MISSION WEALTH
Market Perspectives =
Q1 | 2023 =




Presented By

00
£Q

Kieran Osborne, MBus, CFA

PARTNER & CHIEF INVESTMENT OFFICER
(805) 690-3862 | kosborne@missionwealth.com

Kieran Osborne is responsible for all portfolio management,
trading, analysis, investment and economic research functions
and leads the firm’s Investment Committee.

Mr. Osborne oversees portfolio construction and
implementation, conducts in-depth manager research and due
diligence, and monitors fund performance on an ongoing basis.



00

Key Themes 0Q

Market Update

The Economy

Outlook &
Positioning

Stocks have recovered since bottoming in October 2022 and bond yields have stabilized.
Increased clarity about Fed policy, moderating inflation and the potential for a soft landing have
all helped sentiment. 2022 was a statistical outlier for the bond market, with the most aggressive
rate hiking cycle in the last 40 years leading to broad bond market weakness. Bond market
volatility has since abated, helping to underpin recent asset class strength. Alternative income-
oriented strategies have performed particularly well, helping shelter many of our portfolios from
the volatility of public markets,

There is diverging data on the economy. On the one hand, the labor market is robust, supporting
consumer spending. On the other hand, leading indicators such as manufacturing and housing
point to a contraction in economic activity, While the risks of a recession are elevated, the
chances of a “soft landing”have also increased. Should a recession occur, we believe it would be
relatively mild. Inflation is likely to remain sticky for some time and may dictate Fed policy. We
believe we have entered a structural regime shift with respect to monetary policy: expect the
forthcoming time period to be marked by tighter policies (higher interest rates and quantitative
tightening).

We are constructive on the outlook for stocks from current levels. Longer term, and with a
structural shift underway with respect to monetary policy, we expect a moderation in stock
returns over the next decade, relative to the strength experienced in the post-2008 years ending
2021, We aren't bearish on stocks, but think expectations need to be reset for returns
commensurate with historic averages of mid- to high-single digits. Bond vields have stabilized
and are more attractive today, particularly shorter-dated yields, We believe select income
strategies are well-positioned to generate enhanced risk-adjusted returns and yields, with limited
correlation to the broad stock market,
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Mission Wealth Actions 0Q

Recent volatility and divergence in performance across asset classes continues to provide us
with enhanced rebalancing opportunities.

We are constructive on the outlook for global equities from current levels and hold a
positive long-term view. Any near-term volatility may offer us the opportunity to add on
weakness.

We are also now more constructive on the outlook for bonds, given the more attractive
yields available. We are emphasizing shorter-dated maturities within our portfolios.

We have increased our exposure to less liquid income-oriented strategies, which we believe
offer attractive risk-adjusted returns, compelling yields and limited correlation to the
broad stock market.

We have taken the opportunity to tax-loss harvest across taxable accounts to enhance the
after-tax returns for our clients.

Ultimately, we continue to focus on long-term fundamentals and believe our portfolios are
well positioned to continue to meet the financial goals of our clients.


https://www.youtube.com/watch?v=c-Mnj6mXWFA&t=1s
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Market Update

Stocks Rebound

* Stocks have recovered since
bottoming out in October 2022.

*  Growing consensus around Fed
policy, moderating inflation and
the potential for a “soft landing”
has helped sentiment.

Bond Yields Stabilize

While yields remain elevated, they
have stabilized somewhat
recently, as the market gains
increasing clarity on Fed policy.
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Market Update

Assets Finished 2022 Positively
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* Assets rebounded in Q4 to finish a negative year on a positive note,

* Infact, 2H 2022 was positive for stocks, with the S&P 500 returning +2.3% and EAFE +5.3%
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Market Update

Earnings Revised Lower

e At the start of 2022, consensus
expected 2023 S&P 500 earnings per
share (EPS) of $245.

*  Wage pressures, a spike in commodity
prices, rising interest rates and
consumer uncertainty resulted in
lowered earnings expectations
through the course of the year.

* This, combined with multiple
contraction, weighed on stocks.

Bond Yields Rose

* Atthe same time, yields rose more
than expected in 2022, leading to
broad bond market weakness.

Progression of 2023 S&P 500 EPS estimates in 2022
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US yields rose by more than expected in 2022
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2022: An Unusual Year for Bonds

« 2022 was an outlier for bond market returns, driven by the most aggressive rate hiking
cycle in the last 40 years.

