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KEY THEMES COMMENTARY

Uncertainty associated with trade policy has dominated the start of the year, with stock
markets moving lower, then higher, primarily a function of tariff developments. While stocks
have rallied off lows after the tail risk of a U.S.-China trade embargo appears to have been
removed, uncertainty remains. We have also witnessed significant divergence in
performance across asset classes year-to-date, underscoring the importance of portfolio
diversification and disciplined rebalancing. After falling earlier in the year, bond yields have
since trended higher, with heightened inflation expectations and an improving economic
outlook.

Market Update

The outlook for the economy remains uncertain. U.S. GDP is expected to grow 1.4% in 2025,
though we expect growth to be revised marginally higher based on recent developments.
While the chances of a recession are elevated, it is not currently our base case, and the
outlook for growth has recently improved following more favorable U.S.-China trade
developments. Inflation expectations are elevated and are anticipated to remain above the
Fed’s long-term target of 2% over the near term. Given the continued uncertainty, the Fed is
likely to remain in “wait and see” mode, and we expect a higher-for-longer interest rate
environment, albeit with a downward bias.

The Economy

We are positive on the long-term outlook for stocks, particularly given our base case that a
recession will be avoided. We do anticipate ongoing volatility given the uncertain backdrop.
Asset Class We believe taking a long-term view, remaining broadly diversified, and fully invested is
Outlook critical. Bond yields are currently attractive, with many of our preferred bond funds yielding
mid- to high-single digits. Moving forward, we believe alternative strategies may offer
attractive risk-adjusted return potential.
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 The ongoing divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

» Ahead of 2025, we were trimming Growth stocks and adding to Value,
International, and emerging markets. More recently, we have been trimming
Value and International stocks in favor of Growth based on relative performance.

 We believe broad diversification, disciplined investment decision-making, and a
focus on the long term are critical to portfolio performance.

Where appropriate, and given the recent market volatility, we took the opportunity
to tax-loss harvest select positions to enhance our clients’ after-tax returns.

We like bonds, given that yields are more attractive today. Many of our preferred
bond funds yield mid- to high-single digits, and the current yield is the strongest
determining factor for forward-looking bond total returns.

 We have increased our exposure to alternative strategies, which we believe offer
attractive risk-adjusted returns and limited correlation to public markets.
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Uncertainty Dominates Start of Year

» Stocks have recently experienced an uptick in volatility on the back of increased
uncertainty related to trade policy and tariff announcements.

* Itis a highly fluid situation. Stocks have bounced off lows with more positive
recent headlines, particularly after the tail risk of a complete collapse in U.S.-China
trade appears to have been removed.

* With that said, uncertainty regarding policy and the implications for economic
growth remains.
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Earnings Revised Lower

« After the “Liberation Day” announcement on April 2, earnings expectations for the
S&P 500 were been revised lower, contributing to stock market volatility.

* Many of these adjustments have since been revised more positively following the
U.S.-China 90-day pause announcement.
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Stock Performance In Perspective

* The strength of stocks in 2023 & 2024 was a historic outlier. That type of strength
is unsustainable; some moderation in stock market returns should be expected.

2 year calendarized &P 500 performance starting in January. Data since 1928
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Stock Performance in Perspective
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« Volatility is par for the course for an investment in the stock market. Despite average
intra-year declines of -14.1%, annual returns were positive more than 75% of the time.

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.1%, annual retumns were positive in 34 of 45 years
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Divergent Stock Performance

* Within the U.S., Value stocks have
outperformed Growth stocks through
the end of April 2025.

Asset Class Performance
Year-to-date through April 30, 2025

* We trimmed Growth stocks in favor

of Value stocks ahead of 2025 U.3. Stocks (S&P 200) 4.92%
. Growth -7.71%
based on relative performance at
the time. Value -1.09%
[ Value vs. Growth 6.62%
* Globally, International and emerging International stocks 11.99%
markets (EM) have outpaced U.S. stocks. [ International vs. U.S. 16.91%
 We added to International & EM ( E;:rg'—rﬁ?arkm stocks 535?53*31&
ahead of 2025 based on relative S -
performance. Source: FactSet

» This underscores the importance of
diversification and disciplined rebalancing.
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Mag 7 Lead U.S. Stocks Lower

* Following recent strength in 2023 & 2024, Mag 7 stocks have led stocks lower
year-to-date.

