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Stocks have been buoyed by an increasingly supportive economic outlook, better
fundamental growth than previously anticipated, reduced inflation, and the Fed
beginning a rate-cutting cycle. However, the recent repricing of Fed rate cut
expectations, Artificial Intelligence (Al)-related headlines, concerns over market
concentration and stretched mega-cap tech valuations, and tariff announcements have
caused some recent volatility. Bond yields are currently relatively attractive, and the
macroeconomic backdrop may be supportive of bond prices moving forward.

The U.S. economy expanded strongly in 2024, and the economic outlook has improved.
Robust consumer spending and increases in labor productivity have helped propel
growth. Economic data continue to point to positive economic growth and the U.S.
economy is expected to grow around 2% for the foreseeable future. Inflation has
trended lower but remains above the Fed’s 2% target. Given the uncertainty
surrounding tariffs and the continued economic momentum, we anticipate the Fed will
take a measured approach to future monetary policy and may be cautious to cut rates
much further. As a result, we expect a higher-for-longer interest rate policy.

Historically, Fed rate cuts have been associated with rising stocks, so long as a recession
is avoided. With that said, we are cautious about valuations and believe recent stock
market strength is unsustainable over the long haul. As a result, we expect some
moderation in long-term stock market returns. Bond yields are attractive, with many of
our preferred bond funds yielding mid- to high-single digits. Moving forward, we believe
alternative strategies may offer attractive risk-adjusted return potential.
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* The ongoing divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

*  While we have been positive on stocks for some time and continue to favor stocks
over the long haul, we believe long-term return expectations should be
moderated. Some segments of the markets are expensive, while other areas appear to
offer relative value. We believe broad diversification and staying disciplined with
rebalancing is critical - any divergence in performance may offer us the opportunity
to add selectively on weakness.

 Welike bonds, given that yields are more attractive today. Many of our preferred
bond funds yield mid- to high-single digits, and the current yield is the strongest
determining factor for forward-looking bond total returns.

 Wehaveincreased our exposure to alternative strategies, which we believe offer
attractive risk-adjusted returns and limited correlation to public markets.

 We continue to focus on long-term fundamentals and stay disciplined with our
investment decision-making. We believe our portfolios are well-positioned to
navigate the current and forthcoming period and continue to meet our clients’ long-
term financial goals.
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T
Stocks Strong

Stocks have been supported by reduced inflation, the Fed beginning a rate-cutting
cycle, an increasingly supportive economic outlook, and better fundamental
growth than previously anticipated.

With that said, a repricing of Fed rate cut expectations, Al-related headlines,
concerns over market concentration and stretched mega-cap tech valuations, and
tariff announcements have caused some recent volatility.
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T
Stocks Strong

Therise in the S&P 500 in the past two years has been one of the strongest since
1928. Valuations are very high and arguably already price in good news for future

growth.
2 year calendarized 5&P 500 performance starting in January. Data since 1928

60%
50%

40%

20% Current

20% h Top Quartile

10%

Bottom Quartile

0%
-10%
-20%

-30%
ian Mar May Jul Sep Maowv Jan Mar May Jul Sep MNow

Year1 Year 2

Source; Bloomberg, Datastream, Goldman Sachs Global Investment Research
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Stock Concentration P/E ratio of the top 10 and remaining stocks in the S&P 500
. . Next 12 months, 1996 - present
Stock market concentration is at aix
historic levels. Current Average %of avg.
Top10 29.2x 20.6x 142%
. 30% Remaining stocks  19.0x 15.8x 121%
These mega-cap companies have S&P 500 2206 167x  132%
stretched valuations relative to the
remaining stocks in the S&P 500 Index. 3
29x
Weight of the top 10 stocks in the S&P 500
% of market capitalization of the S&P 500
44% S 2 4%
40% Jan. 30, 2025: 37.6%
36%
309 19x
28%
24% 14x
20%
16% .
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Source: FactSet, Standard & Poor's,
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Stock Concentration Average Forward Relative Return | 1952 — 2009
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Consider diversifying large,
concentrated stock exposures.

Source: Bloomberg and Goldman Sachs Asset Management. As of March 31, 2024
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Stock Concentration

Higher levels of stock
concentration
historically have led to
larger cap stocks
underperforming
smaller cap stocks.