Annual Total Return for Bloomberg U.S. Aggregate Bond Index
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2022: An Unusual Year for Bonds

e 2022 saw the most rapid Fed rate hiking cycle since the 1970s.
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Bond Volatility Elevated, but Falling

* Market expectations for terminal fed funds rate stabilized around ~5% in October
2022, which led to a reduction in bond volatility, and helped propel stocks higher.

Rates vol peaked once expectations for the Fed terminal rate stabilised
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An End of an Era

« Forthe first time since 2014, there is now no negative yielding debt globally. Just two
years ago $18.4 trillion in global bonds had a negative yield.

* A welcome development with value returning to global fixed income.,
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Tax-Loss Harvesting

While no one likes a down market, tax-loss harvesting can be a silver lining during these
times. We were proactive with our tax-loss harvesting across taxable accounts
throughout 2022.

Studies show tax-loss harvesting may provide significant after-tax benefits over time.

In many instances, we were able to use losses to help offset gains elsewhere in the
portfolio and help diversify concentrated stock positions.

S&P 500 Performance (After-Tax Growth of $100)
1,000 = 5GP 500 == S&P 500 with Monthly Tax-Loss Harvesting

750
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Source: Bloomberg and Goldman Sachs Asset Management
For illustrative purposes only. Chart shows the after-tax returns for the S&FP 500 and the S&F 500 with monthly tax-loss
harvesting based on data from January 1, 2002 to January 1, 2022.


https://missionwealth.com/what-is-tax-loss-harvesting/
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Tax-Loss Harvesting

In this example, a $25,000 loss can provide over $8,000 in potential tax savings. It can be
used to offset gains first (520,000 in this example), then can reduce ordinary income, and
any excess can be applied to future gains or income.,

Investment A Investment B

Use loss to offset
Potential tax owed APPLY $20,000 gain
LOSS TO Potential tax saved
($20,000x 35%) GAIN
($20,000x 35%)
Apply $3,000 to reduce

ordinary income

Apply $2,000 to future
gains or income

TOTAL POTENTIAL SAVINGS

Source: Schwab Center for Financial Research. Assumes a 35% combined federal’state marginal income tax brackel. The example is hypothetical and provided for ilusirative purposes only.
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Select Income-Oriented Strategies Perform Well

Ahead of 2022, we increasingly allocated to alternative income-oriented strategies
we believed would fare well in a rising interest rate and sticky inflationary environment.

We are pleased that our view was vindicated, with these strategies helping to protect
our clients' portfolios from the broad-based public market weakness.

Select income-oriented strategies that performed relatively well:
* Direct Real Estate
*  Direct Credit

* Floating Rate Securities
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The Economy 0Q

Economic Growth Outlook

* Thereis diverging data on the econcmy. On the one hand, the labor market is robust,
supporting consumer spending. On the other hand, leading indicators such as
manufacturing and housing data point to a contraction in economic activity.

« Consensus estimates the U.S. economy will expand +0.5% in 2023 after growing +2.1% in
2022.

* The market also anticipates inflation will remain above the Fed’s long-term target of 2%
through at least 2024.

United States Economy 2020 2021 Q1722 Q2°22 Q322 Q4'22 2022|2023 Est. 2024 Est. 2025 Est.
Real GDP (%g/g, SAAR) 2.8 59 -1.6 0.6 3.2 29 21 0.5 1.3 1.8
Real GDP {%ayfy) -2.8 5.9 3T 1.8 1.9 1.0 21 0.5 1.3 1.8
Household Consumption (Real, %y/y) -3.0 8.3 4.8 24 22 19 28 1.0 0.9 19
Government Consumption (Real, %yiy) 26 0.6 -1.6 -1.3 0.3 0.9 0.6 1.5 1.2 1.1
Gross Private Domestic Investment, Residential (Real, %y/y) 7.2 10.7 3.7 7.2 -13.0 -18.3 -10.7 -12.8 42 71
Gross Private Domestic Investment, Mon-Residential (Real, %y/y) -4.9 6.4 4.8 24 38 37 36 0.8 1.4 2.5
Inflation

CPI (%g/g, SAAR) 1.2 47 92 10.5 57 31 8.0 39 2.5 2.1
Core CPI (%g/g, SAAR) 1.7 36 6.5 6.6 6.4 44 6.1 4.0 2.5 2.1

Source: FactSet



The Economy

Financial Conditions
Have Relaxed

After becoming much
tighter throughout
2022 as rates rose,
financial conditions
have relaxed
recently.