Total Return: 31 Dec "24 - 08 May '25

Source: Factset

Mag 7 stocks = Apple, Alphabet, Amazon, Meta, Microsoft, Nvidia, Tesla.
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Mag 7 More Exposed to Trade 49%

§
« The Mag 7 derives 49% of their %
revenue from international %é rsos 6% 28%
sales vs. 26% for the remaining Ejfj 21%
S&P 500 companies. Eo
» The largest import
category from Chinais Russell 2000 Mlir?[;(e::p S&P 493 S&P 500 Magni?ficent
ComDUter & eIeCtroniC Source: G5 GIR and G5 Asset Management. As of January 16, 2025,
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Number of 10 Largest S&P 500 Companies No Longer in Top 10 5 Years Later

Stock Concentration 6

~

« Data shows it is very difficult for
market leaders to maintain their
dominance indefinitely.
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» Historically, four of the largest
ten S&P 500 companies fell out
of the top ten in the following
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Size factor average 10-year forward annualizedreturns
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204 Small
outperforms
Large

concentration historically have
led to larger-cap stocks
underperforming smaller-cap
stocks.
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» Consider diversifying large,
concentrated stock exposures.
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Bond Yields Move Higher

« After falling earlier in the year, bond yields have since trended higher on the back
of elevated expectations for inflation related to tariffs and expectations for less of
an economic impact given recent developments.

* Yields are currently relatively more attractive, and a still uncertain macroeconomic
backdrop may support bond prices, especially if the Fed resumes rate cuts later in
the year.
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Bonds Zig Again While StOCkS Zag Quarterly returns when stocks posted negative returns

. . t Bond Stock
« The stock-bond correlation finally Quarter oncs ocks
eased off a historically positive Q1 2025 *2.8 -4.3
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Economic Outlook

* The outlook for the economy remains uncertain. The 2025 economic growth has
been revised lower, largely associated with trade policy uncertainty. GDP is expected
to grow 1.4% in 2025, down from an expectation of over 2% earlier in the year.
However, based on recent developments, we expect growth to be revised higher.

« Inflation expectations have moved higher, with measures of inflation anticipated to
remain above the Fed's long-term target of 2% through at least 2027.

Economic Activity

Real GDP (YoY%) 2.5 2.9 28 | 14 15 2.0|
Consumer Spending (YoY%) 3.0 2.5 2.8 1.8 1.5 2.1
Government Spending (YoY%) -1.1 3.9 3.4 1.3 1.0 1.3
Private Investment (YoY%) 6.0 0.1 4.0 12 1.8 3.7
Exports (YoY%) 7.5 2.8 3.3 1.4 0.7 2.9
Imports (YoY%) 8.6 -1.2 5.3 3.0 0.3 2.4
Industrial Production [YoY %) 3.5 0.2 -0.3 1.0 1.0 1.7
Inflation

CPI (YoY%) 8.0 4.1 3.0 3.2 2.9 2.4
PCE Price Index (YoY%) 6.6 3.8 2.5 2.8 2.6 2.2

Core PCE (YoY%) 3.4 4.2 2.8 3.0 2.6 2.2

Source: Bloomberg
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Economic Outlook

* Uncertainty related to trade policy has dominated headlines and impacted the
outlook for businesses and the economy.

* |t makes it more difficult for businesses to plan and invest in uncertain environments.
That said, recent developments have improved the business climate.

S&P 500 Companies — Earnings Transcript Mentions of ‘Uncertainty’
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Source: Bloomberg as of April 30, 2025, Measure captures the three-month rolling sum of mentions for “uncertainty” among 5&P 500 companies.
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Economic Outlook

 The economic impact of current policy uncertainty is expected to result in a short-
term moderation in economic growth and an increase in inflation pressures.

« Soft data has already deteriorated, while hard economic data has remained relatively
robust, though given the inherent lag, hard data may weaken in future data releases.

Soft data has turned strongly negative in 2025 while hard data has remained resilient

CAIl = Current Activity Indicator. 3m rolling average
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Source: Goldman Sachs Global Investment Research
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Economic Outlook

« Consensus expectations for economic growth have been revised lower, while inflation
expectations have been revised higher. We expect revisions to be higher in growth
and some reduction in inflation expectations (though still above the Fed’s 2% target).

* While the chances of a recession have become more elevated, it is currently not the
base case. Consensus estimates for a recession have declined after the tail risk of a
complete collapse in U.S.-China trade appears to have been removed.