6%
’ Size factor average 10-year forward annualized returns
based on starting level of S&P 500 market concentration

(1930-2014)
4% '
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Large
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market
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Market concentration (deciles)

Today'’s high level of
market concentration
may result in lower
relative performance
for the Mag 7 moving
forward.
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Stock Concentration

The Mag 7 now has a larger market cap than the entire European stock market and
has added $10.5 T in market value since January 2023—equivalent to the total size
of the UK, French, and German stock markets combined!

Less about U.S. vs. International and more about Mag 7 vs. everything else.
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Stock Concentration

The Mag 7 has produced much stronger earnings growth than the remaining 493
stocks, though forward-looking expectations are set to normalize, and Mag 7
profitability may be impacted by any increase in tariffs.

Annual earnings growth. Expected figures are based on consensus estimates
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Source: Factset, Goldman Sachs Global Investment Research
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Stock Concentration . 49%
The Mag 7 derive 49% i
of their revenue from 8z - - 26%
international sales vs. 35w
26% for the remaining g§°
S&P 500 companies. ’

1 Russell 2000 Mid-Cap S&P 493 S&P 500 Magnificent

The largest import id-ca i
Category from Chl na |S Source: G5 GIR and G5 Asset Management. As of January 16, 2025.
computer & electronic

”’“D US imports from China, by category
products. 3%

30%

30%
Mag 7 margins may be -
susceptible to any - .
escalation in global -

12%
trade wars. o 10% o
7%
5%
1%
H = -
Computer & |  Electrical Textile, Chemicals &  Machinery Metal Transport Leather & Food Others
electronic | equipment apparels rubber (excluding equipment allied products
products and electrical)
components

Source: Census Bureau, Haver Analytics
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Bond Yields Move Higher

Bond yields have recently moved higher on the back of a stronger economic
outlook, the potential for inflation to stay elevated over the near term and the
associated repricing of Fed rate expectations.

Yields are currently relatively more attractive, and the macroeconomic backdrop
may help support bond prices.
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Don’t Sit in Cash

We're witnessing record levels of cash on the sidelines, despite cash yields being
less attractive after Fed cuts.

There is an opportunity cost of holding cash, even at peak interest rates.

Investment opportunities outside of CDs
Peak 6-month certificate of deposit (CD) rate during previous rate hiking cycles and subsequent 12-month total returns

50%
Avg. 12mo. subsequent
# Peak CD rate total return
6-month CDs 7%
40%
38% Bloomberg U.S. Agg 14% 2%
S&P 500 24%
60/40 portfolio 20%

30%

20%

10%

0%

-10%

-20%

Jun'84 - Jun ‘85 Mar'89-Mar'90 Dec'94 - Dec'95 May'00-May'01 Jun'06-Jun'07 Dec'18-Dec'19 Sep'23 -Sep'24

1984 1989 1994 2000 2006 2018 2023

Source Bloomberg, FactSet, Federal Reserve, Standard & Poor's, J.P. Morgan Asset Management
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Economic Outlook

The U.S. economic outlook has improved. After growing 2.8% for the full year in
2024, positive economic growth is expected for the foreseeable future, with the
economy expected to expand around +2% in 2025 through 2027.

At the same time, the market anticipates inflation will remain above the Fed’s long-
term target of 2% through at least 2027.

United States Economy 2022 2023 2024 [2025 Est. 2026 Est. 2027 Est.]
Real GOP (%y/y) 25 29 2.8 2.1 2.0 1.9
Household Consumption (Real, %y/y) 3.0 2.5 2.8 24 1.8 24
Government Consumption (Real, %y/y) -1.1 3.9 34 19 1.3 0.8
Gross Private Domestic Investment, Residential (Real, %y/y) -8.6 -8.3 4.2 1.1 3.3 2.5
Gross Private Domestic Investment, Mon-Residential (Real, %y/y) 7.0 6.0 3T 2.4 2.4 2.4
Inflation 2022 2023 2024 2025 Est. 2026 Est. 2027 Est.
CPI (%gfg, SAAR) 8.0 4.1 3.0 2.4 2.5 2.5
Core CPI (%g/g, SAAR) 6.2 4.8 [3_4 27 2.5 2.3]
PRI {%yiy) 95 2.0 23 0.8 1.8 1.7