Rates have stabilized,
credit spreads have
narrowed, and equities
have rebounded.
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The Economy

Economic Surprises Have Turned Positive
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* Asharply positive increase in economic surprises has been driven by the labor market.
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The Economy

Global Trade Volumes Robust

Despite a turbulent geopolitical
landscape, strong global trade
volumes are supportive of
ongoing global economic
growth.

China’s recent reopening may act
as an additional tailwind.
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The Economy

Slowing Housing Market

With residential mortgage
rates rising, housing
affordability has declined,
welighing on home prices and
home sales.

With that said, there remains a
structural undersupply of
housing in the U.S.

Mumber of units, Millio
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5. Recession = Existing Single Family Home Sales
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Leading Economic Indicators Point to Slowing Growth

Year-over-year % change

Leading indicators and measures of manufacturing and services point to a near-term decline

in economic activity.
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Leading Economic Indicators Point to Slowing Growth

* LEl Index has declined over the last nine months and is negative year-over-year. This has
historically preceded a recession.

« Atthe same time, falling inflation, continued tight labor market and excess savings well
above historic averages support the view of a soft landing.

The US leading index and recessions...
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Source : The Conference Board, BEA, Bloomberg Finance LP, Deutsche Bank
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Next Recession Likely to be Mild

» Historically, higher household savings rates (such as those seen today) tend to lead to
shorter and much shallower recessions.

GDP (% of pre-recession level)
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Source: Vanous stats offices, PIMCO calculations.



00
The Economy 0Q

The Case for a Soft Landing

= Citi [nflation Surprise Index (Left scale) LS Recessions

== Consumer Price Index (year-over-year % change] (Right scale]
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«  The latest US employment report =

showed slowing wage inflation, albeit :

still at a high level. 50 | e
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Source: Macrobond as of 12/31/2022.
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The Case for a Soft Landing

e At the same time, the outlook for real consumer
spending, the primary driver of economic growth
(~70% of GDP), is relatively optimistic.

* Consumer spending likely to be underpinned by
positive wage growth and a (still) tight labor market.

» Coupled with moderating inflation, leading to
positive real disposable income growth.

Wage inflation has turned lower but remainzs high
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w== Real Gross Domestic Product, Personal Consumption Expenditures, Services

= Real Gross Domestic Product, Personal Consumption Expenditures, Goods
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]
The Case for a Soft Landing

* Job gains have declined but remain strong and above historic averages.

Job Gains
The Net Monthly Change in Non-farm Payrolls (grey) with 3-month Moving Average (black)
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]
The Case for a Soft Landing

* Slowing wage inflation is what the Fed wants. And it’s occurring without an increase in the
unemployment rate.

* Lower inflation with a steady economy = a soft landing.

Wage inflation across the income distribution
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Corporate Profits Expected to Grow

*  Despite lowered earnings
expectations, forward looking
earnings growth for S&P 500
company earnings is relatively
robust.

* Thisis a good indicator for
business activity and GDP growth.
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The Economy — Inflation

Falling, but Sticky Inflation

While inflation has moderated, it remains well above the Fed’s target of 2%.
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Falling, but Sticky Inflation

Inflation remains elevated and
while we believe it will fall over
time, we anticipate it will stay
elevated and above the Fed’s
longer-term target of 2% for
the foreseeable future.

» Supports the notion of a
higher for longer interest
rate regime.

Goods-criented inflation
continues to soften but
services prices remain
stubbornly sticky.

Consumer Price Index

mm Services (Ex Food & Energy) s Goods (Ex Food & Energy)
Food Energy
s (vl Core
s FEnt
10%

Year-over-year % change

207 2018 2019 2020 20 2022

Source: Charles Schwab, U.5. Bureau of Labor Statistics.
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Falling, but Sticky Inflation
* Infact, some inflation inputs point to potential upward pressure over the near-term.

* Forinstance, used car prices have risen after months of decline, with January’s
increase being the strongest month since November 2021.

% m/m —Manheim used vehicle value index (2m lead) % m/m
12 g 12
—CPI: used cars and trucks

10 Correlation= 0.67 10
8 8
6 6
4 4
2 2
0 + 0
2 -2
4 -4
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Source : Manheim, BLS, Haver Analytics, Deutsche Bank
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Falling, but Sticky Inflation
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Money Supply growth is supportive of a continued decline in inflation.
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While supply chain issues have largely abated, as evidenced by reduced shipping costs.