% Bloomberg Consensus forecasts for 2025 %
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Consumer balance sheet

- The economy entered the current period 4Q24, USD trllons, not seasonally adjusted
of uncertainty in relatively strong shape, SO o
with a lack of excesses evident and $180
healthy consumer and corporate balance o oy
sheets. $160
$140
When excesses are present, they tend to
precipitate downside economic risks. $120
Bankruptcies Remain Low $100 Pension funds: 17%
Weekly bankruptcy filings Count ” Other non-revolving: 2%
——dq week moving average =12 week moving average g 560 Revolving*: &%
Auto loans: 8%
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Other liabilities: 10%
Student loans: 9%

Other financial assets: 43%

Total liabilities: $20.8tn

Mortgages: 66%

Assels Liabiliies

Source: Fact3et. FREB.




00
The Economy £Q

Unemployment Trending Higher, But Remains Low

Labor market conditions have eased marginally, and wage growth has moderated,
with the unemployment rate trending higher but remaining historically low.

Civilian unemployment rate and year-over-year wage growth
Private production and non-supendsory workers, seasonally adjusted, percent

16%
Apr. 2020: 14.8%
®
50-year avg.

14% year avg. |

Unemployment rate 6.1%

Wage growth 3.9%
12%

Nov. 1982:10.8%
Oct. 2009: 10.0%
10%
May 1975:9.0%

8% Jun. 1992: 7.8% Mar. 2022:

7.0%
Jun. 2003:6.3%
6% i = Y e e = e e e e = o o = e e o - - 3 -

4% = = - - - -

2%

Apr. 2025:4.2%
Apr. 2025:4.1%
0% T T
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Source: BLS, FactSet, J.P. Morgan Asset Management Private production and non-supervisory jobs represent just over BO% of total private
nonfarmicbs.
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Trump Administration Policies

* Lower taxes: A draft version of the GOP tax bill includes the permanent extension of
lower individual tax rates signed in 2017 under the Tax Cuts and Jobs Act, no taxes
on tipped wages, elimination of taxes on overtime pay, making the interest on auto
loans on American-made vehicles deductible, increased tax deductions for seniors,
and raising the maximum child tax credit.

* Given the formal process required, it may take time for tax changes to be
enacted.

» Higher Tariffs: President Trump has already announced a wide range of tariffs on
goods imported into the U.S. from countries around the world, albeit with a 90-day
pause currently in effect over the 10% base rate. While it is hoped that negotiations
ultimately result in lower tariffs than those announced on “Liberation Day,” it
appears likely that the 10% level is a baseline.

* Increasing tariffs may increase government income, though the increased cost
is often passed on to the consumer.

» Economists generally consider that these policies will be on net inflationary.
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Trump Administration Policies

« President Trump has signed a historic number of executive orders. Shifting policies
underscored recent market uncertainty, namely, trade policy.

Executive orders signed in the first 100 days in office...

160

140

120

100 o

80
60
42
40 33
0 !
sy ~ %)
(] — o
o o o
| o =
s ¢ %
e =
@ 2 b
= o
o
o

142

-

%]
—_
o

Obama (2009) [} 3
Clinton (1993) [} &

Reagan (1981) [}
Carter (1977) [}
Nixon (1969) .

Trump* (2025)
Kennedy (1961) [ &3

>

o
Johnson* (1965) [l 3
Truman* (1949) - &

G.W. Bush (2001) I
Eisenhower (1953) . P

G.H.W. Bush (1989 [J]

Source : NPR, Deutsche Bank



00
The Economy £Q

U.S.-China Relations

« Trade policy and headlines have focused on the import/export of goods, but other
important relationships are at play.

« Sales made by U.S. companies operating in China to Chinese consumers are
substantial. China makes up around 7% of total annual revenue for S&P 500
companies, or about 4x the U.S. trade deficit with China.

?fc')"o US trade deficit with China vs US corporate revenue exposure to China

1167
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-400 -295
US trade deficit with China S&P 500 revenue from China

Mote: S&P 500 revenue is calculated as revenue exposure to China (6.7%) multiplied by LTM total revenue. Sources: FactSet, BEA,
Apolle Chief Economist
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It Will Take Time

« Reaching trade agreements with multiple trading partners won’t happen overnight.
They are complex with many moving parts. Historically, it has averaged 18 months
for the U.S. to negotiate a trade deal.