Source: FactSet
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Economic Outlook
Length of U.S. economic expansion (months)
For context, the current Since 1926
economic expansion is
still relatively youngin
comparison to recent 3/33-5/31 >0
6/38 - 2/45 80

historic expansions. 10/45 - 11/48 37 Average
10/49 - 7/53 45 expansion lasts
The average Iengt.h of S/50 . 8/57 39 5+ years
economic expansions 4/58 - 4/60 24 (61.4 months)
since 1982 is 104.3 2/61 -12/69 106
months (8.7 years). 11/70-11/73 36
3/75-1/80 58
7/80-7/81 12
Avg 11/82-7/90 92
i‘gg; 3/91 - 3/01 120
1043 | 11/01 - 12/07 73
months 6/09 - 2/20 128
4/20 -2 57

11/27-9/29 21

Source: Mational Economic Bureau of Research and Morningstar as of 12,3124, For illustrative purposes only.



The Economy

Economic Outlook

Economic data has exceeded consensus estimates.
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Incoming data continue to point to above-trend GDP growth over the near term,

buoyed by a strong and resilient consumer.
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Economic OUtIOOk Evolution of Atlanta Fed GDPNow real GDP estimate for 2025: Q1
Quarterly percent change (SAAR)

Expectations are for

R 4
continued above-trend
U.S. economic growth A
over the near term. GDPNow estimate
, 3
The Atlanta Fed’s latest
GDPNow currently
H o
estimates +2.9% GDP Blue Chip consensus
growth for Q1 2025. ,
Range of top 10
and bottom 10
average forecasts
1
24-Dec 31-Dec T-Jan 14-Jan 21-Jan 28-Jan 4-Feb

Date of forecast
Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
MNote: The top (bottom) 10 average forecast is an average of the highest (lowest) 10 forecasts in the Blue Chip
sunvey,
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-
Productivity Up

Labor productivity has increased over recent quarters and relative to recent years.

Stronger labor productivity is key to extending the current economic expansion,
which has been helped by investments in technology (Al particularly).

U.S. Annual Labor Productivity Growth, %

3.3% )
Boom 31%
2.3%
1.0% 1.0%
1960s 1970s 1980s 1990-00s 2010s Last8
{  Quarters

Note: 1960s refer to 1959-68; 1990s-00s refer to 1995-05; 1970s refer to 1973-79; 2010s refer to 2010-19; 1980s refer to 1980-88. Data as at
October 31, 2024. Source: Bloomberg, Federal Reserve Bank of San Francisco.
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Economic Resilience

The economy has been strong since the Fed raised interest rates.

%QoQ SAAR US Real GDP growth #%QoQ Sh"é’f‘_
March 2022: -

. Fed starts
“* hiking 4%
3% 3%

v
0% L 0%
1.0

1% %
29, -2%,

Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24
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Economic Resilience

Economic growth has been driven by a strong labor market underpinning a robust
consumer - despite higher interest rates, consumer spending has been strong.

% pt, SAAR Contribution of personal consumption expenditures to GDP % pt, SAAR
3.5% — 3.5%
33%
March 2022:
30% Fed starts 3.0%
hikin
X g 25% 5 o
2.5% ! 2 3%, 2.5%
20% 1.9% 2.0%
| 1.7% 1.7%
15% 1 139 1.5%
v 1.0%
1.0% 0.8% 1.0%
0.6% 0.7%
0.5% I I 0.5%
0.0% 0.0%
Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24

Source: BEA, Haver Analktics, Apolo Chief Ecoramst



00
The Economy £Q

Still Strong Consumer

Same store retail sales growth remains strong, indicating ongoing consumer spending,
helping to propel continued positive economic growth.

The importance of consumer spending cannot be overstated: it makes up nearly 70%
of U.S. GDP

% YoY Redbook Research: Same Store, Retail Sales Average % YoY
25 25
20 20
15 15
0 10
5 5
0 0
-5 -5
10 -10
-15 -15

Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-25

Source: Redbook, Haver Analytics, Apollo Chief Economist
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Manufacturing Set to Improve

New orders to inventories ratio signals a potential increase in U.S. manufacturing
activity.

ISM New Orders/inventories Ratio May Suggest a Gradual Improvement in Headline Manufacturing Survey
ISM manufacturing (LH), I5M new orders/finventory ratio 3-mo moving average (RH)
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— 150 Manufacturing PMI —— I1SM New Orders/inventories Ratio, 3M Mov. Avg.

