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Stocks shrugged off banking and debt ceiling concerns and have moved higher this year, A
smaller economic impact from the regional banking issues and growing expectations for a “soft”
or 'no landing” economic outcome helped investor sentiment, Growth stocks have outperformed
in 2023 after underperforming in 2022, underscoring the importance of disciplined, proactive
rebalancing. In a healthy development, we have seen a broadening in stock market strength over
recent months, Bond yields have been somewhat range bound this vear, though have trended
higher recently on the back of Fed policy rate reassessments to the upside. The broad bond
market is marginally higher year to date while credit-oriented bonds have outperformed.

Economic data has consistently exceeded expectations, as regional banking issues transpired to
be milder than originally anticipated and economic growth forecasts have been revised higher,
As a result, the chances of a “soft”or 'no landing” outcome have increased. With that said, the
labor market appears to be slowing and tighter credit may weigh on economic activity moving
forward. Inflation has trended lower but remains above the Fed's target, With inflation easing, the
Fed is likely to pause soon, but we don't believe rate cuts are imminent, We think interest rates
will stay higher for longer and that we have entered a structural shift, where the years ahead will
be marked by tighter monetary policies.

We are constructive on the outlook for stocks, though anticipate some moderation in returns
relative to the strength experienced year to date. Longer term, we believe expectations need to
be reset for stock returns more commensurate with historic averages of mid- to high-single digits,
given the structural shift in monetary policy. Bond yields are more attractive today, provide more
downside protection and may be supported by macroeconomic forces. We believe alternative
strategies offer attractive risk-adjusted return potential and income, which may be increasingly
important should we experience a moderation in stock market returns in the years ahead,
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Mission Wealth Actions 0Q

Recent volatility and divergence in performance across asset classes continue to provide us
with enhanced rebalancing opportunities.

We are constructive on the outlook for global equities, though believe we may experience a
moderation in returns relative to the strength experienced year to date. Any near-term
volatility may offer us the opportunity to add on weakness,

We are also more constructive on the outlook for bonds, given yields are more attractive
today and macroeconomic forces may be supportive. Many of our preferred bond funds
are yielding mid-single digits.

We have increased our exposure to alternative strategies, which we believe offer attractive
risk-adjusted returns and compelling income streams, which may be increasingly
important should we experience a moderation in stock market returns.

Ultimately, we continue to focus on long-term fundamentals and believe our portfolios are
well positioned to continue to meet the financial goals of our clients.
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Stocks Strong in 2023
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Market Update

Market Shrugs off Regional Banking
Concerns

Volatility spiked in the aftermath of
Silicon Valley Bank’s failure, but not
near historic levels; there were
multiple instances in the last 24
months where the VIX spiked higher.

* SVB's collapse and the market’s

subsequent move higher underscores
the importance of:

1. Not reacting to headline noise
and staying fully invested; and

2. Diversification away from
single-stock concentrations.

CBOE Market Volatility Index (VIX-CBOD)
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Market Update

Q2 Earnings Down, But Surprises Up
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Blended year-over-year earnings for the S&P 500 was -5.2%, driven lower by energy, materials
and health care.

60.0%

S&P 500 Earnings Growth (Y/Y): Q2 2023
(Source: FactSet)
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Market Update

Q2 Earnings Down, But Surprises Up
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Despite the decline in earnings, Q2 earnings season was largely better than expected.
Approximately 80% of S&P 500 companies reported posting a positive bottom-line
earnings surprise, in particular consumer discretionary stocks. In aggregate, earnings
exceeded estimates by 7.2% for the S&P 500.

Consumer Disc.

Utilities

M aterials

Industrials

Info. Technology

S&P 500 Sector-Level Earnings Surprise %: Q2 2023
(Source: FactSet)
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Market Update

Disparity in Performance

July represented the S&P’s
fifth consecutive
monthly gain.

After significantly
underperforming in 2022,
Growth stocks have led
the charge this year.

Underscores the
importance of
disciplined, proactive
rebalancing.

2022 Performance

Source: FactSet

2023 YTD Performance

Source: Factiet
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Multiple Expansion Drives Performance

With lackluster earnings, P/E multiple expansion has driven stock market returns since the
lows of October 2022.

P/E multiple expansion was particularly prevalent with the largest names: the top 10 stocks
were trading at multiple premiums not seen since the dot-com era.
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U.S. Stock Market Strength has Broadened
« ..butin a positive sign, the drivers of U.S. stock performance appear to be expanding.

