

« Stock market volatility should be expected, but staying fully invested and focused
on the long haul is critical to investment success - 2025 YTD is a prime example.

* Despite average intra-year declines of -14.1%, annual returns were positive more
than 75% of the time.

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.1%, annual retums were positive in 34 of 45 years
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Stock Performance In

Pers pective S&P 500 Returns Around the Start of Fed Cutting Cycles
20%

* Stocks have rebounded

strongly from recent lows

and are now aligned with 10°%
historic precedent for a

Fed cutting cycle without

a recession (our base case o3
outlook).

* Expect some moderation (10)%
in returns moving
forward; we don't expect

near-term stock returns to o B W 6 4 6 s
gg;z Strong as 2023 & Months Around First Fed Cut

Source: Goldman Sachs Researdch, KKR Global
Macro & Asset Allocation analysis
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Positive Earnings

* Per FactSet, for Q2 2025, S&P 500 companies have reported earnings 8.4% above
expectations.

 81% of S&P 500 companies beat bottom-line earnings per share expectations for Q2.

S&P 500 Sector-Level Earnings Surprise %: Q2 2025
(Source: FactSet)
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Buyback Announcements Help

« U.S. companies are buying back shares at a record pace, helping underpin recent
stock market strength.

U.S. stock buybacks, yearly
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Magnificent 7 (Mag 7) Recovers Earlier Losses

« After leading stocks lower to begin the year, the Mag 7 stocks have recovered.

Total Return: 31 Dec '24 - 11 Aug "25

Source: Factset

Mag 7 stocks = Apple, Alphabet, Amazon, Meta, Microsoft, Nvidia, Tesla.
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Mag 7: Divergent Performance
* Mag 7 stocks have experienced divergence in performance YTD.

* With recent retracement, index concentration remains elevated and could lead to

future volatility.
The “Magnificent 7” have gone their separate ways
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Stock Market Concentration

* Over recent years, S&P 500 returns have been extremely concentrated in the
largest names.

% Top 10 stocks contribution to market cap gain since 1st Jan 2021
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Mote: Top 10 companies are MVIDIA, Microsoft, Apple, Amazon, Alphabet, Meta, Broadcom, Tesla, Berkshire Hathaway, JP Morgan.
Sources: Bloomberg, Apcllo Chief Economist
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Stock Market Concentration

The S&P 500 has returned to extreme concentration levels, with the top 10
companies accounting for 40% of market cap and a record high share of earnings.

% S&P 500 %
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Stock Market Concentration

* NVDA is approaching the size of the entire Healthcare and Industrials sectors.
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-
Top Stocks Don’t Stay Top Forever

e Current valuations share some similarities to 2000. Only two of the top 10
companies at the beginning of 2000 have since outperformed the S&P 500.

* Four of the top 10 posted lower earnings in 2024 vs. 2000.

» Underscores the importance of diversification within investment portfolios.

Cumulative total % return of the Top 10 US companies at the end of
1999 to current day. Legend in order of performance. Only two have

outperformed the S&P 500.
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Stock Market Concentration

« Data shows it is very difficult for
market leaders to maintain their
dominance indefinitely.

» Historically, four of the largest
ten S&P 500 companies fell out
of the top ten in the following
five years.

» Higher levels of stock
concentration historically have
led to larger-cap stocks
underperforming smaller-cap
stocks.

> Consider diversifying large,
concentrated stock exposures.
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Number of 10 Largest S&P 500 Companies No Longer in Top 10 5 Years Later
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Bond Yields Move Lower

* Bond yields have trended lower so far this year on the back of moderating
economic growth expectations and an increased likelihood of forthcoming Fed

rate cuts.

* Yields remain relatively attractive, and a still uncertain macroeconomic backdrop
may support bond prices, especially if the Fed resumes rate cuts later in the year.

US 10% T-Note Yield (TPI) (US10YY-TU1)
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Source: Factset
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Cash at Historic Levels
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* More money has recently gone into money market funds than all mutual funds and
ETFs combined. At the same time, cash performance has trailed bonds and stocks.

» Underscores the importance of staying fully invested and not sitting on the sidelines.