Source: Bloomberg, MSIM. As of December 31, 2024.
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Manufacturing Set to Improve

Regional Fed manufacturing surveys point to a rebound in nationwide manufacturing.

SA, 50+=Increasing (SA, %Bal)
70 =—|SM Manufacturing: PM| Composite Index 40
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Maote: Fed Manufacturing tracker is the average of the FRENY, Federal Reserve Bank of Richmond, Federal Reserve Bank of Philadelphia,
Kansas City Fed, Federal Reserve Bank of Dallas manufacturing surveys. Source: ISM, FRENY, Federal Reserve Bank of Richmond,
Federal Reserve Bank of Philadelphia, Kansas City Fed, Federal Reserve Bank of Dallas
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Capex Improving

Corporate capex spending plans have moved higher, pointing to upside growth
potential.
%

US corporate capex plans

Index
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Source: Business Roundtable, MFIB, Federal Reserve Bank of Phiadelphia, Dallas, Mew York, Kansas and Richmond. Apollo Chief Economis:
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Default Rates Contained
Corporate default rates remain relatively benign and contained.

Supports positive economic outlook: if the economy were declining, we would see
default rates spiking.

Morningstar/LSTA Leveraged Loan Index Default Rates

=—| T § of Defaults / Total Outstanding
=|TM # of Defaults / Total Issuers

Jan-19 Jan-21 Jan-23
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Bankruptcies Remain Low

Bankruptcy filings have trended lower and remain contained.

Count Weekly bankruptcy filings Count
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Unemployment Trended Higher But Remains Low

Labor market conditions have generally eased, with the unemployment rate trending
higher but remaining historically low.

As labor market conditions have eased, wage growth has moderated.

Civilian unemployment rate and year-over-year wage growth

Private production and non-supendsory workers, seasonally adjusted, percent
16%

Apr. 2020: 14.8%

®
14% 50-year avg.
Unemployment rate 6.2%
Wage growth 3.9%
12%

MNov. 1982:10.8%

Oct. 2009: 10.0%
10%

May 1975:9.0%

Jun. 1992:7.8% Mar. 2022:
8% 7.0%
Jun. 2003:6.3%

5% | T P T . N I T T T T e P P
% b= ===
2%
Dec. 2024:4.1%
Dec. 2024:3.8%
0% T T

‘74 76 '78 '80 ‘82 'B4 'B6 ‘B8 '90 82 '94 '96 '98 '00 ‘02 '0O4 OB 'OB 10 2 M4 "6 '18 20 '22 ‘24

Source: BLS, FactSet, J.P. Morgan Asset Management. Private production and non-supervisory jobs represent just over 80% of total private
nonfarm iobs.
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Policy Implications of a Trump Administration

Under a Trump administration, we expect an extension of the 2017 Tax Cuts and Jobs
Act.

Lower taxes: President-elect Trump has indicated a possible reduction in the
corporate tax rate from 21% to 15%, and proposed no taxes on tips, overtime, and
auto interest payments.

Tax law changes can be time-consuming, given the formal process required, and
any changes may not realistically be passed until the summer.

Higher Tariffs: President Trump campaigned to raise tariffs on goods imported into
the U.S,, particularly from China.

Increasing tariffs may increase government income, though the increased cost is
often passed on to the consumer. It may also incentivize the onshoring of
manufacturing to the U.S., though that will occur over time, given the significant
investment required.

Economists generally consider these policies will be on net inflationary.
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Tariffs Have Caused Increased Uncertainty

Trade policy uncertainty has returned to levels last seen during the escalation of the
U.S./ China trade tensions between 2018 and 2020.

LS. Trade Policy Uncertainty Has Spiked to Levels Consistent with 2019 Episodes of U.S./China Trade War
LS. Trade Policy Uncertainty Index

2500
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1500
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0
2015 2016 2017 2018 2013 2020 2021 2022 2023 2024

Source: Bloomberg, MSIM. As of Decamber 31, 2024.
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-
Tariffs May Raise Inflation

The current expected tariffs are set to raise the effective tariff rate by 4.7%, with
potential upside should additional tariffs come into effect.

It is expected that this will translate to approx. 0.5% increase in inflation.