« Afterthe 7 large tech firms (Apple, Microsoft, Nvidia, Amazon, Tesla, Meta, and Google)
dominated performance contribution through May, the rest of the stock market is now
catching up.

Contribution to S&P 500 ¥YTD performance (%, May - July 2023)
® Top 7 stocks Rest of S&P

38%

3%

May 23 ¥TD June '23YTD July'23YTD

Sowrce: Bloombeng as of 7/31/2023_Stocks are ranked by pedarmance contribution
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Bonds are Range Bound

Bond yields have been range bound since the end of 2022, though bond yields have moved
higher more recently on the back of Fed policy rate reassessments to the upside.

The broad bond market — as measured by the Bloomberg U.S. Aggregate Index —is marginally
higher so far this year,

Credit-oriented bonds have performed better, with investment-grade and non-investment-
grade corporate bonds outperforming.

2023 YTD Performance

m High ¥icld Bonds

m Investmient Grade Corporates

m municipal Bonds

Bloombierd Acd Ineex
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The Economy

Economic Growth Outlook
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Fconomic growth forecasts have been revised higher for 2023, with less economic impact
from regional banking concerns, while labor market strength and continued robust consumer
spending have underpinned ongoing economic resilience.,

Q2 GDP growth came in at 2.6% annualized growth and consensus estimates the U.S.

economy will expand +1.3% in 2023,

The market also anticipates inflation will remain above the Fed’s long-term target of 2%

through at least 2024.

United States Economy

Real GDP (%yy)

Household Consumption (Real, %yfy)

Government Consumption (Real, %y/y)

Gross Private Domestic Investment, Residential (Real, %y/y)
Gross Private Domestic Investment, Mon-Residential (Real, %y/y)

Inflation

CPI (%q/g, SAAR)
Core CPI (%g/g, SAAR)
PPl (%yly)

Source: Factset
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The Economy

Positive Economic Surprise Momentum

* Economic data has surprised to the upside and has been on an upward trend since May,

notably a big beat for Q2 GDP on the back of stronger consumer spending.

CITIGROUP
ECONOMIC SURPRISE INDEX
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The Economy
.

Economic Growth Continues to Beat Expectations

*  GDP growth has exceeded expectations this year,
with better-than-expected data underpinning the
robustness of the economy and heightening the
chance for a “no landing” or “soft landing” outcome.

Evolution of Atlanta Fed GDPNow real GDP estimate for 2023: Q3
Quarterly percent change (SAAR)

5
Atlanta Fed
GDPNow estimate
4
3
2
1
Biue Chip consensus _\
0 °
1 Range of top 10
and bottom 10
average forecasts
-2

27-Jun  1-Jul 5-Jul 9-Jul 13-Jul 17-Jul 21-Jul 25-Jul 29-Jul  2-Aug  B-Aug
Date of forecast

Sources: Blue Chip Economic Indicators and Blue Chip Financial Forecasts
Note: The top (bottom) 10 average forecast is an average of the highest (lowest) 10 forecasts in the Blue Chip survey.
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2023 annualized GDP growth!, %

Expected . Actual
2.4
2 2
1.4
Q12023 Q22023

1 Sourcer Bloomberg as of 7/27/2023

Moreover, the Atlantic Fed’s
GDPNow forecasting model
projects Q3 GDP to be even
higher, at 4.1% as of mid-August.
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Positive Economic Growth Trends

« Current economic activity indicators and consumer sentiment measures are both
trending upwards.

Percent change, annual rate . ) Percent change, annual rate
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= Manufacturing Consumer 5 Consumer Sentiment Measures, Standardized . 2
Labar = Housing
u Other 3 1
‘ &
2 v 5.'1 “U'Wl
a
1
o 1
1 £
—— G5 Twitter Economic Sentiment Index (7-day average)

Unluersﬂy of Ml{:hlgan Cunsumer Sentlmen!
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul 3 - -3
2022 2023 5 Sep .Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan Ma}r

2020 2021 2022 2023

ra

“First principal component of 37 key weekly and monthly US economic indicators. 2m

Source: Goldman Sachs Global Investment Aesearch Sovrcer Linivarsity of Michigan, Goddman Sache Giobal lrvestment Researdh



00
The Economy 0Q

ISM Readings Indicate Potential Moderation

On the other hand, Institute for Supply Management (ISM) services and manufacturing
data point to the potential for moderation in growth ahead.
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Source: Institute for Supply Management; PMI = Purchasing Managers Index. A reading above 50 indicates expansion,
while a reading below 50 indicates contraction in activity.



