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Despite some weakness associated with regional banking concerns, stocks have moved higher
this year. Fed policy approaching terminal rate, moderating inflation and less severe regional
banking impact have helped sentiment, While volatility spiked at the height of regional banking
concerns, it didn't reach historic levels, indicating the market doesn’t believe it will cause wide-
ranging systemic issues, We have witnessed divergence in stock performance, with Growth stocks
outperforming YTD, following underperformance in 2022, After a historically weak year, bond
vields have largely been range bound, as the market gains increasing clarity on Fed policy.

There is diverging data on the economy. On the one hand, the labor market is resilient,
supporting consumer spending. On the other hand, reduced lending activity and tighter credit
conditions may weigh on economic activity. The economic impact of the regional banking issues
appears milder than many had originally feared. While the risks of a recession are elevated,
should one occur, we believe it would be relatively mild in comparison to 2008 and 2020, We
believe the Fed would need to see a significant deterioration in economic fundamentals such
that inflation rapidly moves towards its 2% target for the Fed to consider cutting rates earlier
than their current timeline suggests.

Over the next decade, we expect a moderation in stock returns relative to the strength
experienced in the post-GFC era, given the structural shift towards tighter policies, We are not
bearish, however we believe expectations should be reset for stock returns aligned with historic
averages of mid- to high-single digits. Bond yields are a lot more attractive today than 18 months
ago and we are more constructive on the outlook for bond returns, with many of our preferred
bond funds yielding mid-single digits. We believe select income strategies are well positioned to
generate enhanced risk-adjusted returns and yields, with limited correlation to the broad stock
market,
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Mission Wealth Actions 0Q

Recent volatility and divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

We are constructive on the outlook for global equities from current levels and hold a
positive long-term view. Any near-term volatility may offer us the opportunity to add on
weakness.

We are also more constructive on the outlook for bonds, given yields are much more
attractive today. Many of our preferred bond funds are yielding mid-single digits.

We have increased our exposure to less liguid strategies, which we believe offer attractive
risk-adjusted returns, compelling yields and limited correlation to the broad stock
market.

Ultimately, we continue to focus on long-term fundamentals and believe our portfolios are
well positioned to continue to meet the financial goals of our clients.
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MARKET UPDATE



Market Update

Stocks Start Year Strong

Despite some weakness
associated with banking concerns,
stocks have largely moved
higher so far this year.

Less aggressive Fed policy,
moderating inflation and limited
economic impact from the
regional banking issues has
helped sentiment.

Bond Yields Range Bound

After a historically weak year, bond
yields have largely traded in a
range, as the market gains
increasing clarity on Fed policy.

S&P 500 (SP50-USA)

S4B hits headlines
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Market Moves on from Regional Banking Issues
» Stocks have moved higher post-regional banking woes,

* The ultimate economic impact is likely much less severe than many had originally
feared. Stock weakness largely confined to the financial industry.

« Volatility spiked in the
aftermath of SVR's failure, but
not near historic levels; there

. . . CBOE Market Volatility Index (VIX-CBO)
were multiple instances in the

last 24 months where the VIX i\ P4 o o
. . 7
spiked higher. / x N
> The market didn't s
believe regional ; 20
banking issues would 15
07/2021 10/2021 01/2022 04/2022 07/2022 10/2022 01/2023 04/2022

cause systemic issues
or W]de-rangiﬂg Source: FactSet
contagion effects.



Market Update

Weakness Largely Isolated
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Outside of the financial sector and energy, other sectors have moved higher post-Silicon

Valley Bank Collapse.

Stark contrast to 2008, which saw broad-based weakness.

Sector Performance (as of 5/10/23)

a1
Comm. Services 17.9%
Cons. Discretionary 15.6%
Cons, Staples 1.5%
Energy -4.9%
Financials -5.3%
Health Care -3.6%
Indistrials 4.7%
Information Tech. 20.9%
Materials 4.9%
Utilities -3.0%
Real Estate 1.7%

Source: FactSet

YTD | Post-5VB

18.7%
15.0%
4,1%
-8.9%
-7.3%
-0.8%
3.3%
21.7%
2.0%
-1.0%
4.1%

11.1%
7.1%
8.4%

-3.7%
7.9%
0.9%

11.7%
0.5%

7.9%
3.7%



Market Update

Largest Companies Getting Bigger

*  YTD, expansion in market cap values has been driven by the largest companies.