Impact of tariff increases on the effective tariff rate, pp
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12 -
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Risks
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| 1 1
[]
Total--_

10% China
10% critical |
imports
Extra 10% tariffs
25% Mexico
Full EU 25%

2018-2019 Trade
War total increase
Prior GS estimate of
all upcoming tariffs | .
End of De Minimis |
exemption on CN |
25% EU autos
on China
25% Canada/ |
10% oil & gas
Global auto 25%
China 80%
Uriversal 10%

Source: Goldman Sachs Global Investment Research.
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Fiscal Situation
Under current policies, U.S. government debt is forecasted to expand in the years ahead.
For now, the market seems ok with kicking the proverbial can down the road.

DOGE aims to reduce government spending and waste; it is to be determined how

material these will be, but the reality is that additional reforms are likely needed in the

years ahead.

The 2025 federal budget
USD trillions

Federal net debt (accumulated deficits)

$8.0 -
% of GDP, 1940-2034, CBO Baseline Forecast, end of fiscal year
Total spending: $7.0tn TCJA 2034:
$7.0 140% £ __
Non-defense disc.: $989bn axtansion” | 127.9%
120%

$6.0
Defense

$859bn (12%)

$3.0 Other mandatory: $855bn (12%)

(143%4)

Hher: . (795N {3%)
p 25! k.
Payrolltaxes: $1,759bn (25%)

2024:

Medicare:

$3.0 $1,145bn (16%)

$2.0 Social 2084 y—
Security: 20 28

$1,572bn (22%)
51.0

Net interest: $952bn (14%)

$0.0 .
Total government spending

Source: CBO

Income taxes: $2,621bn (37%)

Sources of financing

‘40 ‘48 56 ‘B4 72 BO 88 96 04 "2

Source: SO, 1P, Morgan Asset Management, BEA, Treasury Department
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-
Inflation Lower But Above the Fed’s Target

Inflation measures have trended lower but remain above the Fed’s long-term target of
2%. The “last mile” of inflation has proved challenging.

Shelter costs may improve in the near term, while other measures indicate upside risks.

Contributors to headline CPI inflation
Contribution to y/y % change in CPI, non-seasonally adjusted

10% Jun. 2022: 9.1%

B Energy [l Food at home

9% [l Shelter [l Core goods

a% [l Dining, recreationand other svcs.

B Auto insurance
7%

6%
5%

Dec. 2024: 2.9%
4%

3%

2%

, | | I"""" I I <4—— Shelter
; [ M

1%

-2%
Jan'18 Jul"18 Jan'19 Jul19 Jan'20 Jul'20 Jan'21 Jul'21 Jan'22 Jul'22 Jan'23 Jul'23 Jan'24 Jul 24

Source: BLS, FactSet
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-
Inflation Lower But Above the Fed’s Target

Leading indicators suggest a continued moderation in shelter inflation. The shelter
component of CPI has been elevated but recent trends suggest shelter inflation may
move lower in 2025.

Leading Indicators of Rental Prices Have Historically Led Headline Shelter Inflation by About One Year
Leading indicators of shefter inflation (LH) and U.S. CPI shelter component (RH)
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Source: Macrobond. MSIM. As of December 31. 2024.
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Inflation Lower But Above the Fed’s Target

The share of companies planning to raise prices remains elevated and has already
started to trend higher.

Tariffs may compound this trend, putting upward pressure on inflation.

%, SA =—FIB: Percent Planning to Kaise Average Selling Prices, Met (5m lead) — P all ittems (RHS) %Yo
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Inflation Lower But Above the Fed’s Target

The Institute for Supply Management (ISM) services prices paid index is trending higher
and is a leading indicator for inflation.

SA, 50+ = expansion
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Fed Policy: Easing Cycle Paused

Recent economic growth has exceeded the Economic projections of Fed Board members & Fed

Fed’s expectations, and the Fed believes Bank presidents, December 2024
inflation will stay elevated over the near- Percent
term' Median?

Variable - -
2024 | 2025 | 2026 | 2027 | Longer

After cutting rates 1.00% in 2024, the Fed is I | run

currently on pause, though its forecasts o s iioi O o Bl B R
.. o .
indicate 0.50% of total rate cuts in 2025. R T—— o A ax am  an
September projection 1.4 1.4 1.3 4.2 1.2
Given the uncertainty surrounding tariffs PCE inflation 24 25 21 20 20
. . September projection 2.3 2.1 2.0 2.0 2.0
and the continued economic momentum, we '!' 'I ' '[' : :' '

o o . o Core PCE inflation 2.8 2.5 2.2 2.0
anticipate the Fed will be cautious to cut Subanbecpaafictia | 48 3§ 20 48
rates further and remain data-dependent. e Pecleced

appropriate policy path
Expect higher-for-longer interest rate PROSEL I e - - R
Iicy September projection 1.4 3.4 29 9 2.9
policy.