The Economy

Regional Banking Issues Contained
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* Qutside of select names (First Republic, PacWest), regional bank deposits have broadly

stabilized since initially declining.

* Economic impact appears milder than many had originally feared,

*  Winners:Large banks, Direct Lenders (increased loan opportunities)

» losers:Regional Banks (likely increased regulation and scaled back lending as a result)

Liabilities of Small Domestically Chartered Commercial Banks in the United States
Seasonally adjusted, billions of dollars.
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Ligbilities

34 [ Deposits

35 Large time deposits

36 Other deposits

7 Bomowings

38 Met due to related foreign offices

El:] Other liabilities including trading liabilities 2°
40 Total liabilities

41 Residual (Assets LESS Liabilities) =

Source: Federal Reserve
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The Economy

Resilient Labor Market

* The economy continues to add jobs at an above-average pace, which has kept the
unemployment rate low and wages relatively high.

* Asaresult, real income has risen as inflation falls, helping to underpin consumer

spending.

Payrolls (Thousands)

Jun 23 6
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Mar 23 Pre-Pandemic 5

Feb 23 10-Year Average
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Fed's Target
Unemployment Rate
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Labor Market Turning?

* In contrast to conventional thinking, the unemployment rate historically falls as the Fed
raises interest rates.

* Historically, it takes 12-18 months from the first Fed rate hike until the unemployment rate
bottoms out.

» Takeaway: the unemployment rate may bottom out at current levels before moving
hinhar in tha ~~AminAa rmAanthe
Cumulative change in Fed funds rate and unemployment rate during Fed hiking cycle

—ad funds rate _ emplovment rate

Source: BLS, FRB, Haver Analytics
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Labor Market Turning?

* The number of small businesses planning to increase hiring continues to decline.

Fed starts
raising rates
% NFIB: Percentage of small businesses planning to increase employment i %
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Labor Market Turning?
*  Employment growth continues to slow, albeit above long-term averages.

 If rates stay higher for longer, the higher cost of capital is likely to continue to slow
capital expenditure spending and hiring.

Thous, 3 month MA Change in nonfarm payroll employment

Fed starts
raising rates
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Source: NFIB, Haver Analytics
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Heightened Credit Costs
* The Fed's tightening cycle has pushed marginal funding costs for businesses higher,

* Ifinterest rates remain high, companies will need to dedicate larger portions of revenues to
cover higher interest rate debt.

*  However, this will take time to flow through the economy.

Marginal Financing Costs Have Increased Sharply Since the Start of the Fed’s Tightening Cycle

Percent Percent
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The Economy

Heightened Credit Costs
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»  Despite rising interest rates, U.S. corporate net interest costs are at 60-year lows, but this is
likely to change.

* Refinancing needs have been muted so far since companies issued so much debt in 2020 and
2027, however, the pace of corporate bond maturities picks up in 2024 and beyond.

Percent
120% -+ r 20%
Y Corporate net interest payments
100% 4 ' as a % of after-tax NIPA profits
. : - 16%
80% -
- 12%
60% A
- 8%
40%
20% A%
0% T - : v ! 0%
1970 1980 1990 2000 2010 2020

Source: Bloomberg, JPMAM. Q1 2023.
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]
Heightened Credit Costs

*  While defaults may pick up, there is a wide buffer to the downside from current levels,

* Interest coverage for high yield bonds is significantly higher than historic averages.
Higher debt costs are likely to bring it back to the top end of the historic range, and even in
the case of a deep recession (not base case), it is anticipated to come in close to 4x

Interest Coverage (EBITDA/Interest)
6.0

5.5
Current
50 Coverage
& 48 sgn  ResetDebt
E : Costs Higher*
o
40 Mild Recession
EBITDA -10%
35 S
- Deep
& 3.T%  Recession
: EBITDA -20%

2.5
10:08 4011 315 2018 10Q:23

EBITDA: earnings before interest, taxes, depreciation and amortization; GFC: global financial crisis
*Repriced upcoming three years of maturity of the market, which is 27% to cumrent market rates (8.5%). Historic data considered from 1Q:08 to 1Q:23. Data provided as weighted

average. Implied default rates represented by Bloomberg US Corporate High Yield; high-yield market defaults by J.P. Morgan high-yield market default data; default rise by change
from lowest default rate to highest in the period.