Money market fund assets

12/1/93 - 6/30/25 Jun
2025
$7.0T

&
2F
s
2008
$3.6T 2018
2003 $3.0T
$2.3T
1993
$0.6T

Mverage annual performance

YTD m1 year

Over the last year, 93% of all 15.2%
bond mutual funds and ETFs
have outperformed cash (1723
out of 1872)

N
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Source: BlackRock, Morninnstar and the IC1 as of 630725 1S Stocks are represented by the S&EF 500 TR Index. Cash represented by the Morningstar money market fund category average, U5, bonds represented by tha
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Economic Outlook

« Q2 GDP growth came in at +3.0% after declining -0.5% in Q1 as inventory numbers
fluctuated on the back of tariff uncertainty.

* The full impact of tariffs remains uncertain. 2025 GDP growth is expected to grow
1.5%, down from an expectation of over 2% earlier in the year, but improved from
recent expectations as some policy uncertainty has abated.

* Measures of inflation are anticipated to remain above the Fed'’s long-term target of
2% through at least 2026.

United States Economy 2022 2023 2024 [2(]25 Est. 2026 Est. 2027 Est.]
Real GOF (%y/y) 25 29 2.8 1.5 1.6 1.8
Household Consumption (Real, %y/y) 3.0 2.5 2.8 2.0 1.4 1.9
Government Consumption (Real, %y/y) -1.1 3.9 34 1.5 0.8 1.0
Gross Private Domestic Investment, Residential (Real, %y/y) -8.6 -8.3 4.2 -0.5 1.3 1.5
Gross Private Domestic Investment, Mon-Residential (Real, %y/y) 7.0 6.0 36 1.7 1.4 2.8
Inflation

CPI (%gfg, SAAR) 8.0 4.1 3.0 3.0 2.7 2.3
Core CPI (%g/g, SAAR) 6.2 4.8 34 [ 3.2 29 2.1]
PRI {%yiy) 95 2.0 24 29 2.1 1.4

Source: FactSet
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Economic Data

« Despite some recent weaker labor market data, economic data surprises remain
marginally positive. Economic data surprises have fluctuated between positive and
negative so far this year.
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Lagged Impact of Policy

 There is a lagged effect of policy changes, such as tariffs, on the economy. In turn,
economic data itself is inherently lagged.

« The economic impact of current policy uncertainty is expected to result in a short-
term moderation in economic growth and an increase in inflation pressures.

We are starting to see some weakness show up in economic data, notably
employment data.

20-40 1-10 Empty
days days shelves
containership truck / rail ’ and companies )
LA L L tramsit tame respand to
) o Y to Cities v lower sales Y
APRIL 2 EARLY MAY /f A MID MAY / LATE MAY /
Liberation Day MID MAY LATE MAY EARLY JUME
tarifs Contaimerships Trucking Layofts in
Container : to US ports 4 demand slows . trucking and
departures from slows significantly retail industry
China ta the Us ﬂ.g |-||f":an|:|'!l|'
slowing rapidly

Source: Apollo Chief Economist

SUMMER 2025

Economic Sowdown




The Economy

Lack of Excesses Evident

Good news: the economy entered the

current period in relatively strong shape,

with a lack of excesses and healthy

consumer and corporate balance sheets.

U.S. Private Sector Leverage as a % of GDP

— Morifinancial Business Debt

Househobd Debt

100%

90% \
80%

70% /I

60% /I

50%
40%

Gray shading denates recessionary quarters. Data as at June 10,
2025. Source: US. Bureau of Economic Analysis, Haver Anal}rlir.l.-t. KKR
Global Macro & Asset Allocation analysis.
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Consumer balance sheet
1025, USD trillions, not seasonally adjusted

3200
Total assets: $190.1tn

5180

. o,
$160 Homes: 27%
3140

Other tangible: 5%

$120
$100 Pension funds: 17%
£80 Other non-revolving: 2%
Revolving*: 6%
$60 Auto loans: 8%

Other liabilities: 9%

Student loans: 9%

$40 Other financial assets: 43%
Total liabilities: $20.8tn
§20 —_—

Mortgages: 67%

30
Assets Liabilities

Source: FactSet. FRE.

Business and consumer leverage levels have
not increased this cycle. It's when excesses
are present that downside economic risks
tend to be exacerbated.



The Economy

Trade Policy Uncertainty Reduced

« Uncertainty related to trade policy has
dominated headlines and impacted
the outlook for businesses and the
economy.