L5, Recessions

2021 2022
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Falling, but Sticky Inflation

* Shelter inflation tends to lag the
broader housing market, so may
remain elevated near-term despite
softening housing prices.

* At the same time, service prices are
elevated due to higher wages and
shifting consumer demand.

*  While inflation is likely to fall, many
inputs may cause inflation to
remain sticky over the near-term.

»  With this backdrop, the Fed is
likely to keep interest rates
higher for longer.
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Regime Shift

Fed has made it clear that bringing down
inflation, not sustaining growth, is its
primary focus,

Structural change: whereas post 2008 was
marked by easy policies, expect the
forthcoming period to be marked by
tighter policies: higher interest rates &
Quantitative Tightening (QT).

With still sticky inflation, it would take a

significant decline in economic

fundamentals for the Fed to cut rates over

the near-term. We don't see it happening.

» Per the most recent Fed minutes, no

FOMC participants believe it will be
appropriate to begin reducing the
fed funds rate in 2023.

Fed and Market Expectations Going Forward
Percent

Expected Expected  Expected Expected
FFR FFR FFR FFR
(Fed) (Fed) (Market) (Market)

SOV Y Ml Sep22  Dec22 tedia
YE23 46 5.1 43 4.6 Fed
5 YE24 39 4 41 35 % Dot Plot
YE25 29 3.1 N/A N/A P
" LR 25 25 N/A N/A \a

06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 LR
Source: Bloomberg, US Federal Reserve and AB
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]
Regime Shift

* The Fed is anticipated to continue shrinking its balance sheet via QT in the years ahead.

The Federal Reserve balance sheet

USD trllions
Forecast
$10 : >
1
Balance sheet expansion under rounds of quantitative easing (QE), USD billions 1
9 1
$ Announced Terminated Length (m) Treasuries MBS Loar Balance sheet | | sans ]
QE1 11/25/2008 3/31/2010 16 $300 $1,074 5 $1,403
$3 QE2 11/3/2010 6/29/2012 19 $829 -$196 50 $568
QE3 9/13/2012 10/29/2014 25 $822 5874 $1,674
7 QE4 312312020 31512022 24 $3286  $1343 56 34,779
86
85
&4
§3
&2
Treasuries
81
g0
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Source: Factel, Faderal Reserve, J P Morgan Investrmant Bank, JP. Marganfsset Manasgement.
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]
Regime Shift

* The market currently assigns a 71% chance the Fed will raise the target for the fed funds
rate to 5.00-5.25% by May, and then pause.

TARGET RATE PROBABILITIES FOR 3 MAY 2023 FED MEETING

Current target rate is 450-4753
100%
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71.0%
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40%
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20%

7.0%
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475-500 500-525
Target Rate (in bps)

Source: CME FedWatch Tool
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Outlook - Stocks
T

Constructive on Qutlook

* @Given the macro backdrop, we are
constructive on the outlook for
stocks from current levels.

*  Memories of 2008 associated with
current recessionary risks may have
contributed to recent volatility.

* The reality is the next recession is
likely to be a mild one and
particularly mild relative to 2008.

« Ifit takes two years to recoup January
'22's level on the S&P, that equates to
over a 10% annual return. If it takes
three years to recoup January's level
for the S&P 500, that is over a 7%
annualized return.
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Return needed to reach January 2022 peak of 4,797
S&P 500 level as of 1/31/2023 is 4,077

1-yr 19.4%,

2-yrs

3-yTS

ﬁlm plied avg. annualized total return

X% Implied cum ulative total return

4-yrs 25.6%

5-yrs IEXIPA 27.8%

0% 5% 10% 15% 20% 25%

Source: FactSet, NBER, Robert Shiller, Standard & Poor's, LP. Morgan Asset Management,
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Constructive on Qutlook
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«  Prior times of heightened fear have proven beneficial for investors. Stock market returns have

historically been very strong following consumer sentiment troughs.