* While deals may be reached faster in today’s environment, we anticipate extensions
to the 90-day pause.

:“200- of months Duration of US trade negotiations
m Launch date to signing m Launch date to implementation 102
100 96
80 1 Ny .
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45 45 i
40 37 - 0 B 37 28 31 ¥ % 237 300 3 ;
55 1 18 . 1 d - 122 1 1 18 1 18 1 16f] e 200 23
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Sources: PIE (Freund and McDaniel]
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Tariffs Likely to Increase Inflation

* As aresult of announced tariff increases, recent dollar weakness, and shifting import
demand, it is likely that recent trade policy increases inflation.

* Survey responses indicate businesses are likely to pass cost increases onto
consumers.

Actions firms are taking in response to higher tariffs
® Manufacturing ™ Services

[ Passing cost increases through to customers ]

Absorbing cost increases internally
Finding new domestic supplier(s)
Moving up purchases ahead of tariff implementation
Finding new foreign supplier(s)

Scaling down operations or closing our business
Relocating production or services to the U.S.
Other

None

%

Sources: Federal Reserve Bank of Dallas, Apollo Chief Economist
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Tariffs Likely to Increase Inflation

« Manufacturing surveys indicate that an increase in inflation is likely.

Fed Manufacturing Surveys Prices paid vs PCE
=PCE, rhs — Philadelphia Fed: Prices paid (6 month lead) — Mew York Fed: Prices paid (6 month lead) = Kansas Fed: Prices paid (6 month lead)

= Dallas Fed: Prices paid (6 month |ead)
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Sources: Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of New York, Federal Reserve Bank
of Philadelphia, US Bureau of Economic Analysis (BEA), Macrobond, Apollo Chief Economist
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Inflation to Remain Above the Fed’s Target

* Inflation measures recently trended lower but remain above the Fed’s 2% target.

» Shelter costs may improve in the near term, while trade policy implications represent
upside risks.

Contributors to headline CPI inflation

Contribution to y/y % change in CPI, non-seasonally adjusted
10%

Jun. 2022: 9.1%
Energy Food at h
0% 50-yr.avg. Feb.2025 Mar. 2025 W Encrgy [l Food athome
Headline CPI 37% 2.8% 2.4% W Shefter W Core goods
8% Core CPI 3.7% 3.1% 2.8% Il Dining, recreationand other sves.
Headline PCEdeflator ~ 32%  27%  2.3% B Auto insurance
7% Core PCE deflator 32% 3.0% 2.6%
6%
5%
4% Mar. 2025: 2.4%
0 '
2%
0% rrrs B | B o 1 ] e |""|1“ "t | e
-1%
-2%

Jan™8 Jul"8 Jan'9 Jul"9 Jan'20 Jul'20 Jan'21 Jul'21 Jan'22 Jul 22 Jan'23 Jul23 Jan'24 Jul'24 Jan'25
Source: BLS, FactSet
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Inflation to Rise

* Inflation is expected to rise at the tail end of 2025 before declining in 2026, though
it will remain above the Fed’s 2% target.

» Of note, the impact of tariffs should result in a one-time reset of the price level.
Future inflation should normalize as it cycles the new baseline.

Percent change, year ago Percent change, year ago

Core PCE Price Index

5.5 4 - 6.5
—_—Actual =G5 Forecast
5.0 - 5.0
45 - - 4.5
4.0 + - 4.0
3.5 4 - 3.5
3.0 - 3.0
25 - 25
20 +—+——— L e e o T T T 20

-Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Jul-25 Jan-26 Jul-26

5ource: Department of Commerce, Goldman Sachs Global Investment Research
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-
Fed Policy: Wait and See

* Given the continued economic
uncertainty, the Fed is likely to remain in
“wait and see” mode.

Economic Projections of Federal Reserve Board members
and Federal Reserve Bank presidents, March 2025

Percent

Median!
 In March 2025, the Fed downgraded its Variable e P P
expectations for economic growth while run
increasing its expectations for inflation, [“h e 17 | 18 18 , 18
Iar el 3 functlon Of trade uncertaint December projection 2.1 ) 2.0 19 ! 1.8
g y y Unemployment rate 1.4 4.3 4.3 : 4.2
December projection 4.3 4.3 43 4.2
 The Fed is currently on pause, though its P(I‘;i inflation 27 :1 20 20
. . ecember projection 2.5 2. 2 i 2,
most recent forecasts indicate 0.50% of . H’fr i :lrt_‘ 1 N DO
. . . AOre B inflation 4.8 B 2. !
tOta| rate CUtS In 2025. However, thIS IS a December projection 2.5 2.2 2.0 :
fluid situation and is dependent on the Memo: Projected :
economy|s trajectory appropriate policy path .
) Federal funds rate 3.9 3.4 3.1 : 3.0
December projection 3.9 3.4 3.1 : 3.0