* Policy uncertainty makes it more
difficult for businesses to plan and
invest. That said, an increased number
of trade agreements have brought
greater clarity.

* Trade policy uncertainty has reduced
recently, as trade agreements
continue to be reached and the impact
of tariffs becomes clearer.

» 87% decline in S&P 500
companies citing “recession” on
earnings calls in Q2 vs. Q1.
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Trade policy uncertainty

5,000

— U5 Trade Policy Uncertainty (1w avg.)
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Source: Haver Analytics, Goldman Sachs Global Investment Research
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-
Trade Policy Uncertainty Reduced

* Uncertainty related to trade policy has thawed.

« After spiking on Q1 earnings calls given tariff concerns at the time, there has been
an 87% decline in S&P 500 companies citing “recession” on earnings calls for Q2.

# of S&P 500 Cos. Citing "recession™ on Earnings Calls: 10-Year

(Source: FactSet)
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-
Unemployment Rate Rising, But Still Relatively Low

« Labor market conditions have begun to ease, wage growth has moderated, and the
unemployment rate is trending higher, though remains relatively low.

Civilian unemployment rate and year-over-year wage growth
Private production and non-supenisory workers, seasonally adjusted, percent

16%
Apr. 2020: 14.8%
” ®

14% 50-year avg.

Unemployment rate 6.1%

Wage growth 3.8%
12%

Mov. 1982:10.8%
Oct. 2009:10.0%

10%

May 1975:9.0%

Jun. 1992:7.8%

Mar. 2022:
8% 7.0%
Jun. 2003:6.3%
6% [ TP —T WPF - A" T T T Ty T, T T == =5
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Jul. 2025:
4.2%
2%
Jul. 2025:
39%
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Source: BLS, FactSet, J.P. Morgan Asset Management Private production and non-supervisory jobs represent just over BO% of total private
nenfarmicbs,
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T
Moderating Labor Market

* Ongoing weakness in the labor market may weigh on economic growth.

» Estimates for underlying job growth have declined. This slowdown reflects
weaknesses in survey data and points towards further upward pressure on the
unemployment rate ahead.

Thousands, per manth Underlying Trend Job Growth, Thousands, per manth
400 - G5 Estimate® - 400
300 4 - 300
200 - - 200
100 - - 100

0 - -0
Jan-23 Juk23 Jan-24 Jukz24 Jan-25 Juk2s

Source; Goldman Sachs Global Investment Research
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T
Moderating Labor Market

* A cooling labor market increases the likelihood that consumer spending slows.

« Consumer spending is the single most important category for the overall U.S.
economy.

Change in nonfarm payrolls, private payrolls (MoM, thousands)
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Moderating Labor Market

* A slowing labor market may, lead to weaker real income growth and weigh on
consumer spending.

Percent change, Percent change, Percent change, Percent change,
annual rate Real Income Growth Decomposition annual rate  annual rate Real Consumer Spending Growth annual rate
12 Laborincome : 1264 I 6
e Business&Assetincome | I
10 - ™ Transfers & Taxes | 10 1
mmmm nflation I 5 | L g
— Total , |
g I e s g |
&5 forecast I
| — 4 | 4
| |
I
1
| 3 | -3
, 1
| 1
| G5 forecast
24 | ——* 2
|
Y
1 N = 1
[
|
0 0
Q1 Q2 Q3 | 24| | Q2 | Q3 4 ™ | Q2 | Q3 | Q4
2023 2024 2025

Source: US Bureau of Economic Analysis (BEA), US Bureau of Labor Statistics, Goldman Sachs Global Investment Research
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Cost of Tariffs
* Business surveys indicate that
~50% of the cost of tariffs Tariff Pass-Through
have been transferred to m US Consumers m US Businesses Jm Foreign Exporters
consumers, causing increased 100 -
inflationary pressures. 90 |
B0 S
* Another 35-40% of the cost of —
tariffs has been borne by —
businesses. -

40
30
20
10

* Should businesses continue to
bear a large portion of tariff
expenses, we may see
downward pressure on
margins and earnings.