S& P 500: Market Cap change YTD

018
B argest Femaming 480 stocks

Source: Bloomberg
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Market Update

Divergence in Performance

Value stocks significantly outperformed in
Growth stocks in 2022, but that trend has
reversed to start 2023.

Value stocks have been particularly affected
by the Energy and Financial sectors.

Looking abroad, International stocks have
continued to outperform U.S. stocks
following an extended period of
underperformance,

International stocks may have benefited
from relatively cheaper valuations and
higher dividend yields, while US Dollar
weakness also helped support international
stock returns.

Performance (as of 5/10/23)

2022
Value 2.1%
Growth -33.2%
Difference 31.1%
SE&P 500 -18.1%
International Stocks 15.2%
Difference -2.9%

Source: FactSet

Q123
1.0%
17.3%
-18.3%

7.5%
B.5%
-1.0%
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YTD
1.4%
19.5%
-21.0%

8.4%
11.4%
-3.1%
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An End of an Era

* Forthe first time since 2014, there is now no negative yielding debt globally. Just two
years ago $18.4 trillion in global bonds had a negative yield!

« A welcome development with value returning to global fixed income,

20 -
18 4
16 -

14 -

22

loomberg Global Aggregate Negative Yielding Debt (USD trillions

i, T

2013 2014 205 206 2m7 2018 2019 2020 2021 2022 2023

Sourek - Blowrabeiry Frvaoos LP, Dectscho Sark
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The Economy

Economic Growth Outlook
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There is diverging data on the economy. On the cne hand, the labor market is resilient,
supporting consumer spending. On the other hand, reduced lending activity and tighter

credit conditions may weigh on economic activity.

Q1 GDP growth came in at 1.1% annualized growth and consensus estimates the U.S.
economy will expand +1.0% in 2023 after expanding +2.1% in 2022.

The market also anticipates inflation will remain above the Fed’s long-term target of 2%

through at least 2024.

United States Economy 2021
Real GDP (%y/y) 59
Household Consumption (Real, %y/y) 8.3
Government Consumption (Real, %y/y) 06
Gross Private Domestic Investment, Residential (Real, %y/y) 10.7
Gross Private Domestic Investment, Non-Residential (Real, %y/y) 6.4
Inflation

CPI (%q/q, SAAR) 4.7
Core CPI (%g/g, SAAR) 3.6
PPI (%y/y) 7.0

Source: FactSet

2022
2.1
2.7
-0.6
-10.6
39

8.0
6.1
95

2023 Est.
1.0

2024 Est. 2025 Est.
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1.0
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2.2 1.1
-13.5 2.7
1.4 1.2
4.1 2.5]
4.5 2.6
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2.0
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The Economy

Economic Growth Outlook
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Consensus economic growth estimates have increased post-Silicon Valley Bank collapse
and the regional banking issues coming to the fore.

Less severe economic impact
of the regional banking issues
vs. prior estimates, and a likely
Fed pause at a lower level than
previously anticipated.

Implies nominal GDP growth of
approx. 5%, above post-GFC
averages.

) ﬁnpr Jul Oct Jan Apr Jul Oct Jan Apr

Bloomberg US 2023 GDP Growth Consensus Forecast
3.0

Latest: 1.0%

.5

2.0

15

10

0.5

0.0

2021 I 2022 | 2023

Source; Bloomberg
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The Economy - Regional Bank Issues Q)

1
What Happened to Silicon Valley Bank?

Unique situation

Treasury mismanagement

Not a systemically important bank...

..But caused confidence issues SIVB asset growth coincided with low yields

USS, billions Percent
$30 - - 8%

*  Massive growth in SVB's deposits 525 . Quarterly change

coincided with historically low yields. < qassets
$20 A mortgage rate

- 7%
- 6%
L 5%
- 4%
L 3%

*  Deposits were then reinvested into $15 1

‘ o US 10-year
very long-duration securities. $10 1
- 2%

35 A M

* The Fed subsequently raised rates .
i . 0
and those securities experienced 2016 2017 2018 2018 2020 2021 2022
Sigmﬂcant |OSS€S. Source: Bloomberg, JPMAM.