Source: Federal Reserve
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Fed Cuts Supportive

Fed rate cuts tend to lead to positive stock market returns. If history is a guide, we
may expect further upside for the stock market.

- = Return 5o Far Since the First Fed Cutin Sep 2024

24%
22%
| | I

Oct 1984 Jun 1989 Dec 1966 Jul 1995 Sep 1971
-2.00% -1.38% -0.89% =0.50% 0.37%

First Fed Cut Date and Fed Funds Rate Change in the Next Year (%)

15%

S&P 500 Total Return (%)

Source: Goldman Sachs Investment Strategy Group and Goldman Sachs Asset Management. As of February 3, 2025. Chart shows S&P 500
performance following the first cut in prior Fed cutting cycles, in addition to the total amount of cuts/hikes issued by the Fed in each
specific period. Past performance does not predict future returns and does not guarantee future results, which may vary.
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Soft Landings Supportive
The “why” behind Fed rate cuts matters.

Modest reductions in rates under soft landing scenarios tend to be supportive to the
stock market and credit (our base case).

In the 12 Months Following the First Cut

Average S&P 500 Performance Average Change in S&P 500 Average Change in IG Credit
Earnings Spreads

15%

-6%
10

Hard landing Soft landing

Hard landing Soft landing

-9%
Hard landing Soft landing
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Soft Landings
Su pportive Global equities around Fed cut with and without recession

25 %

Interest rate-
cutting cycles have 20%
historically been

. . 15 % E
associated with ;
rising stocks, so .
long as a recession i
° ° : ?' i d
is avoided. 5 % ; average
Ty e
o ,./""‘M-"--"“‘r"i“f
(5)%
(10)% i
Firstcut |
(15)% '
(6) (3) 0 3 6 9 12

Months around first Fed cut

Source: Datastream, Goldman Sachs Global Investment Research
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Bull Markets Tend to be Long

While stock valuations appear stretched, bull markets have historically lasted 55
months, and we're currently at 27 months (through Jan ’25).

The cumulative return during a bull market can be quite high. (Conversely, bear

markets have been shorter and less severe, lasting an average of 14.5 months and
with an average -30.5% return).

Length of bull market, since 1926 Curmulative return during bull markets, since 1926

55 months

202%

hedian Current (10/22-12/24) Median

Current (10/22-12/24)

Source: Maminastar and BlackRock as of 12/23/24
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Cautious on Valuations

Forward P/E and subsequent 5-yr. annualized returns
S&P 500 Total Return Index

The stock market is expensive relative to o

historic averages, across most metrics.

Jan. 30, 2025: 22.0x

Today’s Price-to-Earnings (P/E) ratio 40%
implies more moderate annualized
returns for the S&P 500 in the years 20% ‘e

ahead — v
Higher interest rates and associated cost o ——‘hﬁm@: e

of capital may also act to moderate stock

returns. w0
S&P 500 Index —
. - ./ St dew
Valuation measure Description Latest  30-year avg. cusshrsiasesii R? = 20%
P/E Forward P/E 21.97x 16.86x 1.56 60%
CAPE Shiller's P/IE 38.26x 28.06x 1.67 8x 11x 14x 17x 20x 23x 26x
Div. Yield Dividend yield 1.30% 1.98% 1.9
P/B Price to book 4.61x 3.19x 1.70
PICF Price to cash flow 16.89x 11.34x 2.34
EY Spread EY minus Baa yield -0.91% 0.69% 0.74

As of 1/30/2025
Source: FactSet, Refinitiv Datastream, Standard & Poor's, Thomsen Reuters, J.P. Morgan Asset Management,
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Bumpier Road Ahead

Higher levels of stock concentration tend to be associated with higher levels of

volatility.
Higher market concentration also tends to be associated with lower forward
returns.
30 25%
S&P 500 1-year forward realized volatility based on S&P 500 market concentration vs
o5 starting level of marketconcentration . 10-vear annualized forward .
=z (1930-2024) 2 20% Y
= I returns
& Current ©
S % e £ 15%
2 Higher market =
8 concentration —
g 15 % , st o,
g 2 10% *e et ® .
© _; ™ L] ™
£ 10 T hy .
= 5% ’.‘
E g Gray observations
T8 = A = Recessions
A a, Y
g™ AN X
0 — ° .
1st 2nd 3rd  4th  Sth 6th  7th  8th  9th 10 (9)%
Market concentration (deciles) Ox 200 x 400 x 600 x 800 x