Source: Bloomberg, J.P. Morgan and AB



The Economy

Tighter Credit Standards Point to Moderating Growth
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» Historically, lending standards lead real GDP growth by approximately two quarters.

* Aslong as lending remains restrictive, there is a higher chance lending weighs on econcmic

growth,
US Senior Loan Officers Survey (SLOOS) leads GDP by around a couple of quarters.

—Net % of Domestic Respondents Tightening Standards for C&l Loans for Small Firms (lhs)

call —YoY US GDP (inverted-2Q lag, rhs)
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The Economy — Inflation

Inflation Trending Lower, But Remains
Above the Fed’s Target

Inflation measures continue to come in
below expectations, with July’s core CPI
(ex: food and energy) up 0.16% month-
over-month, below consensus estimates,
and the year-over-year rate declined to
4.7%.

Headline CPl dropped to a 3.2% year-
over-year rate in July, also lower than
expectations.

While the decline is welcome and
increases the chances of a near-term
Fed pause, inflation remains elevated
and above the Fed’s long-term target
of 2%; we don't anticipate inflation
returning to that level over the near term,
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Inflation surprise index
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The Economy - Fed Policy

Implications for Fed Policy

« After a significant drop in
expectations in the aftermath of
the regional banking crisis,
expectations for Fed rate
policy have returned to pre-
banking-crisis heights.

*  Driven by a smaller economic
impact than initially
anticipated and ongoing
resilience in the broader
economy, namely the labor
market and consumer
spending.
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Fed Policy Rate Expectations

6.0

Banking Crisis
Fed Year-End
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Source: Bloomberg and AB



The Economy - Fed Policy

Fed Pause on the Horizon

With inflation easing, the Fed is
likely to pause soon, but a
pause doesn't necessarily
forbode a pivot to cutting
rates.

Recent Fed rhetoric has
emphasized that once the Fed is
done hiking rates, rates are
unlikely to come down in a
hurry.

We anticipate the Fed will keep
interest rates elevated for the
foreseeable future and inflation
would need to continue to
soften for the Fed to consider
rate cuts.
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Economists forecast the Fed will keep rates
near current levels through the end of 2023

Range of economists’ forecasts for U.5. Fed Funds rate

6%

Dec. 2023
5.6%
S
= 5% Dec. 2024
E 4.6%
"]
-
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= o
E 4%
L
=== Historic Fed funds Median economist forecast
3%
Dec'22 Jun'23 Dec'23 Jun'24 Dec '24

Source: Refinitiv Datastream, LS Fedaral Reserve and BlackRock Inwastment Institute as of T/31/2023



The Economy - Fed Policy

Fed Pause on the Horizon

The Fed’s most recent economic projections
(“‘dot plot”forecasts) indicate one more rate hike
may be likely this year before pausing.
(Current target range for the fed funds rate is
5.25%-5.50%)

This comes on the back of a rosier near-term
economic growth outlook, continued strength in
the labor market, and elevated, albeit
moderating inflation; the Fed anticipates a “soft
landing”

We believe the Fed would need to see a
significant deterioration in economic
fundamentals, such that inflation rapidly moves
towards its 2% target, for the Fed to consider
cutting rates earlier than the Fed’s current
timeline suggests.
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Economic Projections of Fed Board members
and presidents. June 2023

Percent
Median®
Variable 2023 | W24 | 2025 | Longer
run
Change in real GDP 1.0 1.1 1.8 : 1.8
March projection 0.4 1.2 1.9 : 1.8
Unemployment rate 1.1 1.5 1.5 : 1.0
March projection 1.5 1.6 L6 1.0
PCE inflation 3.2 25 21 2.0
March projection 3.3 2.5 21 2.0
Core PCE inflation? 3.9 2.6 232 :
March projection 3.6 26 21
i
Mlemmn: J'I'l.-.in tedd [
. . . +0.25% L
appropriate |a-l.-||1 v path * I
i
| Federal funds rate 5.6 16 34 , 25|
AMarch projection bl 1.3 4.1 : 2.5

Source: Federal Reserve
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Higher for Longer Interest Rates

* Assuming we experience a “soft landing”
economic outcome — if history is a guide — we