» Rates may be lowered slowly and expect

o o o Source: U8 Federal Beserve
higher-for-longer interest rate policy.
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Fed Policy: Wait and See

* Fed rate cuts are currently on pause, but historically, Fed rate cut pauses don’t last
long and may resume later in 2025.

« Should the Fed resume rate cuts, it is likely to cut rates slowly in a still-elevated
inflation environment = expect higher-for-longer interest rates, albeit with a
downward bias.

3 months or more between Fed rate cuts, 1/1/1990 - 2/28/2025

Dates between
Fed rate cuts

Length of pause

7/13/90 - 10/29/90 3.5 months
12/20/91 - 4/9/92 3.5 months
7/6/95-12/19/95 5 months
11/6/02 - 6/25/03 7 months

4/30/08 - 10/18/08 6.5 months
10/31/19-3/3/20 4 months

12/718/24 -7 ?
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-
Global Monetary Policy

. .
* While the Fed is currently

Percent DMs Percent

on pause, many major global 05 { @ 05

central banks have cut rates
over the last three months 00 - ®» | — - — L 0.0
and are following an easing * = . I uE

bias (with the exception of - 0.5

Japan). 1.0 - ¢ L R --1.0
L

* Global central banks are 151 ¢ ol ¢ --1.5

expected to continue 6-12 months ¢
. . . 2.0 o 3-6 months & - =2.0

lowering pollcy.rates., which e .
may help ease financial 25 R e 25
conditions internationally g § 3 § 5 8 §F 8 8 § §
and potentially underpin 7z 3 @ g 2 g & 8
global growth. £ & Y3

Source: Haver Analytics, Goldman Sachs Global Investment Research
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Outlook

Economic Outlook Important

The main difference between
short-lived and prolonged
equity drawdowns is whether
there is a recession.

Stock market drawdowns that
don’t result in a recession are
typically much shorter and
recover faster, whereas stock
market drawdowns when a
recession does occur last
between 1 and 2 years.

Our base case is not a
recession, and recent trade

headlines are more supportive

of growth.
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Median S&P 500 performance around drawdowns close to or larger

tha

115
110
105
100

a5

&

75

70

n 20% (data since 1950, 16 instances included)

25th/75th percentile
——Median: no recession
— Median: recession
—Current (peak Feb 19th, 2025)

-12m  -9m -Bm  -3m Market 43m +6m +8m +12m +15m +18m +21m +24m

pEak

Source: Datastream. Haver Analytics. Goldman Sachs Global Investment Research
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Stocks Tend to Rebound Strongly gg%ﬂ%ﬁﬁﬂ,ﬁ%ﬁﬁﬁéﬁ’éﬁg&

PEAK TO TROUGH DECLINE @ 1-YR LATER FROM TROUGH f2-YRS LATER FROM TROUGH

» Historically, stocks have

rebounded strongly following Nov-45- 00T A — w
large declines in value. i A “
T, 9B
e g 21%
 On average, the S&P 500 has AT AR — 5%
returned 40% in the 12 months 080 E50 T s
following a market bottom and I 30% -
. . I 56%%
54% in the following 2 years. " N
WUV-TS - AR-ED i 59%
» Underscores the importance of s0- L0 P -
staying fully invested over the R 2 m— -
I 5%
long haul. . 20
JUL-90 - MAR-31 3 29%
_ -37%
MAR-01 - NOV-01 -14% :
J’E%
DEC-0T-JUN-08 L —
_
FEE-20 - MAR-20 = T5% e
-29% :
AVERAGE . - 40% o
[ 24% . ]
MEDHAN 3 | 39%
I 5E%
-50% 0% 0% 100%