- 0%
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The Economy - Regional Bank Issues Q)

What Happened to Silicon Valley Bank?

*  SVB was unique on two fronts;

1. Itinvested deposits into much longer duration securities than its peers.
2. Its deposit base was not "sticky” — it had much larger deposits in excess of the $250k

FDIC guarantee [imit.

* But it caused a confidence issue for
the financial sector and particularly
for regional banks.

* Enter the Fed, Treasury, & FDIC.

Impact of unrealized securities losses on capital ratios
Percent

14.0% = Common Equity Tier 1 Capital Ratio

12.0% m Adjusted for unrealized losses, aftertax

10.0%

8.0%

6.0%

4.0%

2.0%

0.0% I .
iolglgeegsseiezuns

Source: JPMAM.



00

The Economy - Regional Bank Issues Q)
___

Fed, FDIC, and Treasury Joint Statement

* Intheir joint statement, the Fed, FDIC and Treasury announced two important steps. Their
goal? Shore up confidence in the banking system:

1. All deposits held at SVB and Signature are guaranteed.
»  Provides implicit protection for all deposits held at banks throughout the
country.

2. Fed announced it would provide near unlimited liquidity through the new Bank Term
Funding Program.
>  Allows banks to access all the liguidity they need, allowing free flow of money.

« These steps signaled that all deposits are safe, and all necessary liquidity will be provided
as needed.

*  Goal: prevent additional bank runs and shore up confidence in deposit holders.
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The Economy - Regional Bank Issues Q)
___

Deposits

* Given the FDIC's already-established backstop, any account with a balance under $250k
shouldn't be worried, which represents vast majority of accounts throughout the country.

ILess than 1% of bank accounts have a balance higher than $250k

Source: FDIC, Haver Analytics
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The Economy - Regional Bank Issues Q)
___

Implications

* Qutside of select names (e.g. First Republic, PacWest), regional bank deposits have broadly
stabilized since initially declining.

* Economic impact appears milder than many had originally feared,
*  Winners: Large banks {deposit flow), Private Sector (increased loan opportunities)

« losers:Regional Banks (scale back lending, likely increased regulation)

Liabilities of Small Domestically Chartered Commercial Banks in the United States

Initial Decline Subsequent Stablization

Not seasonally adjusted, billions of dollars

EEEEEE S T T

Jan Feb Apr 12 Apr 26 May 03

34 [ Deposits ] 54676 54597 54676 5526.8 5,480.1 54624 5326.3 5,256 3 LS 285.5 52462 5216.7 5,235 0]
35 Large time deposits 3385 370.3 3913 4241 4506 4825 5075 536.9 530.7 537.5 5434 548 8
36 Other deposits 5,129.1 5,089.4 5,076.3 51027 50295 49799 48188 47194 47548 47086 46734 4,686.2
37 Borrowings 218.0 325.0 3433 3810 4015 4040 575.7 552.6 5437 551.9 566.5 569.1
38 Net due to related foreign offices 432 30.5 33.2 344 374 376 323 325 30.7 32.2 34.1 330
39 Other liabilities including trading liabilities 23 925 115.7 117.2 143 1124 116.4 173 1124 1141 108.9 11.4 118.8
40 Total liabilities 58213 59309 509612 60565 60315 60204 60516 59538 59740 59392 59287 59559
41 Residual (Assets LESS Liabilities) = 705.0 656.0 657.0 676.5 686.8 696.6 668.8 659.0 637.3 652.0 688.5 685.3

Source. Federal Reserve
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Current Economic
Activity Below Potential

% change, monthly annual rate % change, quarterly annual rate
9 - - . -9
= 55 Current Activity Indicator (left)
[}
Me‘as‘ures of ;urren.t _ a8 Real Domestic Final Sales Growth (right) g
act|\/|ty femain pOSItIVE, ===-Real Domestic Final Sales Growth, GS Tracking (right)
but below potential 71 ===a G5 Potential Growth Estimate 7

* Indicative of the desired
outcome for the Fed: “soft”
landing” or “no landing”
scenario and subdued
economic growth.