Share of Tariff Cost Burden (%)

0

Indicated By Regional Fed Business
surveys

Source: G5 GIR and G5 Asset Management. As of July 30, 2025. Chart shows the share of tariff cost that will be shared by US consumers,
US businesses, and foreign exporters according to Regional Federal Reserve Business Surveys as of June 23, 2025
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Capital Market Activity

On the other hand, we expect a
rebound in business investment
and capital markets activity as
trade policy uncertainty continues
to abate.

Capital markets data indicates we
are still recovering from near-
trough levels.

As uncertainty surrounding trade
improves, we may see an increase
in investment activity, which would
be a positive for overall economic
growth.
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Capital Markets Liquidity (TTM) as a % of GDP
(IPO, HY Bond, Leveraged Loan Issuance)

9%
B
7%
6%
5%
May-25
28%

E
2%

%

4%

o

™~ cENMYIVDe DR
D% = = mof A A
SE83R28RkRrRL3r88848¢8

Data as at May 31, 2025. Source: Preqgin, Bank of America, Bloomberg,
KER Global Macro & Asset Allocation analysis.
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Business Activity

 The number of new businesses created has expanded significantly recently, which
bodes well for investment and economic growth.

Corporations business applications
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Sources: US Census Bursau, Macrobond
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-
Al Set to Enhance Productivity

« Artificial Intelligence (Al) adoption is likely to lead to productivity gains, which are
essential to underpinning the current economic expansion.

* An increased number of businesses are using Al tools to help produce goods or
services. The rising trend in Al adoption is a positive for future productivity growth.

%ﬁ'-“mndmh Share of firms answering yes to the question that they have used Al tools in the past two weeks % fE‘aPDHd:!En;:
% 9%
8% &%
T 7%
5% &%
5% %
4% 4%,
3% %

e AR " ":- aln s fl? Al A ;,b- Al L ] I o e

IR S N A s & ﬁ,"v" b - & & GV
F£ F W F F P W@ Y @ & F g e

Mote: Al adoption rate answers the question: In the last two weeks, did this business use Artificial Intelligence (Al) in producing goods or
services? Examples of Al: machine learning, natural language processing, virtual agents, voice recognition, etc. Sources: US Census
Bureau Business Trends and Outlook Survey, Apollo Chief Economist
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Al Implications on U.S. Fiscal Situation
« Al could help solve the U.S.’s fiscal trajectory.

« The Congressional Budget Office (CBO) estimates that if Al results in permanently
higher GDP growth and permanently lower inflation (via productivity
enhancements), it could help solve the U.S. fiscal problem.

% GDP Federal debt (% GDP) % GDP
180 180
=~ CBO baseline —CBO Al scenario
160 [ ] CBO forecast . 160
140 140
120 120
100 - 100
80 80
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40 40
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Sources: The Long-Term Budget Outlook Under Alternative Scenarios for the Economy and the Budget | Conarezsionzsl Budget Office
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Inflation Rising

* Inflation measures recently moved higher and remain above the Fed's 2% target.

» Shelter costs may improve in the near term, while tariffs pose upside risks.

Contributors to headline CPI inflation
Contribution to y/y % change in CP|, non-seasonally adjusted
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Inflation Rising
« The impact of tariffs are beginning to show up in prices of select CPI categories.

« With that said, we anticipate the impact of tariffs to result in a one-time price
adjustment.

Select CPI core goods categories, % change
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Source: Bloomberm, Bureau of Labor Statistics.
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Inflation Rising

« Manufacturing surveys indicate an increase in inflation is likely.

Fed Manufacturing Surveys Prices paid vs PCE
== PCE, rhs — Philadelphia Fed: Prices paid (& month lead) —Mew York Fed: Prices paid (6 month lead) =—Kansas Fed: Prices paid (6 month lead)
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Sources: Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of New York, Federal Reserve Bank
of Philadelphia, US Bureau of Economic Analysis (BEA), Macrobond, Apollo Chief Economist
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Inflation Rising

* |SM Services Prices paid data shows inflation pressures in the service sector are
increasing, pointing to potential upside for inflation data ahead.

= U5 CP1, Ihs —I5M Services Prices Paid Index {3m lead), rhs
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Sources: Institute for Supply Management (I3M), US Bureau of Labor Statistics (BLS), Macrobond, Apollo Chief Economist
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Inflation Rising

* Inflation is expected to rise through the end of 2025 before declining in 2026,
though it is expected to remain above the Fed’s 2% target for the foreseeable future.