. Perceniage Deviation From Paak Policy Rate During: Perceniage
should expect relatively shallow and gradual i i,
rate cuts. ' Soft Landings '
05 9 == Hard Landings [0s

 Historically, in approximately half of prior “soft ™

landing” scenarios, major central banks

-10

maintained the peak policy rate for at least
three quarters before cutting. g
L-25
* During soft landings central banks tend to cut by . .
less than half as much as “hard landings”, and in~ _, s

N 0 8 7 65 4321001223456 7 8
tWO th|rd5 Of CaS?S’-CU-t by |eS§ than 24) In the Cuarters Since Peak Policy Rate Reached (T=0)
two years after finishing their hiking cycle.

Hole: Lina indicates madian, shaded area indicales inlenguarile ranga

Spurce: Haver Analytics, Goldman Sachs Giobal Investmant Aesasrch

* Supports the outlook for higher interest rates for
longer.



The Economy - Fed Policy

New Phase for Monetary Policy
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*  We anticipate tighter monetary policies in the years ahead relative to those experienced
post-2008 through 2021, Expect higher interest rates & continued Quantitative Tightening

(QT).

* Even if the Fed gets the fed funds rate back to its long-term target rate of 2.5%, combined with

QT, it will still represent tighter monetary policy relative to the 2008-2021 era.,

The Federal Reserve balance sheet

USD trillions
$10
P Balance sheet expansion under rounds of quantitative casing (QE), USD billions
Announced Terminated Length (m) Troasurios MBS Balance sheet
" QE1 112502008 313172010 16 $300 $1074 $1403

QE2 1132010 6202012 19 §829 $196 $568
Qe 9132012 102972014 25 $822 $874 $1674
QE4 3232020 3152022 24 $3,286 $1,343 $4,779

7

Treasuries

03 04 05 08 O7 08 09 ‘WO ‘11 12 13 14 15 "6 77 18 19 20 "2

Source: FactSet, Federal Reserve, J.P. Morgan Investment Bank, J.P. Morgan Asset Management

Loans _ z
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Outlook — Stocks 0Q

. . Forward P/E and subsequent 5-yr. annualized returns
Moderation in Returns S&P 500 Total Return Index

60%
* @Given the macro backdrop, we are

constructive on the outlook for

stocks but anticipate a moderation in 40%
returns relative to the strength

experienced year to date.

Aug. 10, 2023: 18.9x

20% e ., * .’,
* Current stock market valuations imply ¥ e

forward-looking returns in the mid- ‘e ¢ 30 Vi 42
T
single digit range. o= - M‘tf"‘*’rﬁw

* Longer term, we anticipate stock
returns to moderate relative to the -20%
strength experienced post-2008,
given the structural shift towards
tighter monetary policies.

-40%

R = 32%

» For context, the 10-year annualized
return ending 2021 for the S&P 500 was ol
+16.5%. That is simply unsustainable,

8.0x 11.0x 14.0x 17.0x 20.0x 23.0x  26.0x

Source: FactSet, Refinitiv Datastream, Standard & Foor's, ThomsonReuters, J.P. Morgan Asset Management



Outlook — Stocks

Moderation in Returns

The importance of monetary policy on stock returns
cannot be overstated.

Fed policy influences financial markets; there is a very
high correlation between the Fed’s balance sheet
and the S&P 500.

The opposite now may
hold true as the Fed
shrinks its balance sheet
via Quantitative
Tightening (QT). ooc

We believe this removes
the tailwind of easy
policies that were in
place in the post-2008
years ending 2021, o0

" A -
e s L

e i a8

3500 - = S&P500 index

00
£Q

3000 - Fed balance sheet:lotal assets

(rhs, Tri.9)
2500 -

Correlation 2009-2014;
2000 - 098

A~

1500 - Y

_a /"'\/"
10001"" T

2009 2011

Source: Standard & Poor’s; Federal Reserve Board

S&P500 performance and Fed net QE since the pandemic began

P D DD DD
y a3 e .

W o R

Source: Federal Reserve Board, Bloomberg, Apollo Chief Economist. (FED QE = Fed total assets - Balance of the
Treasury General Account - Temporary cash added/drained through Overnight Reverse Repa).

2013
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Moderation in Returns

« (Changes in forward-looking earnings may indicate a moderation in stock returns from
current levels.