Aug-21 Mov-21 Feb-22 May-22 Aug-22 MNov-22 Feb-23 May-23
5ource: Department of Commerce, Goldman Sachs Global Investment Research
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Resilient Labor Market

*  Despite some headlines focused on high-profile companies reducing headcount, the
labor market has shown unprecedented resilience. Every non-farm payrolls release in
the last 12 month has beaten consensus forecast, culminating in the unemployment
rate hitting a 53-year low.

Consecutive upside/downside surprises in nonfarm payrolls
12 1

10 A

5

-

g

ST N i

O TN U ATV Wikt i Hl Hi‘“l“l'““ i
21\ !‘HUH' ! H‘ i A
Y

-6 -

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source : BLS, Bloomberg Finance LP, Deutsche Bank
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Labor Market Turning?

*  Despite the unemployment rate hitting historic lows, labor market rebalancing appears to
be underway, driven by a decline in job openings.

Millions Measures of Job Openings Z-scores
r 1A

1.1

£ 07

Range of Alternative Openings Measuras® | 1.7
— OLTS (left)

4 4 T
Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23
* Based on Indeed and LinkUp job openings.

Source; Department of Labor, Indeed, LinkUp, Goldman Sachs Global Investment Research
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The Economy

Labor Market Turning?

* The labor market continues to soften, but the speed of the cooling is slower than
expected, driven by increased labor force participation and higher immigration.

The gradual cooling of the labor market continues

Source: BLS, Haver Analytics.
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The Economy 0Q

Labor Market Turning?

The unemployment rate historically has moved lower as the Fed raises interest rates.

Historically, it takes 12-18 months from when the Fed begins hiking rates until the
unemployment rate bottoms out (median is 14 months).

Following this timeline, and given the Fed began hiking rates in March 2022, we should expect
the unemployment rate to bottom out before moving higher in the coming months.

Cumulative change in Fed funds rate and unemployment rate during Fed hiking cycle

Source: BLS, FRB, Haver Analytics
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Housing Market Recovery Underway

*  Despite increases in mortgage rates, the housing market appears to be starting to
recover, with an increase in demand for housing.

Average number of offers received per sold propertyis starting to recover

nber of offe Average number of offers received per sold property

0
40 40
) 10
) \f 20
1 15
10 1.0

CECECECRRREREZ2E222E RS IR R R P P PP P PP ~ &~

2958 D S 9 ¢ 3 5 8% 895 9¢ 2 S99 %% S 9% 2295338 ¢%

0w < <0 o < L ! Bt e B 0w < <P < < ¢ L9050

Source: NAR, Apollo
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]
Housing Market Affordability Driving Demand for Rentals

Given heightened borrowing costs and still-elevated home values, renting a home is

relatively more affordable than owning a home, driving an increase in demand for the
rental market.

4% = Rent = Mortgage Payment

Less Affordable

|

Share of US Income (%)
S &
2 2

=
]
*

0%
1990 1994 1998 2002 2006 2010 2014 2018 2022

Source: G5 Global Investment Research and G5 Asset Management.
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]
Tightening Credit

* Ongoing tightening in credit conditions set to weigh on business investment and economic
growth.

Demand for corporate loans 1s at 2008 levels

= Eanks reporting stronger demand for Commercia & Industnal loans (Small Firms)

= fanks reporting stronger demand for Commercial & Industrial loans (| arge & Middie-Market Firms)

atl
40 40
/1)
0
al
40 4
-6 ¢ Coeporate demand for -bU

borrowing is at 2008 levels

Source: FRE, Bloomberg,



The Economy

Tightening Credit

Across all indicators,
banks are now nearing
2008 levels for demand
for loans and supply of
loans.

Given the ongoing
issues affecting regional
banks, credit conditions
are unlikely to ease
over the near term.

This may weigh on
business investment.