SOURCE: TRUIST IAG, FACTSET. NBER
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Weak Consumer Confidence Tends to be a Great Time to Invest
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« Historically, stocks have rebounded strongly following troughs in consumer
confidence.
Consumer Sentiment Index and subsequent 12-month S&P 500 returns
120
Avg. subsequent 12-mo. S&P 500 returns Recession Jan. 2000: 8.0%
10 sentiment peaks +3.9% 4/' ansEog
110 lB sentiment troughs +24.1%l Jan. 2004:
+4.4%
a4 Feb. 2020:
Aug. 1972: Mar. 1984: +13.5% +29.0%
ki Jan. 2007: . a
100 -6.2% -00l Jan. 2015:-2.7%
Apr.
May 1977: +1.2% 21‘]2:};
gU - a
_______ Average:84.3 | I - W ar.
0 verage 2024
+6.8%
Mar. 2003: Apr. 2020
70 +32.8% Qct. 2005: +43.6%
+14.2%
60 Oct. 1990: +29.1%
Feb. 1975: / *
50 +22.2% Mov. 2008: Aug. 2011:
May 1980: Sentiment cycle tuming point and s ubsequent +22.2% +15.4% Jun. 2022: +17.6% Apr.
+20.0% 12-month S&P 500 Index return ' s pn2s:
52.2
40 T T T T

‘71 73 ‘7T 7T ‘79 '81 '83 'B5 'BY 'B8 '91 '93 '95 9y '99 '01 '03 '05 'OF '09 11 13 15 17 M9 '21 '23 '25

Source: FactSet, Standard & Poor’s, University of Michigan, J.F. Morgan Asset Management.
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-
A Resumption of Fed Cuts May be Positive

» Historically, both stocks and bonds have outperformed when the Fed resumes

rate cuts.
® During rate pause 1 yr after cuts resume
I ;ur:ant_FE_d F;E _au_se _er;rn:an_r:e_;
| (12/10/24 - 4730725y, | 23.1%
| us. stocks -4.7% |

| US. bonds +3.4%

7.6%
2.7%

-3.6%

U.S. bonds U.S. stocks

Morningstar and the St Louis Federal Reserve as of 4/30/25.
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Stay Invested

« Volatility is par for the

. Growth of $100k and recent market and economic
course with an

. ) headlines
investment in the stock 12/31/08 - to 3/31/25
market. Ending
Afghan withdrawal ;EaISLﬁ\
Russia invades Trump
* Market pU”baCkS, Ukraine as;z::;:\::iunl . |
i S governmeant Srae
corrections, and bear it SIHamamr
2 US. stock market . Silicon Valley
marketS OCCUI’ more Russia takes Brexit o corrections -:3:: erglr:tIl?:d Bank fails
rimea ' ' rate hikes
often than most Grimes ogross  elected R L
. o 5 government FeCession market
investors realize. BPailspll  shutdown , Cryptocurrency
U5 eradit : Chinesa stack crash
Chrysler and GM dawngragde " R'—-'f_'s'la'"l . market crash
. Bankruptc 1Nnancial crsis
 There is always a “reason » N Tapertantrum
Initial
to sell,” but not reacting T G R L —————
to short-term noise and Obarma
staying fully invested
i i L SN S - IR B R Bl G
has historically been o A S A S

rewarded over the long

Source: BlackRock, Bloomberg as of 3/31/25.
haul.
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Stay Invested

« Take a long-term perspective. Don’t overreact or make investment decisions in the
short-term news headlines of the day.

* The market’s strongest days typically immediately follow the worst days. Missing
out on those strongest days can have a significant negative impact on long-term
performance.

* Since 1990, missing the 10 best days each year would have resulted in annual
losses of -13% vs. the S&P 500’s annual return of over 10%.
Staying Invested

mYearly Return  m Miss Best 10 Days
A0% -

20% -

=]
#

=20% -

S&P 500 Return (%)

&
F

g
#

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Cautious on Valuations

Forward P/E and subsequent 5-yr. annualized returns
. . . S&P 500 Total Return Index
» Stocks remain expensive relative to 60%

historic averages, across most metrics.
May 9, 2025: 20.4x
« Today’s Price-to-Earnings (P/E) ratio 40%
implies moderate annualized returns for .
the S&P 500 in the years ahead. 0% |y gf%? wor o
. . . -’i. t: - O“?v. ¢ & -
* Higher interest rates and associated cost oo | Sha il
o e
of capital may also act to moderate stock R
returns.
-20%
S&P 500 Index -40%
Valuation measure Description Latest  30-year avg.* gverfi:idti:::élue: R* =15%
PE Farward PIE 20.43x 16.95x 1.07 60%
CAPE Shiller's PIE 34.66x 28.23x 1.05 B x Mx A7x x Bk X
Div. Yield Dividend yield 1.71% 2.05% 1.02
PB Price to book 4.23x 3.21x 1.20
P/CF Price lo cash flow 15.70x 11.36x 1.79
EY Spread EY minus Baa yield  -0.65% 0.69% \ 0.62 )
S
As of 5/9/2025