S&P 500 market concentration

Source: Goldman Sachs Global Investment Research Source: Goldman 5achs Global Investment Research

Market concentration defined by largest stock / 751 percentile stock.
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Moderated Long-Term
Returns

P/E Multiples have
historically expanded over
time and equate to approx.
2% of the S&P 500 Index’s
long-term returns of just
over 10%.

60 P/E Multiples

——Price Earnings Ratio (Reported EPS)

50

40

30

28.16

Adjusting for multiple
expansions and assuming
no additional expansion
over the long haul infers 10
long-term returns in the

high single digits. 0

20

Price-Earnings Ratio

P/E Median=17.8

% % B B R R R

Source: S&P Dow Jones, FTSE Russell
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International

Re|ative|y Chea per 12m fwd P/E, MSCl regions; data since 2003
The US has a 2 Interquartile Range mMedian + Current e Mkt trough in 4Q-2023 T 10th - 80th percentile
valuation at its 20- 2 222
year peak, which T
holds true even 20  10n
after excluding the '
largest Tech A l
companies. 5
Having dedicated ” 147 [
international stock | I b 133 4133 11 }
exposure may help 12 : T } I e 8
diversify U.S.- I l 1 |
specific stock risks. 10 1 99

8

us USex Big Japan APxJ  ACWorld Europe EM United China
Tech ex. US Kingdom

Source; FactSet, Goldman Sachs Global Investment Research
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: : International: Price-to-earnings discount vs. U.S.
Internatlonal Relatlvely MSCI All Country World ex-U.S. vs. S&P 500, next 12 months
Chea per 10% 20-yr. avg. Current

P/E ratio P/E ratio
« International stocks are currently = porhe VR i

trading at historical discounts to 0%
the U.S. market and offer higher
dividend yields.

5%

-10%

-15%

-20%

-25%
-1 Std. dev.: -27.7%

-30%
-35%
-2 Std. dev.: -37.6%
-40% 2025:
-37.6%

-4 5%

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management.
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Tariffs & International 2017
- Newly elected President Trump calls
& EM Stocks - for tighter tariff enforcement and a
- review of US trade deficits.
We've seen tariffs -y 2019 _
) | Trumpand Xi meet and announce a Further US and China trade talks
before. DeSpIte the - 100-day plan for trade talks thatends  fajl to materialize.
: §2.00 - without an agreerent.
uncertal nty . E : China halts purchases of
su rroundlng tariffs $1.80 US agricultural products,

during President

. $1.60
Trump’s first term,
Chinese stocks 140
doubled in value §1.20 |
while he wasin office. , | 2018 Developed
. US imposes tariffs on washing exUS
When Conventlonal $0.80 machines, solar panels, steel, and fj&"'ﬂ:‘
wisdom indicates one - aluminum products, 2020
thing, the opposite US and China swap retaliatory Phase One Trade Agreement
can very well occur. - tariffs up to 25% across a range of between US and China
- products. is signed.
US and China agree on a 90-day Previously imposed tariffs

© haltto new tariffs. largely remain in place.
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Bond Yields Attractive

Current bond yields are attractive relative to recent history, and the current yield
is the strongest determining factor for forward-looking bond returns.

Many of our bond funds are yielding mid- to high-single digits.

Yield-to-worst across fixed income sectors
Percent, past 10 years Axis

Core sectors «— ——» Extended sectors

8.0% i 16.0%
i 10-year range 4 Current
]

7.0% 1 14.0%
[}
[}
[}

6.0% ] 12.0%
i
[}

50% 1 10.0%
i
[}

4.0% - 72% 8.0%
i 6.5% M 6.1%
[}

3.0% 1 6.4% “ 6.0%
[} e
I
[}

2.0% . ' n 4.0%
i
[}

1.0% 1 2.0%
[}
I
[}

0.0% . : : . - . } . : . . . 0.0%

u.s. Municipals* |G comps MBS CMBS ABS EurolG 4 EMD($) EMD (LCL) EMComp EuroHY US.HY Leveraged
Treasuries Loans

Source: Bloomberg, FactSet, J.P. Morgan Credit Research, J.P. Morgan Asset Management.
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Bond Yields Attractive

The current yield on core fixed income infers a healthy mid-single-digit forward-
looking return expectation.