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

120

110

100

70

40

Avg. subsequent 12-mo. S&P 500 returns
= oA 1% Jan. 2000: -2.0%
8 sentiment troughs +24.9% | Jan. 2004:
+4.4% Feb. 2020:
| Mar. 1984: +13.5% +29.0%
Avg. ;;'.rz. Jan.2007: o 2015:2.7%
~ 1 -4.2%
May 1977:+1.2%
- - - - - - - - 1 ——. - — R———
Average: B5.6
1
Mar. 2003
+32.8% J Oct. 2005:
+14.2%
Oct. 1990:+29.1%
Feb. 1975: /
+22.2% Mov. 2008] Aug. 2011
May 1980: Sentiment cycle turning point and s ubsequent +22.2% +15.4% Jul. 2022: 77
+20.0% 12-month S&P 500 Index return ’ 51 5 s

Source: FactSet, Standard & Poor's, University of Michigan, J.P. Morgan Asset Management.
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Constructive on Qutlook

* Inflation backdrop may be supportive for the stock market. Historically, stock market returns
have been higher when moving from high inflationary environments to lower inflationary
environments.

*  While we anticipate sticky inflation, we believe it will fall over time.

Annualized gain (3/31/1947-9/30/2022)

CPI (YoY % change) p'r";;;:;f:i"w Real GDP A":E%E;‘iﬁp
Below 1% 3.5% 4.9% 16.9% 25.0
1% to 4% 2.4% 3.2% 9.8% 4 19.7
4% o 9% 1.1% 2.5% 0.4% | 14.3
Above 9% 1.0% 1.2% -0.3% 8.2

Source: Charles Schwab, Macrobond, Med Davis Research using maonthly data available as of 12/31/2022.
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Constructive on Qutlook
* Average bear markets last 14 months; the current oneis at 13 months.

* Bull markets tend to last longer and be greater in magnitude, leading to gains over time.

U.S. bull and bear markets

7005
e Bear Market
. Bull Market +EE2%
B00% | mmm—S&P 500 Price Index 150 Months
Average Duration
Bull Market: 70 Months
500 Bear Market: 14 Months 2000
4 Average Total Return +401% &
% Bull Market: 209% 133 Months g
I 400% Bear Market: -37% fi
o ]
L o
= =
2 3008 E
= g
2 £
F= =
= =
E 200% 200 &
3 -
T4% +126% o
4% . +102% +103%
* 49 Months 75 Manths s 25 Months
100%
0%
-22% -27% -25%
-36% -34% -34%
8 I'\-|v|:n11.hs1S e _n:ignzhs 21 Manths P 48 575 1 Month 12 Months
A 31 Manths 17 Manths 20

1966 1970 1974 1978 1982 1986 1950 1994 1998 2002 2006 2010 2014 2018 2022

Source: Bloomberg. Bull and bear markets as defined by Yardeni Research.



Outlook - Stocks

Constructive on Qutlook

Current stock market valuation
implies 5-year forward returns
of approx. ~7%.

Over the next decade, we
expect a moderation in stock
returns given the structural
shift towards tighter policies.

* Higher returns may be
had in earlier years given
current valuations.

For context, the 10-year
annualized return ending 2021
for the S&P 500 was +16.5%.
That is simply unsustainable.
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Forward P/E and subsequent 5-yr. annualized returns
S&P 500 Total Retum Index
60%

40% Jan. 31, 2023: 18.0x

L
20% o T
» L]
v ba? oo £,
* (3 &
‘tlr ) ﬁt?‘,
0% ' MW
* ‘: -

-20%

-40%

R* = 35%

£0%
8.0x 11.0x 14 .0x 17.0x 20.0x 23.0x  26.0x

Source: FactSet, Refinitiv Datastraam, Standard & Poor's, ThomesonReuters, J.P. Margan Asset Management
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Fund Flows & Positioning Supportive of Stocks

* Investors entered 2023 underweight stocks, with more forecasters than ever anticipating a
recession that has yet to materialize.
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Fund Flows & Positioning Supportive of Stocks

« ..as aresult, stock flows plateaued over the last 12 months while money market flows
accelerated

* Historically high money market flows and balances may support future stock (and bond)
flows, particularly when considering the still low interest rates on savings accounts, despite
the Fed having raised rates significantly.

Cumulative fund flows across assets
Yield (%)

Gowvernment Bonds

o = & = Effective Federal Funds Rate = Average Savings Account Interest Rate
= '. i n -'-I b
Comparale Bamds \ T Wa ™
1600 | Lt W 43
|

4
1400
1200
1000 >
2
1
— .3
22 23 0

Jan'22 May'22 Sep ‘22 Jan'23

Spurce: Datastraam, Haver Analytics, EFFR, Goldman Sachs Glabal Inwestmeant Aesearch



Outlook — Stocks

Upside Potential for International Stocks

* Historically, there has been a balance between U.S. and International stock
outperformance, with U.S. stocks outperforming ~55% of the time.