Source: FactSet, Refinitiv Datastream, Standard & Poor's, ThomsonReuters, J.P. Morgan Asset Management.
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Bumpy Road Ahead

« Higher levels of stock concentration tend to be associated with higher levels of

volatility.
« Higher market concentration also tends to be associated with lower forward
returns.
30 25%
S&P 500 1-year forward realized volatility based on S&P 500 market concentration vs
starting level of marketconcentration . . )
> 25 (1930-2024) T o0m 10-year annualized forward
= N returns
B Current ©
g 20 2 15%
= Higher market =
% concentration - = . e
2 19 2 10% o ‘
T E - * - ...' ¢
% 10 = o, .i‘- oo,
@ g ‘ Gray observations
> 5 = = Recessions
= o 0% -
0 1‘3 ‘ ¥ o °
1st 2nd 3rd  4th  Sth 6th  7th  8th  9th 10t (5)%
0x 200 x 400 x 600 x 800 x

Market concentration (deciles) S&P 500 market concentration

Source: Goldman Sachs Global Investment Research Source; Goldman 5achs Global Investment Research

Market concentration defined by largest stock / 751 percentile stock.
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International: Price-to-earnings discount vs. U.S.

Internatlonal Relatlvely Cheaper MSCI All Country World ex-ULS. vs. S&P 500, next 12 months
. . 10%

« |nternational stocks continue to g oo

trade at historical discounts to 5% s bt G
the U.S. market, offer higher -

dividend yields and greater

relative earnings revisions, and
may be supported by fiscal and -10%
monetary policies.

3%
+1 5td. dev.: -B.0%

- o o e s e o e e e e

-15%

Average: -
-20%
Earnings revisions
Year-to-date change in 2025 EPS expectations, USD 258,
10% -1 Std. dev.: -28.4%
A% e e e e e e e = = = = = ===
-30%
-35%
-2 Std. dev.: -38.6%
-40%
-45%
"Ms OF 089 M1 M3 15 7T 18 A1 73 25

Japan Eurozone EM China U.s.

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management
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International Stocks Offer Diversification Benefits

» Historically, international stocks outperformed U.S. stocks 96% of the time when
U.S. stocks returned less than 6% and 100% of the time when U.S. stocks returned
less than 4%.

International stocks have historically outperformed in periods of lower U.S. stock returns
10-yearrolling periods, U.S. return levels vs. international (1986 - 2024)

0/,
When U.S. International outperformed 100% +2.4% on
returns were

avg above
<4% L the U.S.

When U.S.
returns were

International outperformed 96% +2.2% on

avg above
<6% (53 0f 55) g

the U.S.

All returns U.S. outperformed 60% International outperformed 40%
periods (289 of 485) (196 of 485)

ts. Index performance is for illustrative purposes
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Bond Yields Attractive

* Current bond yields are attractive relative to recent history, and the current yield
is the strongest determining factor for forward-looking bond returns.

* Many of our bond funds are yielding mid- to high-single digits.

Yield-to-worst across fixed income sectors

Percent, past 10 years Axis
Core sectors +— —» Extended sectors

8.0% i 16.0%
1 I 10-year range # Current
1

7.0% ! 14.0%
[}
1

6.0% , 12.0%
'
1

5.0% 1 10.0%
1
]
1

4.0% : 8.0%
i
1

3.0% 1 6.0%
1
[}
1

2.0% ! 4.0%
'
1

1.0% ' 2.0%
1
]
1

0.0% | 0.0%

u.s. Municipals* 1G comps MBS CMBS ABS EurolG , EMD({3) EMD (LCL) EMCorp EwroHY U.S.HY Leveraged
Treasuries Loans

Source: Bloomberg, FactSet.J.P. Morgan Credit Research,J.P. Morgan Asset Management.
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Bond Yields Attractive

* The current yield on core fixed income implies a healthy mid-single-digit forward-
looking return expectation.