« The impact of tariffs is likely to boost inflation and result in a reset to the price level.
Future inflation may normalize as it cycles this new baseline.

Percent Year-Over-Year Core PCE Inflation Percent
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Source: Goldman Sachs Global Investment Research
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Fed Policy: Cuts Coming

« With a likely one-time impact on inflation due
to tariffs and moderating economy, we Economic Projections of Fed Board members and
anticipate the Fed will pay greater attention to Presidents, June 2025

. . . .lll‘ L
its employment mandate and is likely to cut S —
rates in the face of a slowing labor market. Variable T Torr T
« With that said, and given inflation still above e el S8 e -~
o . . . . . AT PrG esC L i o oA \ N
2/0’ the Fed IS Ilkely to be CaUtlous In |t$ Unemplovment rate 4.5 L5 14 .2
approach. March projection 1.4 1.3 1.3 : 1.2
PCE inflation 3.0 2.4 2.1 ; 2.0
, . . March projection 27 2.2 X1 R 2.0
 The Fed’s most recent forecasts indicate Core PCE inflation w1 a4 o1
0.50% of total rate cuts in 2025, slowing March projection a2z
thereafter. This outlook may change maeials e path osn a2 :
depending on the economy's trajectory. [Federal funds rate 39 8.6 34 ' 30)
March projection 3.9 34 3.1 : 3.0

Source: Federal Reserve

» Expect the Fed to cut rates slowly
inferring continued higher interest rates,
albeit with a downward bias.
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International Trade

» Current U.S. trade policy may result in closer trade co-operation abroad, potentially
resulting in increased international (ex. U.S.) trade volumes.

« Since the end of 2024, the share of China’s exports to the U.S. have declined, while
intra-Asia exports, European and Latin American exports have increased.

L Compaosition of Chinese exports, by destination
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Sources: China General Administration of Customs, Macroband
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Global Monetary Policy
. .
* While the Fed is currently . .
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-
A Resumption of Fed Cuts May be Positive

« Historically, both stocks and bonds have outperformed when the Fed resumes
rate cuts.

® During rate pause 1 yr after cuts resume

23.1%

7.6%

2.7%
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Stock Performance

Aligned with History S&P 500 Returns Around the Start of Fed Cutting Cycles
20% :
» Stocks have rebounded

strongly from recent lows

and are now aligned with 10°%
historic precedent for a

Fed cutting cycle without

a recession (our base case o3
outlook).

» Historic precedent (10)%
suggests some moderation
in returns moving forward.

(20)% :
(6) (3) 0 3 6 9 2

Moniths Around First Fed Cut

Source: Goldman Sachs Researdch, KKR Global
Macro & Asset Allocation analysis
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Cautious on Valuations

o : . ; Forward P/E and subsequent 5-yr. annualized returns
Sjcock§ remain expensive relative to S&P 500 Total Returm Index
historic averages. 60%
. . . Aug. 7, 2025: 22.1x
« Today’s Price-to-Earnings (P/E) ratio
implies moderate annualized returns 40%
for the S&P 500 in the years ahead.
. . . 20%
* Relatively higher interest rates and
associated cost of capital may also
weigh on stock returns. 0%
-20%
S&P 500 Index
Valuation . .
measure Description Latest 30-year avg. -A0%
P/E Forward P/E 22 1% 17.0x R? =10%
CAPE Shiller's P/E 38.4x 28.3x
. . . . -50%
Div. Yield Dividend yield 1.5% 2.1% ax 11k 14x 17 20x 23x 26x
EY Spread EY minus Baa yield -0.6% 0.7%

As of 8/7/2025

Source: FactSet, Refinitiv Datastream, Standard & Poor's, ThomsonReuters, J.P. Morgan Asset Management.
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e
Bumpier, More Moderate Road Ahead

« Higher levels of stock concentration tend to be associated with higher levels of

volatility.
« Higher market concentration also tends to be associated with lower forward
returns.
30 25%
S&P 500 1-year forward realized volatility based on S&P 500 market concentration vs
starting level of marketconcentration . . )
> 25 (1930-2024) T om 10-year annualized forward
= N returns
B Current ©
g 20 2 15%
= Higher market =
% concentration - = . e
2 19 2 10% o ‘
T E - * - ...' ¢
% 10 = - .i‘- oo,
@ g ‘ Gray observations
> 5 = = Recessions
= o 0% -
0 1‘3 ‘ ¥ o °
1st 2nd 3rd  4th  Sth 6th  7th  8th  9th 10 (5)%
0x 200 x 400 x 600 x 800 x

Market concentration (deciles) S&P 500 market concentration

Source: Goldman Sachs Global Investment Research Source: Goldman Sachs Global Investment Research

Market concentration defined by largest stock / 751 percentile stock.
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Stay Invested

« Take a long-term perspective. Don’t overreact or make investment decisions based
on the short-term news headlines of the day.