Demand for commercial real estate loans 1s at 2008 levels

= Sitronger Gemand for Leans Secured by Monfarm Mon

oo 100
&0 80
60 B0
4 4
20 20
0 0
-20 =20
40 4
)
]

Dermand for CRE 50
bomowing is at 2008 levels
100

" om0 oD DD O D OO0 O DO DODO G OODDO OO OO o o6 o

Source: FRB, Bloomberg.
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]
Tightening Credit

Why is tightening credit important? Banks are the most important source of financing
for small businesses, which help drive economic growth across the country.

Lender types application, 2020

10

Bank Fimance comparry Credit union Fi

—/

wtech or online lende Commurnity development
financial instituticn

Source: 2021 Annual Business Survey, U.S. Census Bureau



The Economy

Tighter Credit Standards Point to Slowing Growth
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* Historically, lending standards lead real GDP growth by approximately 2 quarters.

* Aslong as lending remains restrictive, the higher the chance it weighs on economic growth.

US Senior Loan Officers Survey (SLOOS) leads GDP by around a couple of quarters.

—Net % of Domestic Respondents Tightening Standards for C&l Loans for Small Firms (Ihs)
—YoY US GDP (inverted-2Q lag, rhs)
40 -

l
sl (il

80 -
70
60 -
50 A

T
Lk ob A

. \ I
o AR

1967 1972 1977 1982

Source:FRB, BEA Bloomberg Finance LP, Deutsche Bank
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P W%V

e
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. . . Household debt service ratio
NeXt R@C@SSlon leely tO be Mlld Debt payments as % of disposable personal income, SA

14%

* To be sure, recession risks are elevated. i 4Q07: 13.2%
e Butif arecession were to occur, we believe  12%

it would be relatively mild, particularly 11%

compared to the two most recent 10%

recessions (the GFC of 2008 and COVID in 9%

2020). - . . .

‘80 ‘85 ‘a0 a5 ‘o0 05 "10 "15 20

* The economy does not have anywhere :
Household excess savings

near the level of excesses built up as it Trillions of USD
d|d ahead O]C 2008 7.0 Pen:-e-f:a_aa_a_am;lzn:‘n; 213
E 60 18
» These excesses tend to cause more ém )
drawn-out economic contractions $40 |
E 3.0

Excess savings

* |n contrast to 2008, consumers and

=
m
Accumulated excess savings

E 20 remaining: 50.8tn | 0.3
. . . uﬂ'l- ' e
corporations are in a much healthier B 02
. . Pre-pandeamic tremd
situation today. 65 e

"18 19 20 21 2

Source Fact3st, FRE, J.P. Morgan Asset Management,
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Inflation Trending Lower, But Sticky

% chg, 6m annual rate Core CPI % chg, m annual rate

—— Core CPI
| W Other Core Services
Rent + OER

Heaalth Insurance
BN Other Core Goods
Used and New Cars

* April core CPl rose 0.4% month-over-
month and the year-over-year rate
declined marginally to 5.5%.

7
] 6
5 5
4 4
3~ 3
2 2
1 1
0 0
-

- -

* Importantly, a slowdown in shelter R R RN R

2232228883535 388NgY
inflation was sustained in April, 5238523832385 2385323835¢2
indicative of slower rent renewals.

% chg, 6m annual rate Headline CPI % chg, m annual rate
12 12
«  With that said, inflation remains FR %
elevated and above the Fed’s long- 8 o 6
term target of 2%; we don't anticipate 6 6
inflation returning to that level over & - k
the near term. ’ |||||||| i
i} (1]
2 -2
7235222288835 58 NN
5235523858385 3858385§8¢%

Source: Department of Lebae, Goldman Sachs Global Investmeant Aesearch



The Economy — Inflation

Inflation Trending Lower, But Sticky

30%

25%

20%

5%

0%

Recessions

2 money supply year-over-year % change

= WC| Container Freight Benchmark Rate per 40-foot Box

11000
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2000

2000

FO00
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US. §
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4000

3000

2000

1000
v

1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012 2017 2022

Source: Charles Schwab, Bloomberg, Federal Reserve Bank of 51. Louis, as of 12/31/2022.

hae!