Yield-to-worst and subsequent 5-year annualized returns
Bloomberg U.S. Aggregate Total Returmn Index

24%
B 2010s
22%
— B 2000s %
) e of
) 1990s
fj 18% L S oo .‘0
2 6% Il 1980s e,
- L ]
o
2 - Il 1970s
& R? = 88%
12%
2 As of 1/30/2025, a current yield of
T 10% 4.84% implies a forward 5-yr. return
E of 4.98%
=
® 8%
=
El
g 6%
-]
-
@
2%
0% ““.'I&.
-2%
1% 3% 5% 7% 9% 11% 13% 15% 17% 19%

Starting yield

Source: Bloomberg, FactSet, J.P. Morgan Asset Management.
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Private Equity

We believe private equity (PE) offers attractive upside return potential. PE has
historically outperformed public stock market equivalents, with less volatility over
time. PE represents a large, untapped investment opportunity for many investors.

Real Assets

Real Estate appears to have cycled capitalization rate increases, and transaction
volumes have picked up. We are positive about the outlook moving forward,
particularly for residential, industrial logistics, medical offices, data centers, and others.

We believe infrastructure offers investors long-term consistency in returns and yield
in assets like power and utilities, ports, airports, toll roads, data centers, cell towers,
and fiber networks. Trillions of dollars in spending are required in these infrastructure
areas over the coming years to sustain ongoing economic growth.

Direct Credit

We consider it to be a favorable environment for direct lending strategies, with still
high interest rates driving increased current yield. Business fundamentals continue to

be robust, supporting credits.
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The information in this presentation is subject to change without notification. Certain statements contained within are forward-looking, including, but not limited to,
statements that predict or indicate future events, trends, plans, or objectives. Undue reliance should not be placed on such statements because, by their nature, they are
subject to known and unknown risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee that they
will come to pass. This information may change at any time due to market or other conditions.

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting
methods. Diversification cannot ensure a profit or protect against a loss.

Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and
international economic and political developments. Commaodities are volatile investments and should form only a small part of a diversified portfolio. The use of derivative
instruments may add additional risk. An investment in commodities may not be suitable for all investors.

Diversification helps spread risk throughout your portfolio, so investments that perform poorly may be balanced by others that perform relatively better. Neither
diversification nor rebalancing can ensure a profit or protect against a loss.

Real estate may not be appropriate for all investors. Its value may fluctuate based on economic, regulatory, and environmental factors. Redemption may be at a price that is
more or less than the original price paid.

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

Fixed-income securities carry interest rates, inflation, and credit and default risks. Any fixed-income security sold or redeemed before maturity may be subject to a
substantial gain or loss. Interest income generated by municipal bonds is generally expected to be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes. Such interest income may be subject to federal and/or state alternative minimum taxes. Investing in municipal
bonds to generate tax-exempt income may not be appropriate for investors in all tax brackets. Short- and long-term capital gains and gains characterized as market
discounts recognized when bonds are sold or mature are generally taxable at both the state and federal levels. Short- and long-term losses recognized when bonds are sold
or mature may generally offset capital gains and/or ordinary income at the state and federal levels.

Fixed income yields are based on Bloomberg indices and from the following sources: US Treasury, FactSet, PIMCO, JP Morgan Asset Management, and are represented by
Broad Market, U.S. Treasuries, Municipals, U.S. Corporate bonds, MBS, ABS, Euro Corporates, Emerging Markets Debt, Emerging Markets Corporates, U.S. High Yield, Euro
High Yield, Leveraged Loans. Yield-to-worst is the lowest possible yield that can be received on a bond apart from the company defaulting and considers factors like call
provisions, prepayments, and other features that may affect the bonds’ cash flows.

Mission Wealth is a Registered Investment Adviser. This document is solely for informational purposes. Advisory services are only offered to clients or prospective clients
where Mission Wealth and its representatives are properly licensed or exempt from licensure. Past performance is no guarantee of future returns. Investing involves risk
and possible loss of principal capital. No advice may be rendered by Mission Wealth unless a client service agreement is in place. California Insurance License # 0D35068.
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