« The market’s strongest days typically immediately follow the worst days. Missing
out on those strongest days can have a significant negative impact on long-term
performance.

* Since 1990, missing the 10 best days each year would have resulted in an annual
loss of -13% vs. the S&P 500’s annual return of over 10%.
Staying Invested

mYearly Return  m Miss Best 10 Days
A0% -

20% -
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#

=20% -
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International Relatively Cheaper
International: Price-to-earnings discount vs. u.s.

° |nternati0na| StOCkS Continue to MSCI All Country World ex-U.S. vs. S&P 500, next 12 months

M M M 10% YT, s urren
trade at historical discounts to T e
S&P ! 20.4x
the U.S. market. 5% i O+ e
* International stocks may be e
sup.pf)rted by fiscal and monetary 5% pgr—y
policies. OO 1 e N R e | il e

-15%
Average: -18.2%

Relative valuation

Price-to-eamnings, next 12 months, MSCI ACWI ex-U.S. divided by S&P 500 -20%

( urre ZO'Y
" . ear ave age
-1 Std. dev.: -28.4%

e e e e mm e mm m m m m  m om om o— —

Discount Premium -30%
vs. the U.S. vs. the U.S.
“«— —>
-35%
ACWI ex-U.S. 35% @ | -18% - _______ I i
- 40%
60% -50% -40% -30% -20% -10% O% 10% 20% 45%

'05 07 ‘09 "1 13 15 "7 ‘19 21 23 ‘25
Sourcet FactSet. MSCI. Standard & Poor's
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International Stocks Offer Diversification Benefits

» Historically, international stocks outperformed U.S. stocks 96% of the time when
U.S. stocks returned less than 6% and 100% of the time when U.S. stocks returned
less than 4%.

International stocks have historically outperformed in periods of lower U.S. stock returns
10-yearrolling periods, U.S. return levels vs. international (1986 - 2024)

0/,
When U.S. International outperformed 100% +2.4% on
returns were

avg above
<4% L the U.S.

When U.S.
returns were

International outperformed 96% +2.2% on

avg above
<6% (53 0f 55) g

the U.S.

All returns U.S. outperformed 60% International outperformed 40%
periods (289 of 485) (196 of 485)

ts. Index performance is for illustrative purposes
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-
Bond Yields Attractive

* Current core fixed income bond yields are attractive relative to recent history;
current yield is the strongest determining factor for forward-looking bond returns.

* Many of our bond funds are yielding mid- to high-single digits.

Yield-to-worst across fixed income sectors

I;ir:’ent, past 15 years Core sectors 1—“'5——I~ Extended sectors
R (]

' 16.0%
: | 15-year range ¥ Current
i
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i
1
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i
1
5.0% . 10.0%
i
1
1
4.0% 1 B.0%
1
1
1
1
3.0% : 6.0%
1
1
1
2.0% : 4.0%
1
1
1
1.0% : 2.0%
i
1
0.0% . . v : : . L v . : v . 0.0%
u.s. Municpals* 1G comps MBS CMBS ABS Eurc IG EMD ($) EMD(LCL) EM Corp EuroHY US.HY Leveraged
Treasuries Loans

Source: Bloomberg, FactSet, J.P. Morgan Credit Research, LP. Morgan Asset Management
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-
Bond Outlook

* The current yield on core fixed income implies a healthy mid-single-digit forward-
looking return expectation.

Yield-to-worst and subsequent 5-year annualized returns
Bloomberg U.S. Aggregate Total Retumn Index
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Source: Blcomberg, FactSet, J.P. Morgan Asset Managernent.
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-
Bond Outlook

« Historically, when the Fed Funds rate exceeds inflation, it is a positive for bond
market returns.