Money Supply growth is supportive of a continued decline in inflation.

A

2017

2018 2019

Source: Charles Schwab, Bloombearg, Macrobond as of 12/31/2022.
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While supply chain issues have largely abated, as evidenced by reduced shipping costs.

L5, Recessions

2021 2022
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Fed Not Cutting...Yet

* The Fed’s most recent economic projections
(HdOJ[ plotn forecasts) indicate Mayss rate hike Emuaml.u Projections of Fed Board members
. and presidents, March 2023
may be the last before pausing through

the end of the year. e —
Variable wz3 | ;24 |2025 | Longes
* The Fed anticipates cutting rates in 2024 e e — T e
and 2025, before eventually achieving its it re [ SR 28 8 52
long-run equilibrium rate of 2.5%. December projection. | 46 46 45 | 40
Desmbupiiuion | 81 =5 s1 © %
*  We believe the Fed would need to see a Core PCE taflation* : 21
significant deterioration in economic T e
fundamentals such that inflation rapidly [',‘_'f',"""',!f_“' el I S S S ]
moves towards its 2% target for the Fed to e L

source: Federal Ressrve

consider cutting rates earlier than their
current timeline suggests.
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Fed Not Cutting...Yet

The average gap between the last rate hike and the first cut is 6 months and the
median is 4 months. Assuming May's rate hike was the last, that would suggest ~November
for a rate cut based on the average.

It's hard to see the Fed cutting rates sooner without a recession being imminent and
obvious.

Months from last hike to first cut

20 -

18 4

16 4

14 4

17 - 4 months = median time

10 from last hike to first cut

8 - \

B -

. 1

G "_- T - T - T . T . T T T T T T T T

Apr-80 Jan-81 Oct-87 Jul-74 Oct-84 Nov-57 Jun-89 Jul-95 Jul-19 Jan-01 Jun-60 Sep-07 Nov-70

Source: NBER, Bivomberg Finance LP, Haver Analytics, Deutschae Bank
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New Phase for Monetary Policy

While interest rate policy may tilt towards the downside, we anticipate tighter monetary
policies in the years ahead relative to those experienced in the years post-2008 through
the end of 2021. Expect the forthcoming period to be marked by higher interest rates &
ongoing Quantitative Tightening (QT).

The Federal Reserve balance sheet
USD trillions

$10 - Forvonsr
Bal sheet expansion under ds of quantitative oasing (QE), USD billions :

. Announced Terminated Length (m) Troasuries MBS Balance sheet | | aans :

- 11252008 331722010 18 $300 $1,074 $1,403

1132010 6202012 19 §829 $196 $668
9132012 10292014 25 $822 $874 $1674
3232020 3152022 24 $3,286 $1343 $4,779

s7

EERE

Troasuries

03 04 05 06 V7 08 09 ‘W0 ‘11T 12 M3 14 15 "6 177 18 "9 20 21 ‘2 '3 ‘24 'S5

Source: FactSet, Federal Reserve, J.P. Morgan Investment Bank, J.P. Morgan Asset Management
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Outlook — Stocks

Constructive on Qutlook

Given the macro backdrop, we are
constructive on the outlook for
stocks from current levels.

Current stock market valuation implies
forward-looking returns in the mid-
to-high single digit range.

Over the next decade, we expect a
moderation in stock returns relative
to the strength experienced in the
post-GFC era, given a structural shift
towards tighter policies.

For context, the 10-year annualized
return ending 2021 for the S&P 500 was
+16.5%. That is simply unsustainable,
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Forward P/E and subsequent 5-yr. annualized returns
S&P 500 Total Retumn Index

60%

40% May 11, 2023: 18.0x

20%

0%

-20%

-40%

R* = 34%

-60%
8.0x 11.0x 14.0x 17.0x 20.0x 23.0x  26.0x

Source: FactSet, Refinitiv Datastream, Standard & Foor's, ThomsonReuters, J.P. Morgan Asset Management
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Constructive on Qutlook

*  Stocks have, on average, historically experienced strong performance in the 12 months
following a Fed tightening cycle.