December 31, 1969 through September 30, 2022

U.S. Stock TR
Outperformance

International Stock
Outperformance

Source: Bloomberg and M5CI
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Upside Potential for International Stocks
*  We have just experienced a historic period of significant U.S. stock outperformance.

» Statistically speaking, International stocks may be due to outperform.

MSCI EAFE and MSCI USA relative performance
U.S. dollar, total retumn, cumulative outperformance®
400%

374%
(6.1 years)

350% Regime change determined when there is sustained oufperformance

of one ragimnvar the other for a cumulative 12 months.

B U.S. outperformance
B EAFE outperformance

300%

250%

212%

(15.3 years)
200%

220%
(6.2 years)
150%

995
80% 89% (4.2 years)

100 (2.5 years) (2.0 years)

50%

0%

-50%
i 74 T ‘80 ‘83 'B6 '89 92 ‘095 ‘08 '™ ‘04 07 "10 13 "16 19 22

Source: FactSet, MSCI, JP. Morgan Asset Management,
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Upside Potential for International Stocks
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* International stocks are historically cheap relative to U.S. stocks,

International: Price-to-earnings discount vs. U.S.
MSCI AC World ex-U.S. vs. S&P 500 Indices, next 12 months

10%

5%

0%

-5%

0%

15%

20%

25%

30%

35%

40%

20 yr. avg. P/E  Current P/E
ratio ratio
S&P 500 16.5x¢ 16.9%
ACWIex-LLE, 13.1x 12.4x

+1 Std. dev.: -6.2%

_— e o mm m mm mm mm mm w

Average: -14.2%

-1 Std. dewv.: -22.3%

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management,

Many countries are experienced improving
economic fundamentals and (in the case of EM)
higher economic growth rates relative to the
U.S.

If recent USD currency strength continues to

reverse, would act as a tailwind for international
stocks.

United States Dollar Index (DXY-IFUS) [Delayed]

' 110
' 108

Mar Apr May  Jun Jul Aug Sep Oct Mov Dec Jan

Source: FactSet



Outlook — Bonds

Bonds: Looking More Attractive
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* We are more constructive on the outlook for bond returns with interest rates resetting to a
higher trading band.

« Treasury maturities towards the front end of the curve may offer relatively better risk-
adjusted returns without additional duration risks.

u.S.
6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

0.0%

Treasury yield curve
Yield range over past10 years
4.80%
’\4.68%
TZ1%
3.90% Jan. 31,2023 3.78%
363% 3{9% 3529, .
1.94%
Dec. 31, 2021 i
1.44% Es
1.26%
0.97%
0.73%
0.399
0.19%
3m 1y 2y 3y Sy Ty 10y 20y

Source: FactSet, MSCL, JP. Morgan Asset Management,
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Bonds: Looking More Attractive
* 2022 saw the largest increase in the 10-year Treasury yield since 1788.

*  Onaverage, yields declined by -37bps in the subsequent year.

Highest annual moves in 10yr US yields since 1788 and what happened the next year
300 -

200 4

TR i

-100 4
-200 A mmm Annual 10ye UST move (bps)
Mext 12-month 10yr UST move (bps)
-300 1 Average next 12 month move
400

2022 1980 1994 1999 1969 2009 1987 1981 1983 1978 2013 1833 1979 1865 1967 1977 1996 19569 1793 1842 1861 1931

GFO. Deutsctie Bank
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Bonds: Looking More Attractive

* Bond yields have already moved higher as the Fed has telegraphed ongoing interest rate
increases.

* Thereis a strong correlation between current yield and forward-looking bond returns.

U.S. bond returns follow interest rates
(Avg. annual L0-year returns since 1926)

@ Starting interest rates
Bond returns by decade

T.7%
. Current:

4.6%

5% awvg. across all 10-year
rofling periods since 1926

6.3%

3.8%

1.3%
1930s 1940s 1950s 1960s 1970s 1980s 1990s 2000s 2010s
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Bonds: Looking More Attractive

» This strong correlation holds for credit-oriented bond strategies too.

If You Invested...