S&P 500 Change in Forward 12-Month EPS vs. Change in Price: 10 Yrs.
(Source: FactSet)
5220.00 300.00
S046.00 - 290.00
4872.00 280.00
4698.00 270.00
4524.00 F | 260.00
4350.00 250.00
4176.00 n’ =\240.00
4002.00 —- J230.00
3828.00 - arl 220.00
3654.00 210.00
3480.00 200.00
3306.00 190.00
3132.00 180.00
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r 278400 160.00 E
i 2610.00 - 150.00 P
€ 2436.00 14000 S
e 226200 | 120.00
2088.00 120.00
1914.00 110.00
1740.00 100.00
1566.00 90.00
1392.00 80.00
1218.00 70.00
1044.00 60.00
870.00 50.00
696.00 40,00
522 00 30.00
348.00 — 20.00
174.00 10.00
0.00 0.00
edacloke e g e e o L e e e R R R s B I A B Kb ]
[ e B e B e o e e e e e e T e e e e e e e O e o e e e e o e e e e o e N e e e e e s e e e e O e e e e e e e e o o e e e
R R R R EE R R R R RS R R R B EERE R R EE S ERE R R AR ER R EEEREEREEEEREESSEEE
SEoEESC e eSS CRES eS8 C RS- o3 oS S8 -8 sE S E8EZ - ESNORI-SE582
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]
Fed Pause May Help

*  Stocks have, on average, historically experienced strong performance in the 12 months
following a Fed tightening cycle.

* Historically and even in the case of a severe recession in the 12 months following a Fed
hiking cycle (not our base case), the subsequent 12-month stock market returns were
positive.

US equity returns following the end of Fed tightening cycles

e —

W m+sm M +3m +6m m+12m
15
Average No recession in next  Mild recession in  Severe recession in
1Zm next 12m next 12m



Outlook — Bonds

Bonds: Constructive on Qutlook
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* Inflation trending lower, potentially slowing economic growth, and the Fed approaching peak

rates should all be supportive of bond prices.

* Bond yields offer more downside protection today, with yields needing to rise 0.8% for the
broad bond market — as measured by the Bloomberg U.S. Aggregate Bond Index — to offset the

current yield.

Yields of investment grade fixed income asset classes

U.S. 1-3y .S, 1-3y U.S. 1-5y Muni  JU.S. Agg Bond Muni Bond

Treasury 1G Index

2.8% 3.2% 1.4% 0.8% 0.6%

Required increase in rates to cancel out 12 maonths of yield (%)?




Outlook — Bonds

Bonds: Constructive on Outlook
* Bond returns may be buoyed should the Fed pause interest rate increases.

* Bonds have historically outperformed when the Fed stops hiking.

Average 12-month performance from 1/1/90-2/28/23
when the Fed has been holding rates steady

U.S. core bonds 11.5%

Muni bonds 8.2%

Money markets - 4.5%

Source Bloomberg, as of 1/0/90-2/28/23 Assal class retums represented by respective Momingstar calegory
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Bonds: Constructive on Qutlook

At current yields, we're more constructive on the outlook for bond market returns, with
many of our preferred bond funds yielding mid-single digits.

For bonds, the current yield is the strongest determining factor for forward-looking bond
returns.
Yield vs. 5 year forward return

=——BBG U.S. Aggregate Index Yield e BBG U.S. Aggregate Index Forward 5 Year Return

25%

s 94% Correlation

-5%

: 1976 1879 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

As of 30 Apel 2023; Source: Bloomberg, Bardiays, PIMCO.
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Outlook - Direct Credit 0Q

Direct Credit: Increased Opportunity Set

Tightening bank lending standards, brought about by the regional banking issues, are likely to
accelerate the trend towards direct lending, increasing the opportunity set.

We are seeing attractive risk-adjusted return potential across our direct lending funds.

At the same time, direct lending has historically demonstrated resiliency during times of
stock market duress and may act as a buffer should stocks come off recent highs.

Performance (%)

Global Financial Crisis 0il Crisis cCoviD-19
10% (2008) (2015) (2020)
3%
0% -
=594 -5%
-10% -8%
-10%%

-12%
-20%
-2505~24%
-30%
Bank Loans High Yield @) Direct Lending

Source: Bleombearg, Cliffwater Direct Lending Index. St Louis Fed as of Seplember 30, 2022



Outlook — Private Equity

Private Equity: Enhanced Return Potential

Given the potential for moderating stock market
returns, we believe private equity (PE) may offer a
compelling upside return potential relative to stocks.