* Historically, and even in the case of a severe recession in the 12 months following a Fed
hiking cycle (not our base case), the subsequent 12-month stock market returns were
positive.

US equity returns following the end of Fed tightening cycles

e —

W m+sm M +3m +6m m+12m
15
Average No recession in next  Mild recession in  Severe recession in
1Zm next 12m next 12m



Outlook — Stocks

Constructive on Qutlook
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*  Prior periods of similar consumer sentiment proved beneficial for investors. Stock market
returns have historically been very strong following consumer sentiment troughs.

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

120
Avg. subsequent 12-mo. S&P 500 returns
9 sentiment peaks +3.5% Jan. 2000:-2.0%
110 Iasenm'entlroughs +24.9%| Jan. 2004:
+4.4%
Feb. 2020:
Aug. 1972: Mar. 1984: +13.5% +29.0%
" Jan. 2007: . 0
100 6.2% 4.2, Jan. 2015: -2.7%
Apr.
May 1977: +1.2% 210215
m . a
______ | - - o g e - - - -
Average: 85.0
80
Mar. 2003:
70 +32.8% Qct. 2005:
+14.2% Apr. 2020:
+43.6%
m . o,
Oct. 1990: +29.1% Apr. 2023:
Feb. 1975: o
50 +22.2% MNov. 2008: Aug 2011:
May 1980: Sentiment cycle tuming point and subsequent +22.2% +15.4%
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Outlook — Stocks

Upside Potential for International Stocks

« Historically, there has been a balance between U.S. and International stock
outperformance, with U.S. stocks outperforming ~55% of the time.

December 31, 1969 through September 30, 2022

U.S. Stock TR
Outperformance

International Stock
Outperformance

Source: Bloomberg and M5CI
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Upside Potential for International Stocks
*  We have just experienced a historic period of significant U.S. stock outperformance.

» Statistically speaking, International stocks may be due to outperform

MSCI EAFE and MSCI USA relative performance
U.S. dollar, total retumn, cumulative outperformance®
400%
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(6.1 years)

350% Regime change determined when there is sustained oufperformance

of one ragimnvar the other for a cumulative 12 months.

B U.S. outperformance
B EAFE outperformance

300%
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Source: FactSet, MSCI, JP. Morgan Asset Management,
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Upside Potential for International Stocks

International: Price-to-earnings discount vs. U.S.
MSCI All Country World ex-U.S. vs. S&P 500, next 12 months
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Source: FactSet, MSCI, Standard & Poor's, J.F. Morgan Asset Managemeant

International: Difference in dividend yields vs. U.S.
MSCI All Country World ex-U.5. minus S&P 500, next 12 months
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Despite some recent outperformance, international stocks are still historically cheap relative
to U.S. stocks and offer much higher dividend yields,
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Bonds: Looking More Attractive

* Bond yields are a lot more attractive today than 18 months ago and we are more
constructive on the outlook for bond returns.

* Bond valuations may be supported if we have reached an inflection point with respect to
monetary policy.

U.S. Treasury yield curve
6.0%

Yield range over past 10 years

5.0%

4.0%

May 11, 2023 "° —&
-/;_8 . 379

X 3.4%
5.0% 3.4% 3.4%
1.9% 1.9%
2.0% Dec. 31, 2021 — -
1.4% habs
1.3%
1.0%
1.0% 0.7%
0.4%
0.2%

0.0% %— — T T r T .

3m 1y 2y 3y 5y Ty 10y 20y 30y

Source: FactSet, Federal Reserve, JF. Morgan Asset Management
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Bonds: Looking More Attractive

« 2022 was an anomaly by historic standards, with the largest increase in the 10-year Treasury

yield since 1788 driven by the most aggressive rate hiking cycle in decades. We believe
interest rate policy has reached an inflection point.

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.3%, annual retumns positive in 42 of 47 years
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Bonds: Looking More Attractive

At current yields, we're more constructive on the outlook for bond market returns, with
many of our preferred bond funds yielding mid-single digits.