Yield-to-worst and subsequent 5-}‘93[’ annualized returns
Bloomberg U.S. Aggregate Total Retum Index

24%
Il 2020s
22%
Il 2010s
20% - %
2000s . a®
[ ]
E 18% e oN
= Bl 1990s
£ 16%
H Il 1980s
™ 14%
2 W 1970s R =88%
o 12% -
g [ As of 5/12/2025, a current yield of ]
= 4.80% implies a forward 5-yr. return
T 10%
=1
2 of 4.93%
= g%
E ’
> 6%
-]
£
w
2%
o et
a®™ o e
2%
1% a% 5% 7% 9% 11% 13% 15% 17% 19%

Starting yield

Source: Bloombera. FactSet. J.P. Morgan Asset Manaoerment.
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Private Equity

« We believe private equity (PE) offers attractive upside return potential. PE has
historically outperformed public stock market equivalents, with less volatility. PE
represents a large, untapped investment opportunity for many investors.

Real Assets

* Real Estate appears to have cycled capitalization rate increases, and transaction
volumes have picked up. We are positive about the outlook moving forward,
particularly for residential, industrial logistics, medical office, data centers, and others.

* We believe infrastructure offers investors long-term consistency in returns and yield
in assets like power and utilities, ports, airports, toll roads, data centers, cell towers,
and fiber networks. Trillions of dollars in spending are required in these infrastructure
areas over the coming years to sustain ongoing economic growth.

Direct Credit

We consider it to be a favorable environment for direct lending strategies, with still
high interest rates driving increased current yield. Business fundamentals continue to

be robust, supporting credits.
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Private Equity

«  We may be entering a favorable period for alternative asset classes to outperform
public market equivalents. Should public stock market returns moderate, private
equity may produce attractive relative performance.

Avg. 3yr Annualized Excess Total Return of U.S. Private Equity Relative to S&P 500 in Various Public Market Return Regimes

10.7%

Where we are headed
7.5%
6.6%
3.9% Where
we were
0.7%
<-5% -5% to 5%

5% to 10% 10% to 15% >15%

S&P 500 3yr Annualized Total Return
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The information in this presentation is subject to change without notification. Certain statements contained within are forward-looking, including, but not limited to,
statements that predict or indicate future events, trends, plans, or objectives. Undue reliance should not be placed on such statements because, by their nature, they are
subject to known and unknown risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee that
they will come to pass. This information may change at any time due to market or other conditions.

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting
methods. Diversification cannot ensure a profit or protect against a loss.

Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and
international economic and political developments. Commodities are volatile investments and should form only a small part of a diversified portfolio. The use of derivative
instruments may add additional risk. An investment in commodities may not be suitable for all investors.

Diversification helps spread risk throughout your portfolio, so investments that perform poorly may be balanced by others that perform relatively better. Neither
diversification nor rebalancing can ensure a profit or protect against a loss.

Real estate may not be appropriate for all investors. Its value may fluctuate based on economic, regulatory, and environmental factors. Redemption may be at a price that
is more or less than the original price paid.

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

Fixed-income securities carry interest rates, inflation, and credit and default risks. Any fixed-income security sold or redeemed before maturity may be subject to a
substantial gain or loss. Interest income generated by municipal bonds is generally expected to be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes. Such interest income may be subject to federal and/or state alternative minimum taxes. Investing in
municipal bonds to generate tax-exempt income may not be appropriate for investors in all tax brackets. Short- and long-term capital gains and gains characterized as
market discounts recognized when bonds are sold or mature are generally taxable at both the state and federal levels. Short- and long-term losses recognized when
bonds are sold or mature may generally offset capital gains and/or ordinary income at the state and federal levels.

Fixed income yields are based on Bloomberg indices and from the following sources: US Treasury, FactSet, PIMCO, JP Morgan Asset Management, and are represented by
Broad Market, U.S. Treasuries, Municipals, U.S. Corporate bonds, MBS, ABS, Euro Corporates, Emerging Markets Debt, Emerging Markets Corporates, U.S. High Yield,
Euro High Yield, Leveraged Loans. Yield-to-worst is the lowest possible yield that can be received on a bond apart from the company defaulting and considers factors like
call provisions, prepayments, and other features that may affect the bonds’ cash flows.

Mission Wealth is a Registered Investment Adviser. This document is solely for informational purposes. Advisory services are only offered to clients or prospective clients
where Mission Wealth and its representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk
and possible loss of principal capital. No advice may be rendered by Mission Wealth unless a client service agreement is in place. California Insurance License # 0D35068.
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