At All-Time
Wides
for HY

Spreads

During the 20.6

Tech
Bubble
After the
Post-GFC

Rally

At All-Time
Tights for
HY

Before
2008

Sell-Off Before the

After Oil
Sell-Off
Taper

Tantrum 9290 9.0

Spreads

7576
6.1 58
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Oct 02 Dec 04 May 07 Nov 08 Dec 09 Dec 12 Jan 16 Dec 22

nYTW Five-Year Forward Returns

As of December 31, 2022
Source: Bloomberg and AB
YTW and returns represent Bloomberg US Corporate High Yield
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Outlook 0OQ

We are constructive on the outlook for stocks and bonds from current levels, though
anticipate ongoing volatility.

Looking further out, and with a structural shift underway with respect to monetary
policy, we expect a moderation in returns for the stock market over the next decade,
relative to the strength experienced in the post-2008 years ending 2021. We are not bearish
on the outlook for stocks; we simply think expectations need to be reset for returns more
commensurate with historic averages, in the mid- to high-single digit range.

Bond yields are more attractive today and are likely to be the primary determinant of
future bond returns. We believe shorter-dated maturities are currently offering better risk-
adjusted yields.

Ongoing volatility may offer us continued opportunities to rebalance across our client
accounts.

We believe select income strategies are well positioned to continue to generate attractive
risk-adjusted returns with compelling yields and limited correlation to the stock and
bond markets.
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Ihe infarmation in this presentation is sukject to change without notification. Centain staternents contained within are foravard-ooking statemenits, including, but not limited to,
staterments that are predictions of or indicate future events, trends, plans, or abjectives, Undue reliance should not be placed on such statements because, by their nature, they
are subject to known and unknawn risks and uncertainties. Although the opinions expressed are based upon assumptians believed to be reliable, there is no quarantee they
will come to pass. This information may change at any time due ta market or ather conditions,

International investing entails special risk considerations, including currency fluctuations, lower liquidity, economic and political risks, and differences in accounting methods.
[Dversification cannot ensure a profit or protect against a loss.

Investments in commadities may be affected by the overall market movements, changes in interest rates and other factors such as weather, disease, embargoes and
international economic and political developments. Commodities are volatile investments and should form only a small part of a diversified portfolio, The use of derivative
instruments may add additional risk. An investrent in commadities may not be suitable for all investaors.

[versification helps you spread risk throughout your portfolio, so investments that do poorly may be balanced by athers that do relatively better. MNeither diversification nor
rebalanging can ensure a profit or protect against 3 loss,

Real estate may not be appropriate for all investors, 1ts value may fluctuate based on economic, requlatory, and ervironmental factors, Redemption may be at a price, which is
more of less than the original price paidl.

Do not act upon this information solely, and seek professional guidance before making investment decisions, This presentation is nat intended to provide any specific
investment advice. No investment strategy can ensure a profit.

I ixed income securities carty interest rate risk, inflation risk and credit and default risks, Any fixed income security seld of redeemed prior to maturity may be subject to a
substantial gain or loss, Interest income generated by municipal bonds is generally expected 1o be free from federal income taxes and, if the bonds are held by an investor
resident in the state of issuance, state and local income taxes, Such interest income may be subject to federal and/ar state alternative minimum taxes. Investing in municipal
bonds for the purpose of generating tax-exempt income may not be appropriate for investors in all tax brackets. Short- and longterm capital gains and gains characterized as
rnarket discount recagnized when bonds are sold or mature are generally taxable at both the state and federal level. Shor- and loncg-term losses recognized when bonds are
sold ar mature may generally offset capital gains and/or ordinary income at both the state and federal level.

I ixed income yields are provided by Barclay's Capital based on the following sources: US Ireasury, Barclav's Capital, | actSet, and JP Morgan Asset Management, and are
represented by Brad Market, US Barclay's Capital Index, MBS, | ixed Rate MBS Index, Corporate, US Corporates, Municipals, Muni Bond Index, Frnerging 1ebt, Frerging Markets
Index, High Yield, Corporate High Yield Index. Ireasury securities date for # of issues and market value based on LS Treasury benchmarks from Barclay's Capital. Yield and return
information based on Bellwethers for Ireasury securities.

Mission Wealth is a Registered Investment Achviser. | his document is solely for informational purposes, Advisony services are only offered to clients ar prospective clients where
Mission Wealth and its representatives are properly licensed or exempt from licensure, Past performande is no guarantee of future returns. Investing invalves risk and possible
loss of principal capital. Mo acvice may be rendered by Mission Wealth unless 3 client service agreement is in place. California Insurance icense # GI35068,

N0498153 02/73
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