For bonds, current yield is the strongest determining factor for forward-looking bond
returns.
Yield vs. 5 year forward return

=——BBG U.S. Aggregate Index Yield e BBG U.S. Aggregate Index Forward 5 Year Return

25%

s 94% Correlation

-5%

: 1976 1879 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

As of 30 Apel 2023; Source: Bloomberg, Bardiays, PIMCO.
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Outlook 0OQ

We are constructive on the outlook for stocks and bonds from current levels, though
anticipate ongoing volatility.

Looking further out, and with a structural shift underway with respect to monetary
policy, we expect a moderation in returns for the stock market over the next decade,
relative to the strength experienced in the post-2008 years ending 2021. We are not bearish
on the outlook for stocks; we simply think expectations need to be reset for returns more
commensurate with historic averages, in the mid- to high-single digit range.

Bond yields are more attractive today and are likely to be the primary determinant of
future bond returns. Many of our preferred holdings are offering mid-single digit yields.

Ongoing volatility may offer us continued opportunities to rebalance across our client
accounts.

We believe select income strategies are well positioned to continue to generate attractive
risk-adjusted returns with compelling yields and limited correlation to the stock and
bond markets.
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Ihe infarmation in this presentation is sukject to change without notification. Centain staternents contained within are foravard-ooking statemenits, including, but not limited to,
staterments that are predictions of or indicate future events, trends, plans, or abjectives, Undue reliance should not be placed on such statements because, by their nature, they
are subject to known and unknawn risks and uncertainties. Although the opinions expressed are based upon assumptions believed to be reliable, there is no guarantee they
will come to pass. This information may change at any time due ta market or ather conditions,

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting methods.
[Dversification cannot ensure a profit or protect against a loss.

Investments in commadities may be affected by the overall market movements, changes in interest rates and other factors such as weather, disease, embargoes and
international economic and political developments. Commodities are volatile investments and should form only a small part of a diversified portfolio, The use of derivative
instruments may add additional risk. An investrent in commadities may not be suitable for all investars.

[versification helps you spread risk throughout your portfolio, so investments that do poorly may be balanced by athers that do relatively better. MNeither diversification nor
rebalanging can ensure a profit or protect against 3 loss,

Real estate ray not be appropriate for all investors, 1ts value may fluctuate based on economic, requlatory, and ervironmental factors, Redemption may be at a price, which is
more o less than the original price paicl

Do not act upon this information solely and seek professional guidance before making investment decisions. This presentation is not intended to provide any specific
investment advice. No investment strategy can ensure a profit.

I ixed income securities carty interest rate risk, inflation risk and credit and default risks, Any fixed income security seld of redeemed prior to maturity may be subject to a
substantial gain or loss, Interest income generated by municipal bonds is generally expected 1o be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes, Such interest income may be subject to federal and/ar state alternative minimum taxes. Investing in municipal
bonds for the purpose of generating tax-exempt income may not be appropriate for investors in all tax brackets. Short- and longterm capital gains and gains characterized as
rnarket discount recagnized when bonds are sold or mature are generally taxable at both the state and federal level. Shor- and loncg-term losses recognized when bonds are
sold ar mature may generally offset capital gains and/or ordinary income at both the state and federal level.

I ied income yields are provided by Barclay's Capital based on the following sources: US Treasuny, Barclav's Capital, | actSet, and JP Maorgan Asset Management, and are
represented by Brad darket, US Barclay's Capital Index, MBS, | ixed Rate MBS Index, Corporate, US Corporates, Municipals, Muni Bond Index, Fmerging 1Jelst, Fmerging Markets
Inclex, High Yield, Corporate High Yield Index. Ireasury securities date for # of issues and market value based on US Ireasury benchmarks from Barclay's Capital. Yield and return
information based on Bellwethers for reasury securities.

Mission Wealth is a Registered Investment Achviser. | his document is solely for informational purposes, Advisony services are only offered to clients ar prospective clients where
Mission Wealth and its representatives are properly licensed or exempt from licensure, Past performande is no guarantee of future returns. Investing invalves risk and possible
loss of principal capital. Mo acvice may be rendered by Mission Wealth unless 3 client service agreement is in place. California Insurance icense # GI35068,

005185150573
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