Bond performance 1 year following inflation
above/below Fed Funds

6/95 - 6/25
7.0%
May 2025
Fed Funds effective rate 4.3%
Inflation (CPI) 2.4%,

2.2%

U.S. bonds when inflationis  U.S bonds when Fed Funds is
above the Fed Funds rate above inflation

Source: BlackRock, Morningstar as of 6/30/25. U5 bonds represented by the Bloomberg US. Agg Bond Intermediate TR Index
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Private Equity

« We believe private equity (PE) offers attractive upside risk-adjusted return potential.
PE has historically outperformed public stock markets with less volatility. PE
represents a large, untapped investment opportunity for many investors.

Real Assets

* Real Estate transaction volumes have picked up and we appear to be past the bottom
for valuations. We are positive about the outlook moving forward, particularly for
residential, industrial logistics, medical office, data centers, and others.

* We believe infrastructure offers investors long-term consistency in returns and yield
in assets like power and utilities, ports, airports, toll roads, data centers, cell towers,
and fiber networks. Trillions of dollars in spending are required in these infrastructure
areas over the coming years to sustain ongoing economic growth.

Direct Credit

 We consider it to be a favorable environment for direct lending strategies, with still
high interest rates underpinning current yield. Business fundamentals continue to be
robust, supporting credits.
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Private Equity

«  We may be entering a favorable period for alternative asset classes to outperform
public market equivalents. Should public stock market returns moderate, private
equity may produce attractive relative performance.

Avg. 3yr Annualized Excess Total Return of U.S. Private Equity Relative to S&P 500 in Various Public Market Return Regimes

10.7%

Where we are headed
7.5%
6.6%
3.9% Where
we were
0.7%
<-5% -5% to 5%

5% to 10% 10% to 15% >15%

S&P 500 3yr Annualized Total Return
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The information in this presentation is subject to change without notice. Certain statements contained within are forward-looking, including, but not limited to, statements
that predict or indicate future events, trends, plans, or objectives. Undue reliance should not be placed on such statements because, by their nature, they are subject to
known and unknown risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee that they will
come to pass. This information may change at any time due to market or other conditions.

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting
methods. Diversification cannot ensure a profit or protect against a loss.

Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and
international economic and political developments. Commodities are volatile investments and should form only a small part of a diversified portfolio. The use of derivative
instruments may add additional risk. An investment in commodities may not be suitable for all investors.

Diversification helps spread risk throughout your portfolio, so investments that perform poorly may be balanced by others that perform relatively better. Neither
diversification nor rebalancing can ensure a profit or protect against a loss.

Real estate may not be appropriate for all investors. Its value may fluctuate based on economic, regulatory, and environmental factors. Redemption may be at a price that
is more or less than the original price paid.

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

Fixed-income securities carry interest rates, inflation, and credit and default risks. Any fixed-income security sold or redeemed before maturity may be subject to a
substantial gain or loss. Interest income generated by municipal bonds is generally expected to be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes. Such interest income may be subject to federal and/or state alternative minimum taxes. Investing in
municipal bonds to generate tax-exempt income may not be appropriate for investors in all tax brackets. Short- and long-term capital gains and gains characterized as
market discounts recognized when bonds are sold or mature are generally taxable at both the state and federal levels. Short- and long-term losses recognized when
bonds are sold or mature may generally offset capital gains and/or ordinary income at the state and federal levels.

Fixed income yields are based on Bloomberg indices and from the following sources: US Treasury, FactSet, PIMCO, JP Morgan Asset Management, and are represented by
Broad Market, U.S. Treasuries, Municipals, U.S. Corporate bonds, MBS, ABS, Euro Corporates, Emerging Markets Debt, Emerging Markets Corporates, U.S. High Yield,
Euro High Yield, Leveraged Loans. Yield-to-worst is the lowest possible yield that can be received on a bond, apart from the company defaulting, and it considers factors
like call provisions, prepayments, and other features that may affect the bond’s cash flows.

Mission Wealth is a Registered Investment Adviser. This document is solely for informational purposes. Advisory services are only offered to clients or prospective clients
where Mission Wealth and its representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk
and possible loss of principal capital. No advice may be rendered by Mission Wealth unless a client service agreement is in place—California Insurance License # 0D35068.

00780602 08/25
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