Historically, PE has consistently produced higher

returns than publicly traded stocks.

S,

g

£Q

20 YEAR ANNUALIZED RETURN OF PRIVATE EQUITY
V5. GLOBAL STOCKS

7.9%

Global Stocks

Private Equity

All returns annualized for the 20 year period ending 9/30/2022.
Private Equity returns represented by the average of the Cambridge Glabal Bu

yout Inclex

& the Cambridge US Secondary Index. Global Stocks represented by the MSCIWaorld Index

* PEalso tends to perform
relatively well during times
of stock market duress:
during the last three major
stock market drawdowns, PE
experienced only 40%-60%
of the downside but
captured 100%-115% of the
upside.
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Outlook 0OQ

We are constructive on the outlook for stocks, though we anticipate some moderation in
returns relative to the strength experienced year to date,

Longer term, we believe expectations need to be reset for stock market returns more
commensurate with the historic averages, in the mid-to high-single-digit range, given
the structural shift to tighter monetary policies.

Bond yields are more attractive today, provide more downside protection, and may be
supported by macroeconomic forces.

The primary determinant of future bond returns is the current yield and many of our
oreferred holdings are offering mid-single-digit current yields.

Any ongoing volatility may offer us continued opportunities to rebalance across our
client accounts.

We believe alternative strategies — such as direct credit, direct real estate, and private equity
— all offer the opportunity to generate attractive risk-adjusted returns and compelling
yields, which may be increasingly important should we experience a moderation in stock
market returns in the years ahead.
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Ihe infarmation in this presentation is sukject to change without notification. Centain staternents contained within are foravard-ooking statemenits, including, but not limited to,
staterments that are predictions of or indicate future events, trends, plans, or abjectives, Undue reliance should not be placed on such statements because, by their nature, they
are subject to known and unknawn risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee they
will come to pass. This information may change at any time due ta market or ather conditions,

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting methods.
[Dversification cannot ensure a profit or protect against a loss.

Investments in commaodities may be affected by overall market movements, changes ininterest rates, and other factors such as weather, disease, embargoes, and international
economic and political developments, Commaedities are volatile investments and should form only a small part of a diversified portfolio, The use of derivative instruments may
add additional risk, An investment in commodities may not be suitalle for all investors,

[versification helps you spread risk throughout your portfolio, so investments that do poorly may be balanced by athers that do relatively better. MNeither diversification nor
rebalanging can ensure a profit or protect against 3 loss,

Real estate ray not be appropriate for all investors, 1ts value may fluctuate based on economic, requlatory, and ervironmental factors, Redemption may be at a price, which is
more o less than the original price paicl

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

| ied-income securities carry interest rate risk, inflation risk, and credit and default risks. Any fixed-income security sold or redeemed prior to maturity may be subject to a
substantial gain or loss, Interest income generated by municipal bonds is generally expected 1o be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes, Such interest income may be subject to federal and/ar state alternative minimum taxes. Investing in municipal
bonds for the purpose of generating tax-exempt income may not be appropriate for investors in all tax brackets. Short- and longterm capital gains and gains characterized as
rnarket discounts recagnized when bonds are sold or mature are generally taxable at both the state and federal levels. Shor- and long-term losses recognized when bonds are
sold ar mature may generally offset capital gains and/ar ordinary income at both the state and federal levels.

I ied income yields are provided by Barclay's Capital based on the following sources: US Treasuny, Barclav's Capital, | actSet, and JP Maorgan Asset Management, and are
represented by Brad darket, US Barclay's Capital Index, MBS, | ixed Rate MBS Index, Corporate, US Corporates, Municipals, Muni Bond Index, Fmerging 1Jelst, Fmerging Markets
Inclex, High Yield, Corporate High Yield Index. Ireasury securities date for # of issues and market value based on US Ireasury benchmarks from Barclay's Capital. Yield and return
information based on Bellwethers for reasury securities.

Mission Wealth is a Registered Investment Achviser. | his document is solely for informational purposes, Advisony services are only offered to clients ar prospective clients where
Mission Wealth and its representatives are properly licensed or exempt from licensure, Past performande is no guarantee of future returns. Investing invalves risk and possible
loss of principal capital. Mo acvice may be rendered by Mission Wealth unless 3 client service agreement is in place. California Insurance icense # GI35068,

N053862908/73
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